Legal & Training Disclaimer

© 2024 Radian Group Inc. All Rights Reserved. 550 East Swedesford Road, Suite 350, Wayne, PA 19087. Radian Group Inc. and its subsidiaries and
affiliates make no express or implied warranty respecting the information presented and assume no responsibility for errors or omissions.
Redistribution or reproduction of all or part of the contents without Radian’s prior written consent is expressly prohibited. All information contained
herein is subject to change without notice.

The content presented is intended to convey general information and is for informational purposes only and does not constitute legal or accounting
advice or opinions. An attorney or accountant should be consulted for specific information.

General scenarios: All programs and availability are subject to credit, underwriting and property approval. Programs, rates, terms and conditions are
subject to change without notice. Other restrictions apply. Determination of eligibility for a particular program or exemption is made by the relevant
authority and not by Radian Group Inc. or its subsidiaries and/or affiliates

For MI pricing: MI premium is an example and may not depict an accurate figure. Please use Radian’s M| Rate Finder for accurate pricing. Pricing
subject to change without notice.

This communication is provided for use by real estate or mortgage professionals only and is not intended for distribution to consumers or other third
parties. This does not constitute an advertisement as defined by Section 1026.2(a)(2) of Regulation Z.
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Not Your Ordinary Assets

naticnal tr







Assets covered In this session

# Sale of assets or loans against fixed assets:

— Retirement Funds
— Life Insurance

— Personal Property such as: Artwork, Collectibles,
Automobiles

# Tax Refunds
# lease to Purchase Option
# 1031 Exchanges

# Relocation Credits



* Fannie Mae gquideline updates 12/2020
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https://selling-guide.fanniemae.com/Selling-Guide/Origination-thru-Closing/Subpart-B3-Underwriting-Borrowers/Chapter-B3-4-Asset-Assessment/Section-B3-4-3-Verification-of-Non-Depository-Assets/1032989711/B3-4-3-18-Sale-of-Personal-Assets-12-16-2020.htm

Loans against Fixed Assets

Funds from loans against Personal Property
may be used for down payment, closing
costs, and reserves.

# Automobiles

# Artwork

# Collections

# Life Insurance

# Retirement Funds




Securing a loan against
a personal asset

Documentation includes:
# Terms of the Loan — the Note

#F Confirmation of funds received



Loan on an asset

Asset: Classic Car
Loan amount: $10,000.00
Interest rate: 6.49%

(www.bankrate.com)

Term: 48 months




401k funds used
for reserves

401K Loan: $15,000.00
Fees/penalties + 1,250.00

$16,250.00
401K balance: $50,000.00
Loan + fees - 16,250.00

Monthly payments from a 401K loan do not have
to be considered a debt

........
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Using retirement funds

Types of Accounts: IRA, 401K, Keogh

# Funds must be vested # Recent Account
Statement Funds may
be used for Reserves
with stipulations

# Funds may be used
for Closing costs or
Down payment

# Evidence of
liquidation and
deposit of funds

# Documentation
required:

a7 5
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Life Insurance funds

Life Insurance is an agreement between the policy holder
and their insurance company where a set amount of money
will be paid to a beneficiary upon the death of the insured.

Documentation Requirements:

# Whole Life Policies only

# Terms of the loan and any penalties

# Proof of receipt of funds

# Evidence if no repayment is required
EX: Policy Cash Value = $25,000
Amt. borrowed = $12,000
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Bridge Loan —
Equity from existing property

secured as loan for closing costs on
a new property

Current House New House

# Value =$300,000 # Value = $400,000

# Mortgage=$50,000 # Mortgage=$150,000

# Equity =$250,000 # Funds needed
$250,000

# Mortgage Pmt = x

# Bridge Loan Pmt =y # Mortgage Payment = z

Remember that the borrower must qualify
with the mortgage payments on both homes x +y + z
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Odd duck assets

# Tax Refunds
# Lease to Purchase Option
# 1031 Exchanges

# Relocation Credits



g Department of the Tr¢
s 1040 s gvia, What about tax refunds?
b , For the year Jan. 1-J
ape Your first name
e L IRS tax refunds can be used as a
Srgggéo?g.) B I lic= = N source for down payment, closing
o the=is “TCi4 costs, and reserves
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. y_;;e g # Copy of refund check or printout

tion i from Where’s My Refund evidencing
actual refund date

# Proof of deposit into borrower’s
account
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Lease to purchase
option credits

Subject Rent = $1,200.00
Market Rent = $1,000.00

Escrow = $200.00/Month

(towards down payment)



1031 Property Exchange

Tax deferred proceeds from investment
- ) property sale

Must be similar properties in the exchange

e = Mo

« 2 Ql (Qualified Intermediary) must place
= proceeds in escrow account and manage it

Documentation Requirements:

Closing Disclosure from property being sold

Ql Statement verifying funds
Copy of Exchange Agreement

radian

national training



Relocation credits

Assist an employee in closing on a mortgage
transaction when that employee moves to another
location at the request of their employer.

The relocation plan must be an established
program, not a one-time exception for the
employee

May be used to supplement down payment, closing
costs or even buying down their interest rate

You will need to provide:
# Copy of the relocation agreement or contract
# Verification of receipt of funds by the borrower
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Documentation Review

# Only need to document ownership of ‘titled’
assets (i.e.: automobile, boat, etc...)

# Need proof of value
# How can this be obtained? Answer in the chat box

# Proof of sale and/or ownership transfer
# Evidence of deposit of funds

# For a Loan, the Note and confirmation of
funds
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Thank you for attending this Radian webinar.

Look for additional resources, updates and training in the “Thank You” email.
Have questions about Radian or MI?

Contact your local Radian Account Manager.

.
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