Legal & Training Disclaimer

© 2024 Radian Group Inc. All Rights Reserved. 550 East Swedesford Road, Suite 350, Wayne, PA 19087. Radian Group Inc. and its subsidiaries
and affiliates make no express or implied warranty respecting the information presented and assume no responsibility for errors or omissions.

Redistribution or reproduction of all or part of the contents without Radian’s prior written consent is expressly prohibited. All information contained
herein is subject to change without notice.

The content presented is intended to convey general information and is for informational purposes only and does not constitute legal or accounting
advice or opinions. An attorney or accountant should be consulted for specific information.

General scenarios: All programs and availability are subject to credit, underwriting and property approval. Not all services, products, or pricing are
available in all areas throughout the United States. Programs, rates, terms and conditions are subject to change without notice. Other restrictions

apply. Determination of eligibility for a particular program or exemption is made by the relevant authority and not by Radian Group Inc. or its
subsidiaries and/or affiliates

For Ml pricing: M|l premium is an example and may not depict an accurate figure. Please use Radian’s M| Rate Finder or other company-approved

pricing tool for accurate pricing. Pricing subject to change without notice. Not all services, products, or pricing are available in all areas throughout the
United States.

This communication is provided for use by real estate or mortgage professionals only and is not intended for distribution to consumers or other third
parties. This does not constitute an advertisement as defined by Section 1026.2(a)(2) of Regulation Z.
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OBJECTIVES

l 2 l EARNEST MONEY E l TYPES OF
-| PURPOSESEE ASSETS DEPOSITS LIQUID ASSETS

l UNACCEPTABLE
ASSETS
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WHY LIQUID ASSETS?

Down Payment
Closing Costs
Reserves

Cash required for Closing

_|_
_|_
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/ Checking/
. Savings

/ ) L Types of

Funds Assets

Liquid Assets

\ Stocks

Bonds
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Earnest Money Deposit

Document with:

Copy of Cancelled Check
(Front & Back)

Bank Statement showing
checked cleared

Letter from Escrow Agent
or Attorney
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CHECKING & SAVINGS ACCOUNTS

2 Month Bank Statements or Verification of Deposit (VOD)

Asset Red Flags:

» Large Deposits

 Balance Increases

« New Account

« Additional Account Owners

WHY DO WE WANT THE BORROWER TO HAVE
THEIR OWN FUNDS IN THE TRANSACTION?
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Request for Verification of Deposit

Privacy Act Notice: This information 15 10 be used by the agency collecting it of its assignees in determining whether you qualify as a prospective mortgagor
under iis program. | will not be disclosed outside the agency axcapt as required and parmitted by law. You do not have to provide this information, but if you
do not your apphcation for approval as a prospective morgagor of borrower may be delayed or rejected. The information requested in this form is authorized by
Title 38, USC, Chapter 37 (If VA); by 12 USC, Section 1701 et.seq. (f HUD/FHA): by 42 USC, Section 1452b (if HUD/CPD); and Title 42 USC, 1471 et.zeq.
of 7 USC, 1921 et.seq. (If USDA/FmHA).

Instructions: Lender — Complete Items 1 through B. Have applicant(s] complete ltem 9. Forward directly to depository named in hem 1.
Dapository — Please complata tams 10 through 18 and return DIRECTLY to lander named in item 2.
Tha form is to be tranamitied directly to the lender and s not to be tranamitted through the applicant(s) or any other party.

Part | — Request

1. To (Mame and address of depositony) 2. From [(Mame and address of lender)
My Bank Lendto Anyone Mortgage Corp
123 M Main 5t 567 Uptown Street
Anywhere, PA 12345 Ghosttown, PA 12346

that this venficabion has been sent directly 1l the bank or depository and has not passed through the hands of the applicant or any other party.

3. Signature of lender 4, Title 5. Date | 6. Lender's No. (Optional)
Loan Officer 01/23/2020 1
|
7. Information To Be Verified
Type of Account Account in Name of Account Number Balance
Checking Jane Daoe 1234567 $ 5.000.00
]
| $

To Deposivory: 1/'We have applied for 8 morigage koan and stated in my financlal swatement that the belance on daposit with you s as shewn above. You ane authorized
1o warify this informaton and 1o supply the lender identified abowve with the information reguested in Items 10 through 13, Your responsa is solaly a marter of couresy for
which no responsibiliny is anached 10 you institution or any of your officerns,

E. Mami and Address of Applicants) 8. Signature of Applicantis)

Jane Doe

To Be Completed by Depository
Part Il — Verification of Depository
10. Deposit Accounts of Applicantis)

Awvaraga Balance For

Type of Account Account Number Current Balance Prewvious Two Months
Checking 1234567389

11. Loans Quistanding To Applicantis)

Installmants Numbear of
Loan Mumber Date of Loan Original Amount Current Balance {Monthly/Quarterly) Secured By Late Payments
& § ¥ P
§ & & per
5 £ § P

12. Pleasa include any additional information which may be of assistance in determination of credit worthiness. (Please include information on koans paid-in-full
in ltem 11 abowe. )

13. If the namels} on the accountisl differ from thosa listed in ltem 7, please supply the mame{s) on the accountis) as reflected by your records.

Part III - Authnn:&d Slgnutura Fadarai statums provide severs penalties for any fraud, imentional misrepresantation, or criminal connivance
! £ granty or insurance by the VA Secretary, the U.5.D.A,, FmHA/FHA Commissioner, or

14. Signature of I:l&pnsumw Hupmatrva 15. Title (Please print or type) 16. Date

Teller
17. Please print or type name signed in item 14 18, Phone No. 06/072020
John Smith 215-555-1313

Fanm& Mae

Verification of

Deposit Form




CERTIFICATE OF DEPOSITS

The Basics

Terms Verifying a CD

Verification of Deposit
(VOD)

Withdrawing prior to the full
term can incur penalties

Copy of
Certificate of Deposit

Validate current

balance Bank statements
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OWNERSHIP OF ACCOUNTS

The Documentation Required

JOINT ACCOUNT JOINT ACCOUNT MARRIED COUPLE
WITH DOMESTIC PARTNER WITH DOMESTIC PARTNER — JOINT ACCOUNT
(Only one is applying for the mortgage) (Both are applying for the mortgage) (Only one is applying for the mortgage)
Verification of Relationship: Traditional Documentation Traditional Documentation
Leases, Utilities, or Driver’s license All funds in the account can be used All funds in the account can be used
i fiHHHHEHHTEHTTTRS
SHARED ACCOUNT Ly

(NON-SPOUSE/DOMESTIC PARTNER)) i
(Both are applying for the mortgage) l““

\\\\\\

Access letter Tax Returns - Primary owner on o
41 : =
a"f ..... /i ffff ﬂ ﬂn’ from co-owner Schedule B Letters or 1099 i
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Determine % of fund legally owned by borrower
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OWNERSHIP OF ACCOUNTS

The Documentation Required

IMPORTANT TIPS TO REMEMBER

i i
i T . o,
oL Qe ol )

In most instances neither of these designations are included in the title, so the
presumption may be that the account is joint.
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GIFT LETTER

Applicantis): Loan MNumbar;

l, : = , do hereby certify the following:

(1) | have made a gift of $

to
{Amount) (Reciplant)
Whose relationship is:

{Relationship)

(2) This gift is to be applied toward the purchase of the property located at:

{Property Address)

(3) No repayment of the gift is expected or implied in the form of cash or by future
services of the recipient.

(4) The funds given to the homebuyer were not made available to the donor from any
person or entity with an interest in the sale of the property including the seller,
real estate agent or broker, builder, loan officer, or any entity associated with them.

(5) The source of this gift is:

(Source)
Donor Signature ) Date Borrower Eignatm:u
Donor Name (Print or Type) Borrower Signature
Donor Address
{ )
Donor Phone Number

WARNING: Our signatures above indicate that we fully understand that it is a Federal Crime punishable
by fine, imprisonment, or both to knowingly make any false statement concerning any of the above facts
as applicable under the provision of Title 18, United States Code, Section 1012 and 1014,

Calyx Farm = giftitir.frm (D5032)
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Gift Funds

Requires two documents:

-

-
* L
-

Gift Letter

Evidence of Transfer
from Donor to Borrower

When a fiance, flancee or domestic partner are gifting

funds and the borrower is purchasing a single-family
primary residence, no letter of occupying intent
IS required from the donor.
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DETERMINING THE VALUE OF AN ASSET

The Documentation Required

STOCKS

(Shares of ownership in
a public held corporation)

« Dividend income can be generated form
stock ownership
* Share price and values will vary

MUTUAL FUNDS

(Blends of investments in stocks, bonds and
even money market accounts)

 Managed by a Fund Manager

GOVERNMENT BONDS

(Investments in someone’s loan or debt)

Return a yield (interest rate)
Backed by the Government
Can be backed by corporations, local
municipalities or foreign governments

The value of government bonds must be
based on their purchase price unless the
redemption value can be documented.

» Copy of the actual bond
« Copy of paperwork from bank that verifies
the sale of the bond and receipt of funds




DETERMINING THE VALUE OF AN ASSET

The Documentation Required

»

IMPORTANT TIPS TO REMEMBER

 Borrower is the owner
* Dollar value at time of liquidation/sale of the account
* Receipt of funds from the liquidation/sale of the account

Required to have recent monthly or quarterly statements from investment firm

Reserves allow 100% of account to be considered
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Sample Trade Confirmation

E¥TRADE

FINANCIAL

Tral:ln*‘g . Ir!n.n::.tung « Bank ng

Account Number: 123-4557390
Account Type:
BMTRADE Sacuritees LLC

P, Bax 1342

Sarhekl YA 7711617

1 00 '|:|.|"-.'.|i 1 1180047211
gt com

TRADE SET MKT/ SYMBOL/  BUY/

DATE DATE  CPT  CusIP SELL
021810 022310 61 BAC SELL
BANK OF AMERICA CORP

Page 101 2
E#TRADE Securities
Investment Account

TRADE CONFIRMATION

Account Name:

Training Sample

Customer Update

lax Season 5 approaching. Your tax documents will be avalable by February 1, 2010
(uesbons? Go 10 www etrade com/taxcenter for more informaton

ACCT

QUANTITY PRICE TYPE
100 $15.6805 Cash  PRINCIPAL $1,588.0¢
COMMISSION $959
FEE $0.02
NET AMOUNT §1.558.04




STOCK OPTIONS

An agreement to buy or sell their employer’'s stock
at an agreed upon price at a future time

Reflected in the 1099 Statement il Sometimes called “incentive stock options”
Difference between Sales Price and Stock Cost Capital gains are reflected
May be discounted from stock value on Schedule D

g o o

R o i A -
M. LB89823401 4 _.‘j

) ONE DOLLAR G A s N
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Business account funds can be used as
long as there is no impact on the viability
of the business.

Borrower’s who are self employed Two years of signed personal and
may use business account funds business tax returns are required to
under certain circumstances. support the viability of the business.

Business Account Funds

The business must show sufficient
liquidity to withdraw the funds.

Must demonstrate ownership Document ownership and lender must

of the business and evidence that perform a business cash flow analysis.
they are allowed to access the funds.
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UNACCEPTABLE SOURCES OF FUNDS

Gift funds that are a loan
Credit Card Advances
Cash on Hand
Sweat Equity

Personal Unsecured Loans

Uniform Transfers to Minors Act (UTMA )
or Uniform Gift to Minors Act (UGMA)
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Thank you for attending this Radian webinar.
Look for additional resources, updates and training in the “Thank You” email.

Have questions about Radian or MI?
Contact your local Radian Account Manager.



https://www.radian.biz/page?name=HomePage
https://www.radian.biz/page?name=SalesRepFinder
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