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For Arch Ml and Arch Ml For Credit Unions

Income Fundamentals 201
The Components of Paystubs

and W-2s

an INCOME ANALYSIS course




Legal Disclaimer ¢ Arch | MI

Arch Mortgage Insurance Company is
providing this training to you for use as a
training tool only. These materials are not
intended, nor should they be relied upon
for any other purpose, including
underwriting actual mortgage loans
without independent verification and
testing by your in-house quality control
and/or compliance personnel or actual
preparation of documents, which may be
presented in the materials. All materials
presented are samples for illustrative
purposes only.
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Objectives M¢ Arch | MI

\/@\/@’VC

Documentation Requirements.

Components of Paystubs.
= Required information.

= Pay frequencies and formulas.

Components of W-2s.
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EC’;" Arch ‘ MI

Documentation

Requirements

Arch Mi
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Documentation Requirements for

M
Current Receipt of Income ¢ Arch | M1

Current receipt may be documented by various means, depending
on the income type. Examples include, but are not limited to:

" |ncome documentation
must support:

Current paystubs and
W-2s.

— History of receipt.
— Amount.

— Frequency.
Bank statements

— Duration. o : .
confirming direct deposit.

Tax returns.

Documentation
supporting income must
generally be dated
within four months of
closing date.

Copies of the Borrower’s bank Canceled checks from the

statements showing regular payer’s account to the
deposit of these funds. borrower.

Court records.

Arch Mi Income Fundamentals 201 5

M: ) academy



Income Documentation ¢ Arch | MI

= The type of documentation required
depends on the nature of the income.

= Be sure to check your AUS Findings and
Feedback as well as your Investor
Guidelines and Agency Guidelines.

Arch Mi
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Employed Borrower Documentation with
. 4 Arch ‘ MI
Automated Underwriting W

= Validate base salary, per your Automated
Underwriting System (AUS).

2, As least one paystub with 30
days of year-to-date earnings.

One or two years of W-2s.

Arch Mi
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Employed Borrower Documentation Ak
Non-Conforming or Non-AUS 3¢ Arch | M1

= Non-conforming (jumbo) loans or non-AUS loans
normally require “full” income documentation.

A, At least two consecutive
— paystubs.

Two years of W-2s.

Q" Arch Mi Income Fundamentals 201 8
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Employed Borrower Documentation — Other ¢ Arch | MI

@ Fannie Mae

= Written verification of employment (WVOE) Request for Vorifcaion of Employment

can be used to verify salaried borrower = ST

& Foram o
orame Part IV e v, oy 1 s i 2.
i Sty ch the nar o . 4 o e raanSTod trsogh he eppicant or s Miwr FarY.

.
Part | — Request
. 1 To IName and address of emploper) 2. From IName anc addeess of lendarl

1 cartify that this verification has been sent directly o the smpioyer and has nat Dased THTOUGh (e hands of the ApRLCANT Of any Gifer INBrEsIeG party.
3. Swnature of Lender & T 5 Date & Londor's Number
[Opsianall

= WVOE or third-party verification (e.g., The T |
Work Number) showing a breakdown of S =

. . . . 124, Curm Gross Base Pay (Enter Amourt and Cneck Period) T8, For Miktary Persanael Only 1 Qe o s i oo
Annual Houry Pay Grade o o Comtnuanes Lhan?
various income sources, IS required 1or iy O iy L — o
) A e Bonus I Yes 1Mo
128, Gross Eamings. Sl ' 5. I pax hourly — average hours per
. L3 . Type Yeae To Daw st vaar Past Yoar Ranons ¥ bt
orrowers with variable income ST T
. Base Pay % 3 [ Hazard s
Clathing
Orvent i 8 8 17. P tad of !
e — . Tojecsed amount of next pay Increase
Commissians | 4 3 5 Fro Pay 0 18, Date of appbcant’s last pey inceease
Owerssas or
Bonus 5 5 s Combat ® 19, Amount af Lt pay INCraass
Variabie Housng
Tosal 4 0.00 4 0.00 4 0.00 iowance %
e —————————————————
20 Agmars. (1l omployes was off work for amy kength of fime, pease indcae time period and reason|

Part Ill — Verification of Previous
21. Daw Hired . Salary/Wage ot Termination Per (Yearl IManth] (Week)

2. Das Tarminatod Bme Oventima Commissions Banus
24, Ruszan for Leaveg \ 5. Position Hald
|
P art IV — Authorized Signatus e - F-&rl\ !P-l IlYlilIWl‘l‘i sovers Wl\llt- ﬁl-rll-ld \m-muv-l mi“mﬂm or_criminal ummrnl
purposed o influence the any gusranty or insurance by the S5.0.A., FrHA/FHA Commissioner
IM HI‘FF CEFrD Apsstant Sacretary.
6, Signeture of Emplop T7. Tot (Pinaes pred or fypa) T Caw
5. Print or e name saned n fem 28 0. Prona o

Arch Mi
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Breakdown of Variable Income Example

W -
JEn——

2s show total.

For Official Use Only »

22222 | we [] OMB No. 1545-0008
b Employer antication rambor (CTH) & ciber compomsarion | 2 Federal o
12-1234567 46 316.00 12,500.00
< Employer's name, address. and ZIP coge
Readdle
795 Folsom Street

San Francisco, CA 94107 B Allocated tps e mrtgapEe o DO may be & pcied. The inarms i
ey 42 U Socuan eRom 14 A e et o 5 YSE, T e e cx 7 USC 851 . o 1 USDALPENA
] rumber g 0 Den e benatts netuctons: Lander — Comlath I | YL 7. Hast apcart et e B, Forwee avecy s gy sared e |
R3D1 Please comats sthar Part Il o Pan i as aonbcabie. Complein Pt 1V e retum dieectly s eadar srmec i, i 2.
"—kmht-nmmm‘ﬂtﬂvnmnmvlmhﬂmbhm through the spplicent or sey othar party.
‘@ Employes's frst narme and inflil Last name Suff| 11 Nanqualiied plans 123 See stuctions for box 12
Nikita Bilyk D 1,234.00 Part | — Request
5 o ) T Ta IName and sddress of smployer] 2. Fram [Name and sddess of lander]
123 Example Street x c 123.45 Readdle Your Mortgage Company
Sample City, CA 12345 18 Other 26 795 Folsom Street
_San Francisco, CA 94107
5d 5 venhcalion nas Deen sent diecty o the smployer and hes not pessed thiough the hands of the Bppicant of any oier INBresIed pary
I su..u...-. of Lemder 4 Tule & Daw . Londor's Number
[Dpsionall
+ Employsa’s addr
15 s D number 18 Sto wages, tips, ate. |17 Stateincome tax | 18 Localwages,tips, axc. | 19 Locel ncome tax | 20 Lozt na
CA 123—123-12 CA 47,550.00 1,535 47,550.00 SF 1'have apalied far 2 morigage Inan and stated that | am now or was formerly smployed by you. My sgratine beiow authorizes verfcstion of thit informaton.
— 7. Hame and Address of Anplicant nchite emplaves or badgs rumber| 8, Signaturs of Appacant
-< Nikita V. Bliyk
_123 Example Street, Sample City, CA 12345
Part || — Veritication of Presen:
22222  we | | ypa4beran e 4. Apaicant' Date af Emalayment 10, Present Positian 1, Probabiity ol Contirued Employmant
b Employer dankifizatian nambor (ETH] 2 Fodaral incoma & 08/14/17 Data Analyst
12-1234567 12,550.00
P < 12A, Curmnt Grows Base Pay (Enter Amount and Ghech Penod) 13, For Misary Persannel Oriy T4  Ovartios o Eores & Aok,
2,994.60 Al Heurly Fay Grade 13 Ies Continuance Licely?
Readdle & Mhesicars tax wild Moniby X Other (Specifyl Tywe Worihly Amount oot Ovee  DNo
795 Folsom Street Meeare Lo it ,1,875.00 Weekly biweekly Borus I Yes 1N
San Francisco, CA 94107 o 126, Groms Earnings e : T8 11 pad Nty — average hours par
Type Year 10 Daw Fast Yearp022 | Past Year 2021 | Ramons 3 week
] %B{MP 8 Verlicaton cooe 70 Depandent care beneis J'é:“ g"_;ga . 44200 |, 42250 Fight o . [ [Eie ok ApseaUR ety K mme
e Emplo) Sutl. Clathing L]
Ovatime s 1,850 s 3,600 |, 2,300 77, Frojected amount of naxt pay ncroase
Qusrters s
Lt .
123 Example Street X Commissians | § 3 3 Fro Pay 5 18, Date of appbcant's last pay increase
Sample City, CA 12345 1 Obher F—
Bonus 3 500 |, 500 |, 3,000 TiRCE * 18, Amount of 15t pay incraase
i Toud . 126,725 |, 48,300 |, 47,550 | Jaiene Housma
fl-'rlxy(\am = — — - - :
T e o S v won s | 77 Sata ooy w8 oo v ton, o |10 Lol oot 20 toow I e
CA 123-123'-1234| 48,300.00 1535 48-300-00 SF

Arch Mi
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WVOEs show breakdown AND total.

—

@ Fannie Mae
Request for Verification of Employment

i you Uy st prsacte rergege e e g, il

Privacy Act Notice: Tris informaticn s 10 bm ussd by tha spancy calaciing 2 of i assigness in St
b o s i ey skt o v s i . You o ot b 0 rode i
Ih‘wm-lu“wduwm

for approvat o
usc uwuuhfm vflzusc Sacuon 1701 1, e 1
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Knowledge Check One ¢ Arch | MI

Is the following True or False?

* The income documentation must
support the history of receipt, if
applicable, and the amount, frequency
and duration of the income.

%
e

Arch Mi
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Check Your Understanding One }C%Arch \ MI

The correct answer is Jrue. Documentation Requirements for 4 Arch
Current Receipt of Income T ATC | MI

| 1 1 . . Current receipt may be documented by various means, depending

The Income documentatlon mUSt The anomer(:(:::]urgfe:tatlor; on the income type. Examples include, but are not limited to:

. . must suppo e history o

support the hlstory Of recelpt Of the receipt, if applicable, and Current paystubs and

H H H the amount, frequency and W-2s.

income, if applicable, as well as the o

[ ank statements
amount’ frequency and durat,on Of the In addition, evidence of LD, confi?mingtdi:ect d:posit.
in come. current receipt of the

income must generally be
dated within four months
of the closing date.

Copies of the Borrower’s bank Cancelled checks from the

statements showing regular payer’s account to the
deposit of these funds. borrower.

= /n addition, evidence of current receipt
of the income must generally be dated
within four months of the closing date.

Court records.

Arch Mi
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¢ Arch | M1

Components of

Paystubs and W-2s

Arch Mi
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Paystub Components

Borrower
Identification

Employer

Identification

Year-To-Date
Earnings

Pay Rate

Arch Mi

~= ) academy

©o  FLE DEPT  CLOCK  VCHRNO 060
WFC 100445 001003 0000210001 1
ARCH TECHNOLOGY
HIGHWAY 10
HOUSTON, TX 77097
Taxable Marital Status: ~ Married
Exemptions/Allowances:
Federal 2
State 2
Social Security Number: XXX-XX-6780
Earnings rate hrs this period year to date
Regular 2,673.24 86.67 267324 28,543.57
Bonus 2,000.00
Gross Pay 2673.24 30,543.57
Deductions Statutory
~  FederalincomeTax -400.98 4811.76
Social Security Tax -112.27 1,347.24
Medicare Tax -38.75 465.00
Other
Chking -2.121.24
Net Pay 2121.24

*Excluded from federal taxable wages

Your federal taxable wages this period are $2,121.24

EARNINGS STATEMENT

Period Ending:
Pay Date:

00000000001

TOM BRUISE

7809 HEATHER RIDGE
HOUSTON, TX

Other Benefits
Information this period

¢ Arch | MI

Pay Frequency

Deductions

Period Ending

Date

Pay Date

Income Fundamentals 201 14



Paystub Components — Borrower Identification

Borrower

Identification

Identifies to whom
the paystub
belongs.

ARCH TECHNOLOG
HIGHWAY 10
HOUSTON, TX 77097

Taxable Marital Status: Married
Exemptions/Allowances:

- J

Identification may
not always be the
borrower’s name.

Arch Mi

~= ) academy

Federal 2
State 2
Social Security Number: XXX-XX-6780
Earnings rate hrs this period year to date
Regular 2,673.24 86.67 267324 28,543.57
Bonus 2,000.00
Gross Pay 2673.24 30,543.57
Deductions Statutory
Federalincome Tax -400.98 4,811.76
Social Security Tax -112.27 1,347.24
Medicare Tax -38.75 465.00
Other
~Chking -2.121.24
Net Pay 2121.24

*Excluded from federal taxable wages

Your federal taxable wages this period are $2,121.24

EARNINGS STATEMENT

Period Ending:

Pay Date:

0000001

TOM BRUISE

7809 HEATHER RIDGE

Other Benefits
Information

HOUSTON, TX

this period

06/30/20:xx
06/30/20:xx

total to date

¢ Arch | MI

Employer

Identification

~

Identifies the
employer.

Income Fundamentals 201
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Paystub Components — Borrower Wages

Pay Rate

[
Identifies the

borrower’s base
pay rate.

\_

~

co FILE DEPT CLOCK
WFC 100145 001003

ARCH TECHNOLOGY
HIGHWAY 10
HOUSTON, TX 77097

VCHRNO
0000210001

Taxable Marital Status: Married
Exemptions/Allowances:

Federal 2

State 2

Social Security Number: XXX-XX-6780

J

Arch Mi

~= ) academy

Earnings rate hrs this period
Regular 2,673.24 86.67 267324
Bonus
Gross Pay 2.673.24
Deductions Statutory
Federalincome Tax -400.98
Social Security Tax -112.27
Medicare Tax -38.75
Other
Chking -2,121.24
Net Pay 2.121.24

*Excluded from federal taxable wages

Your federal taxable wages this period are $2,121.24

060
1

year to date
28,543.57
2,000.00
30,543.57

4,811.76
1,347.24
465.00

EARNINGS STATEMENT

06/30/20:xx
06/30/20:xx

Period Ending:
Pay Date:

00000000001

TOM BRUISE

7809 HEATHER RIDGE

HOUSTON, TX 03

this period total to date

25’;" Arch ‘ MI

Year-To-Date

Earnings

earnings. There is

.

Identifies all
year-to-date

a total.

J

Each pay type is
separate; then

total for all types.

Income Fundamentals 201 16



Paystub Components — Pay Cycle ¢ Arch | MI

EARNINGS STATEMENT

co FILE DEPT CLOCK VCHRNO 060

WFC 100165 001003 0000210001 4
Period Ending: 06/30/20xx .
P ay Fre quency ARCH TECHNOLOGY Pay Date: 06/30/20xx Deductions
HIGHWAY 10
HOUSTON, TX 77097 00000000001
TOM BRUISE
Taxable Marital Status: ~ Married i LEEOE
Exemptions/Allowances: HOUSTON, TX 77097
Federal 2
State 2
Sociaksgcurity Number: XOXX-XX-6780
( .o \ Earnings rate hrs this period year to date Other Benefits [ \
Identifies the pay Requiar 267324 @ 267324 3854357 Information this pesid total to date
Bonus 2,000.00 I d t'f' | |
G P. 2673.24 30,543.57
Ded mm i .
frequency Of the ] Feralncome TaR -400.98 4,811.76 dedUCtlonS
Social Security Tax 11227 1,347.24
av. w -38.75 465.00
“Chking 212124
Sometimes, two T— — Check for
paystubs are “Excluded from federal taxable wages accuracy. Look for
requ”-ed' Your federal taxable wages this period are $2,121.24 garnIShmentS.
Arch MI Income Fundamentals 201 17
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Pay Cycle/Frequencies — Things to Look For Z‘;varCh \ MI

Pay Cycle/Frequency Things to Look For

Hourly = Determine average number of hours worked.
Weekly = Typical 40-hour paycheck = one week.
Biweekly = Typical 80-hour paycheck = two weeks.

= Pay date is often Friday.

Semimonthly = Typical paycheck is 86.67 hours.
= Pay date is often the 15th and 30th/31st.

Monthly = Period covered is one month.

Arch Mi
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Paystub Components — Pay Date, Period Ending Date }.:’;’rArch \ MI

0 FLE  DEPT  CLOCK  VOHRNO 080 EARNINGS STATEMENT
i ) Period Ending: 06/30/20xx .
ARCH TECHNOLOGY Pay Date: 06/30/20:xx Pe rl 0 d
Pay date HIGH :
HOUSTON, TX 77097 00000000001 en d | ng d ate
TOM BRUISE
Taxable Marital Status: ~ Married e i
ExemplionslAlIowmn;u: HOUSTON, TX 77097
Federal 2
State 2

Social Security Number: XXX-XX-6780

Earnings rate hrs this period year to date Other Benefits
[ \ “Regular 267324 8667 267324 2654357  Information this period  total to date [ \
Bonus 2,000.00
. Gross Pay 2673.24 30,543.57 . re
Identifies the date Identifies the date
Deductions Statutory .
the pay was el = through which the
. Medicare Tax -38.75 465.00
received. — pay was earned.

~Chking 212124 \ j

Net Pay 2121.24

*Excluded from federal taxable wages

Your federal taxable wages this period are $2,121.24

Period Ending date is the date used for income calculation.

Arch Mi
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Pay Cycle/Frequency and Formulas Z:’frArCh \ MI

Pay Cycle/Frequency Formula
Hourly Hourly Rate x Average Weekly Hours x 52/12. n
Weekly Weekly Rate x 52/12.
Biweekly Biweekly Rate x 26/12. -
Semimonthly Semimonthly Rate x 2 or

Semimonthly Rate x 24/12.

Monthly Monthly Rate.

Arch Mi
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Frequency Example ¢ Arch | M1

5,000 x 4 weeks per $5,000 x (52 weeks a
month = year/12 months) =
$20,000/month 521,666.67

¢| gcchamaemy nnnnnnnnnnnnnnnnnnnnnnn



U.S. Bureau of Labor Statistics — Fun Facts ;;%Arch \ MI

Table 1. Frequency of pay period in the CES survey, February 2023

Length of pay period Percentage
Weekly 27.0
Biweekly 43.0
Semimonthly 19.8
Monthly 10.3
Source: U.5. Bureau of Labor Statistics, Current Employment Statistics survey.

_T_able 2. Frequency of pay periods by size class in the CES survey, February 2023

Size Weekly Biweekly Semimonthly Monthly
1-9 24.1% 39.0% 22.5% 14.5%
10-19 34.0 48.5 159 3.7
2049 32.8 51.1 14.7 1.4
- 5099 31.6 54.0 13.4 1.0
100-249 27.3 59.4 12.5 0.7
250-499 24.7 63.4 11.4 0.5
500999 25.4 63.8 10.1 0.7
1,000+ 26.3 66.6 5.6 1.5
Source: U.S. Bureau of Labor Statistics, Current Employment Statistics survey,

Arch Mi
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Pay Cycle/Frequency — Semimonthly, Biweekly

M
Example One 5S¢ Arch ‘ MI

= $1,000.

(Semimonthl

$2,166.67

Arch Mi
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Pay Cycle/Frequency — Semimonthly, Biweekly

M
Example Two 5S¢ Arch ‘ MI

= Semimonthly.

$6,000.
= Biweekly.

~= lacademy ke



Paystub Example — No Frequency Indicated ;;%Arch \ MI

Sometimes, you can piece it together.

o R IIEEEII=, EARNINGS STATEMENT
WFC 100142 001002 0000210002 2
Period Ending: 10/31/20xX
Arch Travel Services Pay Date:
2155 Ft. Worth Way c O e r
Dallas, TX 75201 00000000002
LIAM GLEASON
222 GROVE ROAD Sunday Monday Tuesday Wednesday Thursday Friday Saturcay
Taxable Marital Status: ~ Married IRVING, TX 75014
Exemptions/Allowances: 1 2
Federal 3
State 3
Social Security Number: XXX-XX-2345 3 4 5 [ 7 8 9
Earnings rate [ s\ thisperiod yeartodate  Other Benefits
Regular 5,587.62 u 5,587.62 11011924  Information this period total to date
10 11 12 13 14 15 16
Gross Pay 5,587.62 110,119.24
D Statutory 17 18 19 20 21 22 23
Federal Income Tax -1,564.54 15,121.40
Social Security Tax -346.43 6.728.60
Medicare Tax -81.02 1,420.40
— 24 25 26 27 28 29) 30
Tomeng 350563
(32)
Net Pay 3,595.63

*Excluded from federal taxable wages

Your federal taxable wages this period are $5,587.62

At other times, you may need two consecutive paystubs.

Arch Mi
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Paystubs with Unique Considerations ;:%Arch \ MI

Military
Personnel

Teachers

Arch Mi
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Teachers ¢ Arch | MI

= Many teachers are paid biweekly on
a 10-month schedule instead of a
12-month schedule.

= Teacher income must be annualized
and divided out.

IMPORTANT!
You must determine the actual number of pay periods before calculating the income.

Ql' Arch Mi Income Fundamentals 201 27
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Pay Cycle/Frequency — Teacher Example }5’;"Arch \ MI

= $2,600.

Sl R EEREN 52,600 x 26 = $67,600

= S2,600.
o BIWGEkly (20 pay

periods)

$2,600 x 20 = $52,000 $4,333.33

Arch Mi

Saca demy . et



United States Postal Service (USPS) —
Earnings Statement

Borrower
Identification:

Name and Social
Security Number.

Pay Frequency:
Biweekly.

Pay Period:

Pay number followed
by year.

Arch Mi

~= ) academy

USPS Earnings Statement

0 [ EXHIBIT PURPOSES ONLY | — 12345-6789 |  03-XX 98765432109876543210 |
| PavLoc | FINAMCE NO. EMPLOYEE NAME | sociaLsecurimy No. | PAY PERIOD SERIAL NUMBER |
DETAIL EARNINGS GROSS TO NEL/ LEAVE STATUS
WK | RSC/JLEW | RATE | CODE | TWF | HOURS FAY THIS FERIOD YEAR-TO-DATE ANNUAL LEAVE
2 |0 [0l [ 3404z | 134 w | 32700 | 677 ] 57 EAY 2060/ 13 | 6165 | 58 ~] FROM PREV YR
2 o |om 134 o 884 | 280 77 WfFeDTaxsol _A\| 33 |0 | 1094 ! 08 THIS YR,
1o o 134 w | 24700 | 508! 13 | sTTawgedl 70 1 15 210 | 15 EARN
1 ol 134 o 1163 35 | 44 | REAE 118 | 57 355 | 7L USED | YR
L | 2a}o00 | sos| 17 _JAEDiCaRe” 28 | 34 FREE] THIS | PP
INSZI 33 | 80 105 | 50 BALANCE
ALl SICK LEAVE
Kot FROM PREV YR
TSP S CARRIED THIS ¥R 4 100
TSFLE USED | YR
FSAHC 38 146 N5 | 38 THIS | PP
£O05, BALANCE
F105 50 | 14 60 | 12 LEAVE WITHOUT PAY
EE*N\ ]
CUMULATIVE__ !
T
|
FLSA 20 | 24 !
! USPS RETIREMENT
NET PAY 1208.76 NT BK 53559.12

or information about earnings and deductions
abbreviations, go to
https://local333.org/paystubs.htm.

Source: postalemployeenetwork.com

},:f, Arch ‘ MI

Employer
Identification: USPS
(United States Postal

Service).

Year-To-Date
Earnings.

Deductions.

Period Ending Date:
See USPS Chart (next

slide).

Income Fundamentals 201 29



USPS 2023 Pay Dates and Leave Year L:’;'r Aol ’ MI

Pay Period | Week One Week Two Pay Date | Holidays
o1 121740 12-23 [ 12-24 0 12-30| 01-08  [12.25
02 12-31 0 01-06 [ 01-07 t0 01-13| 01-20 [ ©1-01
2023 |EE 01-14 fo 01-20| 01-21 1o 01-27 c-z-cl? o116 || 2024
o4 01-28 19 02-03 ) 02-04 12 0210 02-17 Pay Period | Week One Week Two Pay Date | Holidays
Pay 05 02-11t0 02-17 | 02-18 to 02-24| 03-03 | 02-20 Pay 01 1216 10 12.22 | 1223 10 1220 | 0105 | 1225
. 5 022510 0302|0204 10 03-10] 0217 . 02 12-30 to 01-05 | 01-06 o 01-12 [ 01-18  [01-01
Per|0d o7 02-11 10 03-17 | 0215 to 02-24 | 03-31 Per|0ds
. 08 03-25 to 03-31 | 04-01 to 04-07 | 04-14 .
I“CIUS'Ve 08 04-08 to 04-14 | 04-15 to 04-21| D4-28 Begln
D 10 04-22 1o 04-23 | 04-29 to 05-05 | 05-12
ates T 05-06 1o 05-12 | 05-13 to 05-19 | 05-28
12 05-20 o 05-26 | 05-27 to 06-02| 06-08 | 05-28
13 08-02 1o 08-02 | 08-10 to 06-18 | D6-23
14 08-17 4o 06-22 | 08-24 to 06-20| 07-07 | 0&-12
15 O7-01 1o 07-07 | 07-08 to 07-14 | 07-21 | O7-04 . .
18 07-15 to 07-21 | 07-22 to 07-28 | D8-04 Example on Previous Sllde
17 07-28 to 08-04 | 08-05 to 03-11 | 0&-18
18 0812 to 0818 03-18 10 03-25 | 02-01 = Third pay period of 2023.
10 08-26 o 09-01 | 08-02 t0 08-08 | 09-15 | 0G-04
20 08-08 to 09-15 | 08-16 to 09-22 | D9-20 . .
- » Period ending date of 01/27/23.
22 10-07 o 10-13 [ 1014 10 10-20| 10-27  [10-00
23 10-21 1o 10-27 | 10-28 10 11-03 | 11-10 = Pay date of 02/03/23
24 11-04 o 11-10 [ 11-11 to 1117 | 11-24 | 11-11
25 11-18 10 11-24 [ 11-25t0 12-01 | 12-08 [ 11-23
28 12.02 to 12-08 [ 1200 10 12-15 | 1222

Q Arch MI

" academy Source: https://about.usps.com/postal-bulletin/2022/pb22613/html/info_003.htm income Fundamentals 201 30




Leave and Earnings Statement (LES) —

Borrower

Military

DEFENSE FINANCE MD ACCOUNT'NG SERV'CE MlLlT
NAME (Last. First,MI)
D | — Es e

Identification: Name

Y LEAVE

100210 AF

IGS STATEMENT
ANCH |ADSWOSSH] PERICD COVE

¢ Arch | M1

Employer

JuTSe"

DEDUCTIONS /

ALLOTMENTS

SUMMARY

\

and Social Security
Number.

Pay Rate: Includes
Base, Allowances, and
Special and Incentive

Pays.

Only Base
Pay is
Taxable

Pay Frequency: Paid
Semi-Monthly with
Monthly LES.

Pay Date =
Enlistment/
Commissioning Date.

Format
YYMMDD

Amount|Type ount|Type

Amount| .am Fa

OZ:-—'*‘-"IU\%mEA@)

DISCRETIONARY ALT
.33 | TRICARE DENTAL 1%

\

182100

+Tot Ent
~Tot Dec

<Tot Alt

15:2%8

=Net Amt

-Cr Fwd

ucsﬂ
0

=EOM Pay

118283

DIEMS
a1

RETPLAN

TOTAL 157022

BF Bal | Er
{EAVE

FICA
TAXES|

usou Bal E'!'s Bal Lv Lost L Pm um FED
11 295 K} 0 TAXES|

Soc Wage YTD Soe"l‘uYTO mawmv‘rolwdn YTDI'"M w-g-nmod Wag
14402 50 1440250 AXES|

G
213493 1368236 02
@ YTD|
00
| Depns zﬁ JFTR yee
(]

IF TSP ELECTION AMT EXCEEDS NET AMT

DUE, TSP WILL NOT BE DEDUCTED.

-LEAVE CARRYOVER INCREASED TO 75 DAYS FOR
FY08. NO ACTION REQUIRED BY MEMBERS. DFAS
WILL BEGIN RESTORING AFTER 1 OCT 08.

-MYPAY HAS ALLOWED MBRS TO ELECT A HARD-
COPY LES V1A US MAIL. AF POLICY 1S TO
PROVIDE AN ELECTRONIC LES. EFF 1 OCT (SEP

UFE

LES). AF WILL NC LONGER PRINT LES STATEMENTS OR WWW.FVAP.GOV
IF AVAILASLE ON MYPAY. THANK YOU FOR YOUR TSP 080707(163)
SUPPORT. RATE CHG SGLI 080701(183)
«IF YOUR SPOUSE WANTS INFO ABOUT THE MILITARY CHANGE GRADE 080701(184)
LIFESTYLE WE INVITE HIMHER TO JON US FOR BAH BASED ON WOEP, 2P 02641

THE NEXT HEART LNK SPOUSES ORIENTATION. 2o
LUNCH AND CHILD CARE ARE PROVIDED. CALL YOUR accT « I

BASE AIRMAN & FAMILY READINESS CTR FOR
DETALS.
-IF YOU GAMBLE WITH SAFETY...YOU BET YOUR

-ELECTIONS ARE COMING! UPDATE YOUR ADDRESS
TO GET AN ABSENTEE BALLOT. REQUEST YOUR
BALLOT FOR THE PRESIDENTIAL AND STATE
ELECTIONS. SEE YOUR VOTING ASST. OFFICER

] 00

PAY BAQ Depn| vHA Zo RnnlAml srum | Stat j JFTR [Charity v1r1n=cl PACIDN
DATA spoUSE | 0geat )
THRT Base Pay Rate] Base Pay v Spec P.y Rate] Spec Pay Current]inc Pay Tno Pay Gurrent | Bonus Pay Rate |Bonus Pay Current|

INGS ] 5 [] 00 m 00 00

$P) TSP YTD Deductions red Exempt
120,14 / 1208 0

| REMARKS: YTDENTITLE _ 2176811 YTD DEDUCT __ 255752

DFAS Form 702, Jan 02

Various sections are identified with CAPITAL letters.

Identification: Branch
of Service is identified.

Year-To-Date
Earnings:
YTD Entitle.

Deductions.

Covers
one
month

Period Ending Date:
Period Covered.
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Knowledge Check Two ¢ Arch | MI

When calculating qualifying income, which
date is more significant?

1. Period Ending Date.
2. Pay Date.

3. They have equal importance.

%
e

Arch Mi

‘" academy Income Fundamentals 201 32



Check Your Understanding Two

The correct answer is 1. Period
Ending Date.

= This is the date through which the
borrower has EARNED their
income. Pay date is simply the date
they receive the pay.

Arch Mi

~= ) academy

¢ Arch | M1

Paystub Components — Pay Date, Period Ending Date ¢ Arch | MI

Period
ending date

Pay date

Identifies the date
through which the
pay was earned.

Identifies the date
the pay was R mE
received. .,.,.,,' = :

Period Ending date is the date used for income calculation.
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W-2 Components X< Arch | MI

Lettered boxes include all identifying information.

a Employee's social security number This information is being furnished to the Internal Revenue Service. If you
OMB N are required to file a tax return, a negligence penalty or other sanction
o. 1545-0008 may be imposed on you if this income is taxable and you fail to report it.

b Employer identification number (EIN) 1 es, tips, other compensation 2 Federal income tax with|
?e Employer’s name, address, and ZT’ code Y 3 Social security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Medicare tax withheld
7 Social security tips 8 Allocated tips
\ Z
d Control number ] 10 Dependent care benefits
ﬁEmpluyBa’s first name and initial Last name S?N 11 Nonqualified plans 12-1 See instructions for box 12
: |
1o uien, — NeEwnee  Twesny |46
L] : |
14 Other 12¢
i |
12d
¢
£ |
&Empluy's address and ZIP code ‘
15 State Employer’s state 1D number 16 State wages, tips, etc. | 17 State income tax 18 Local wages, tips, etc.| 19 Local income tax 20 Locality nami
. w-z w|age and Tax Statement Department of the Treasury—Internal Revenue Service

Numbered boxes record the taxpayer’s financial information.

Arch Mi
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Employer Identification Number (EIN) }.%Arch \ MI

Format = Nine digits with a dash between the second and third digits.

Campus Code

Andover 10, 12

Atlanta 60, 67

Austin 50, 53

Brookhaven 01, 02, 03, 04, 05, 06, 11, 13, 14, 16, 21, 22, 23, 25, 34, 51, 52, 54, 55, 56, 57, 58, 59, 65
Cincinnati 30, 32, 35, 36, 37, 38, 61

Fresno 15, 24

Kansas City 40, 44

Memphis 94, 95

Ogden 80, 90

Philadelphia 33,39, 41,42, 43, 48, 62, 63, 64, 66, 68, 71,72, 73,74, 75,76, 77, 82, 83, 84, 85, 86, 87, 88, 91, 92, 93, 98, 99
Internet 20, 26, 27, 45, 46, 47, 81

Small Business Administration (SBA) 31

Arch Mi
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Payroll Deductions

Arch Mi
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Deductions

= FICA tax.
» Federal income tax.

= State and local income
taxes.

Mandatory

Arch Mi

~= ) academy

4 )

Health insurance
premiums.

Retirement plans.
Life insurance premiums.
Job-related expenses.

¢ Arch | M1

-

= Garnishments.
= Child support.

= Alimony/spousal
support.

For Unpaid Debt

or Obligations
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State Income Tax

Nine states do not have
income tax:

Alaska.

Florida.

Nevada.

New Hampshire.
South Dakota.
Tennessee.
Texas.
Washington.

O 00 N O U hE WN R

Wyoming.

»

Arch MI

g/ academy
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OASDI Deductions ¢ Arch | M1

OASDI
= More commonly known as Social Security.

= FICA (Federal Insurance Contributions Act)
payroll taxes fund this program.

Old-Age, Survivors, and
Disability Insurance
Program

HI i
= More commonly known as Medicare.

Hospital Insurance = FICA (Federal Insurance Contributions Act)
payroll taxes fund this program.

Arch Mi
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Individual FICA Rates and Maximums — OASDI
(Social Security)

¢ Arch | M1

Social Security

6.2% Tax Rate

Contributions and
Benefits Base:

$168,600 x 6.2% = $10,453.20 2024 — $168,600
$160,200 x 6.2% = $9,932.40 2023 — $160,200
2022 — $147,000
2021 — $142,800

OASVT (Social Seourity)
rox rote \Cgr self- ‘

Maximum wage
subject to Social
Security Tax by year.

Employee and employer contribute the same amount to the OASDI program.

Arch Mi
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Individual FICA Rates and Maximums — Medicare

M
Hospital Insurance N¢Arch | MI

Medicare
i it al
Wedicare Hospl
Twonrance +ox rore \Cor/ Ty
\\:C @W\p\ovlvvxam wneowme =
- 2 Glo.

No limit on taxable earnings.

An additional 0.9% Medicare Tax
applies to earnings over $200,000
(single filers), $250,000 (joint filers).

Employee and employer contribute the same amount for Medicare

Arch Mi
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Social Security Wage Base ¢ Arch | MI

Contribution and benefit bases, 1937-2024

Year Amount Year Amount Year Amount
1937-50 $3,000 1986 $42,000 2006 $94,200
1951-54 3,600 1987 43,800 2007 97.500
1955-58 4,200 1988 45,000 2008 102,000
1959-65 4,800 1989 48,000 2009 106,800
1966-67 6,600 1990 51,300 2010 106,800
1968-71 7,800 1991 53,400 201 106,800
1972 9,000 1992 55,500 2012 110,100
1973 10,800 1993 57,600 2013 113,700
1974 13,200 1994 60,600 2014 117,000
1975 14,100 1995 61,200 2015 118,500
1976 15,300 1996 62,700 2016 118,500
1977 16,500 1997 65,400 2017 127,200
1978 17,700 1998 68,400 2018 125,400
1979 22,900 1999 72,600 2019 132,900
1980 25,900 2000 76,200 2020 137,700
1981 29,700 2001 80,400 2021 142,800

1982 32,400 2002 84,900 147,000
1983 35,700 2003 87,000 160,200
1984 37,800 2004 87,900 168,600
1985 39,600 2005 90,000

Note: Amounts for 1937-74 and for 1979-81 were set by statute; all other amounts were determined under automatic adjustment provisions of the Social

. 42
Security Act.



Social Security and Medicare }C%Arch \ MI

a Employee's social security number Thi formation s beng urmished o he nternl Revenue Service, o4
are required to file a tax return, a negligence penaty or other sanction
123-45-6789 OMB No. 1545-0008  may be imposed on you f this incoma 1 taxable and you fail to report it.
b Employer identifcation number EN) 15 3450709 1 Wages, tips, other compensation | 2 Federal income tax withheld
168,140.13 27,953.95
© Employer's name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
160,200.00 8,537.40
§ Medicare wages and tips 6 Medicare tax withheld
Sample Employer 177,024.09 2,276.85
7 Social security tips 8 Allocated tips
d Control number 9 10 Dependent care benefits
e Employee’s first name and initial Last name Suff. | 11 Nonqualified plans 12a See instructions for box 12
13 Swwoy  Femeren  THamw | 12D
Sample Employee ﬁ"‘"’" I"j ﬁ“" g |
14 Other 12¢
i
12d a Employee's social security number Ths nlormation s beng unished 1o th nferl Revenue Service you
¢ ax retur, a negligence or other sanction
é | 123-45-6789 OMB No. 1545-( i Incorn s taxable and you fal t feport .
1 Employee's address and ZIP code b Employer identification number (EIN) 1 Wages, tips, other compensatioN | 2 Federal income tax withheld
15 State Employer's state ID number 16 State wages, tips, etc.| 17 State income tax | 18 Local wages, tips, etc.| 19 Local income tax | 20 Localty name 12-3456789 168,140.13 27,953.95
| 7927.50 © Employer's name, address, and ZIP code "\ 3 Social security wages 4 Social security tax withheld
168,140.13 8,537.40
IL | 148,140.13 5 Medicare wages and tips 6 Medicare tax withheld
. e = i | | 177,024.09 2,276.85
v w 2 Wage and Tax Statement pariment cf te Xressury—itemal Bevenue Gacios Sample Employer 7 Social security tips 8 Allocated tips
d Control number 9 10 Dependent care benefits
e Employee's first name and initial Last name Suff. | 11 Nonqualified plans 12a See instructions for box 12
H
18 e pan Eﬁ’?“’ = ‘
Sample Employee :
p p y 14 Other ‘;‘;E
12d
i
1 Employee’s address and ZIP code
15 State Employer's state ID number 16 State wages, tips, etc.| 17 State income tax | 18 Local wages, tips, etc.| 19 Local income tax | 20 Locality name
IL | 148,140.13 7,927.50

Department of the Treasury—Internal Revenue Service

B w-z Wage and Tax Statement

Arch Mi
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Knowledge Check Three ¢ Arch | MI

Is the following True or False?

= Both Social Security and Medicare have
a wage cap.

%
e

Arch Mi
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Check Your Understanding Three

The correct answer is False

= Social Security wage base
changes every year.

= There is no limit to the amount of
wages that are subject to
Medicare tax.

Arch Mi
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Individual FICA Rates and Maximums

% Arch | MI

Social Security

Contributions and
Benefits Base:

2024 — $168,600
2023 — $160,200
2022 — $147,000
2021 — $142,800

Medicare
1.45%

No limit on taxable earnings.

An additional 0.9% Medicare Tax
applies to earnings over $200,000
(single filers), $250,000 (joint filers).

Total FICA Deductions = 7.65%
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Tools and Resources
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archmi.com | archmicu.com

BR ArchMortgage | USMI - Home X+

C & mortgagearchgroup.com/us/

[R) RCW Service login  yy Workday archgroup  B§ WordPress Login - [ Vimeo Bl Arcnmii BR AMICU  BE Training SharePoint @ Salesforce s RoboHead Marketing  [C] Concur

Arch Capital Group Insurance Reinsurance Mortgage

2% Arch ‘ MI

Welcome to Arch Ml

Arch Ml offers credit risk enhancement products, expert
risk management and financial solutions to help lenders
and investors reduce their exposure to mortgage risk.

A N
V"

Get a Quote Order MI & Service Loans

Run a quote using RateStar, the Log in to CONNECT to order MI

industry’s preferred risk-based M pricing and service your policies in a safe,

platform. Learn more > secure environment. Learn more >

GET A RATESTAR QUOTE ORIGINATION

‘ SERVICING

o hgroup.com/us/training

Arch Mi
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~ = X

2 ¥ O s 02

W arch University [ Getty Images Corelntegrator®Llo... 'y Melody Loops » Other bookmarks

ACGLS71.22 -1.19(-1.64%)

Resources v Contact Us v

Course Offerings

Upcoming Webinars

310nY B 199

Training Videos and Podcasts
Training Resources

Homebuyer Education

N 43pJ0

SuE0q 32|AISS

Look Up Loan Status

Need to know the underwriting status of
your MI request in a hurry? Our Loan

Status Lookup is here to help.
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"< Arch ‘ MI

Diana Swifi:

~ Senior National Trainer and
Instructional Designer

fo_ Linkegi_l_rl__(Ar_gP,]TI’_\_[!oggage Insurance Company)
X (@archmi_us)

= —i,!,facehook com (Facebook.com/Arch-Mortgage- 1nsura11te)

= Instagram (archm| us) =

~ Vimeo (archmortgagemsurance)

dswift@archmi.com

© 2024 Arch Mortgage Insurance Company. All R|ghts Reserved. Arch Ml is a marketmgte
Company is a registered mark of Arch Capital Group (U ¥ ) Inc. or its affiliates. MCUS-B1 L

e e : . :
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