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WHY LIQUID ASSETS?

Down Payment  
+  Closing Costs  
+  Reserves  
= Cash required for Closing   



Liquid
Assets
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Gifts
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Business 
Funds

Types of 
Liquid Assets



Earnest Money Deposit
Document with:

Copy of Cancelled Check
(Front & Back)

Bank Statement showing
checked cleared

Letter from Escrow Agent
or Attorney



CHECKING & SAVINGS ACCOUNTS
2  M o n t h  B a n k  S t a t e m e n t s  o r  Ve r i f i c a t i o n  o f  D e p o s i t  ( V O D )

A s s e t  R e d  F l a g s :

• Large Deposits
• Balance Increases
• New Account
• Additional Account Owners

WHY DO WE WANT THE BORROWER TO HAVE 
THEIR  OWN FUNDS IN  THE TRANSACTION?



Verification of 
Deposit Form



CERTIFICATE OF DEPOSITS

Terms Verifying a CD
Verification of Deposit 

(VOD)
Withdrawing prior to the full 

term can incur penalties

Validate current 
balance

T h e  B a s i c s

Copy of 
Certificate of Deposit

Bank statements



OWNERSHIP OF ACCOUNTS

JOINT ACCOUNT 
WITH DOMESTIC PARTNER

(Only one is applying for the mortgage)

Verification of Relationship:
Leases, Utilities, or Driver’s license

T h e  D o c u m e n t a t i o n  R e q u i r e d

JOINT ACCOUNT 
WITH DOMESTIC PARTNER

(Both are applying for the mortgage)

Traditional Documentation
All funds in the account can be used

MARRIED COUPLE 
– JOINT ACCOUNT

(Only one is applying for the mortgage)

Traditional Documentation
All funds in the account can be used

SHARED ACCOUNT 
(NON-SPOUSE/DOMESTIC PARTNER))

(Both are applying for the mortgage)

Determine % of fund  legally owned by borrower

Access letter 
from co-owner

Tax Returns –
Schedule B

Primary owner on
Letters or 1099



OWNERSHIP OF ACCOUNTS
T h e  D o c u m e n t a t i o n  R e q u i r e d

JOINT ACCOUNT 
WITH DOMESTIC PARTNER

(Both are applying for the mortgage)

Traditional Documentation
All funds in the account can be used

IMPORTANT TIPS TO REMEMBER

Most accounts are “or” accounts where either party can withdraw funds 
without the approval or permission from the other  owner(s). (Joint accounts)

“And” accounts are accounts that typically require all owners on the account 
to sign or give permission for withdrawal.

In most instances neither of these  designations are included in the title, so the  
presumption may be that the account is joint.



Gift Funds
Requires two documents:

Gift Letter

Evidence of Transfer 
from Donor to Borrower

When a fiancé, fiancée or domestic partner are gifting 
funds and the borrower is purchasing a single-family 

primary residence, no letter of occupying intent 
is required from the donor. 



DETERMINING THE VALUE OF AN ASSET
T h e  D o c u m e n t a t i o n  R e q u i r e d

STOCKS
(Shares of ownership in 

a public held corporation)

• Dividend income can be generated form 
stock ownership

• Share price and values will vary

GOVERNMENT BONDS
(Investments in someone’s loan or debt)

Return a yield (interest rate)
Backed by the Government

Can be backed by corporations, local 
municipalities or foreign governments

The value of government bonds must be 
based on their purchase price unless the 
redemption value can be documented.

• Copy of the actual bond 
• Copy of paperwork from bank that verifies 

the sale of the bond and receipt of funds

MUTUAL FUNDS
(Blends of investments in stocks, bonds and 

even money market accounts)

• Managed by a Fund Manager



DETERMINING THE VALUE OF AN ASSET
T h e  D o c u m e n t a t i o n  R e q u i r e d

IMPORTANT TIPS TO REMEMBER

The lender must document and confirm:
• Borrower is the owner
• Dollar value at time of liquidation/sale of the account
• Receipt of funds from the liquidation/sale of the account

Required to have recent monthly or quarterly statements from investment firm

Reserves allow 100% of account to be considered



Sample Trade Confirmation



Non-Qualified
Reflected in the 1099 Statement

Difference between Sales Price and Stock Cost
May be discounted from stock value

STOCK OPTIONS
A n  a g r e e m e n t  t o  b u y  o r  s e l l  t h e i r  e m p l o y e r ’ s  s t o c k  

a t  a n  a g r e e d  u p o n  p r i c e  a t  a  f u t u r e  t i m e

Qualified
Sometimes called “incentive stock options”

Capital gains are reflected 
on Schedule D

Stock options must be vested in order to be used as liquid assets.

There must be a statement listing the shares granted and the option price.



Business Account Funds

Borrower’s who are self employed 
may use business account funds 

under certain circumstances.

Two years of signed personal and 
business tax returns are required to 
support the viability of the business.

Must demonstrate ownership 
of the business and evidence that 

they are allowed to access the funds.

The business must show sufficient 
liquidity to withdraw the funds.

Document ownership and lender must 
perform a business cash flow analysis.

Business account funds can be used as 
long as there is no impact on the viability 

of the business.



Gift funds that are a loan

Credit Card Advances

Cash on Hand

Sweat Equity

Personal Unsecured Loans

Uniform Transfers to Minors Act (UTMA ) 
or Uniform Gift to Minors Act (UGMA)

UNACCEPTABLE SOURCES OF FUNDS



Thank you for attending this Radian webinar. 
Look for additional resources, updates and training in the “Thank You” email.

Have questions about Radian or MI? 
Contact your local Radian Account Manager. 

https://www.radian.biz/page?name=HomePage
https://www.radian.biz/page?name=SalesRepFinder
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