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Underwriting
Components

Analyze tax returns for income
that is:

 Regular

— Predictable and consistent

* Recurring

— Determined by looking at the
history and trends of this income
to help predict the future of the
income stream
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Partnership or S Corporation
A self-employed borrower's share of Partnership or § Corparation earmings can only be considered if the lender obtains
decumentation, such as Schedule K-1, verifying that

- -
- > - ' = theincome was aclually distributed to the borrower, or
a n n I e a e T = the business has adequate liquidity to suppert the withdrawal of eamings. If the Schedule K-1 provides this
confirmation, no further documentation of business liquidity is required
: Mote: See the Instrustions for additional guidance on documenting access to income and business liquidity.
a s O W IRS Form 1065 - Partnership Income

| 7. Schedule K-1 Form 1085 — Partner’s Share of Income  Year_ Year.
a  Ordinary Income (Lass) (+-) (+-)

I b Net Rertal Real Estate; Other Met Income (Loss) (+-___ (+5)
¢ Guaranteed Payments to Partner i+ )

8. Form 1065 - Adjustments to Business Cash Flow

sy W

a, Ordinary {Inceme] Loss from Other Partnerships [+F-), (=)
b Nenrecurring Cther (Income) Loss [+-) (+-),
¢ Depreciation {+) {+)
u d. Depletion +) i+)
e Amortization/Casualty Loss (+) +]
f. Mortgages or Notes Payable in Less than 1 Year ] )
g Neh-deductible Travel and Ertertainment Expenses - ()
h.  Subtotal
i.  Total Form 1065
(Subtotal multiplied by % of ownership)
IRS Ferm 11208 — S Corporation Earnings Year_______ Year,
9. Schedule K-1 Form 11205 — Shareholder’s Share of Income
a  Ordinary Income {Loss) [+ [+-]
b. Met Rental Real Estate; Other Met Rental Income (Loss) (+/-)_ (+-)
10. Form 1120S - Adjustments to Business Cash Flow
a.  Nenrecurring Other (Income) Loss [+ [+-)
b Depreciation ) ()
¢ Depletion 1 i+)
d.  Amertizalion/Casualty Loss B ()
e Morlgages or Motes Payable in Less than 1 Year () i)
f.  MNen-deductible Travel and Ertertainment Expenses [-) (-}
a  Subtotal
b Total Form 11205

(Subtotal multiplied by % of ownership)
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. Schedule E (Form 1040) 2021
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Attachment Sequence No. 13

Page 2

Name(s) shown on return. Do not enter name and social security number if shown on other sids.

Your social security number

Double check

- Caution: The IRS cormpares amounts reporled on your lax return with amounts shown on Schedule(s) K-1.

Income or Loss From Partnerships and S Corporations — Note: If you report a loss, receive a distribution, dispose of

stock, or receive a loan repayment from an S corporation, you must check the box in column (e) on line 28 and attach the required basis
computation. If you report a loss from an at-risk activity for which any amount is not at risk, you must check the box in column (f) on
line 28 and attach Form 6198. See instructions.

Caution: The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1. rom a
Yes,”
O u h ave a Income or Loss From Partnerships and S Corporations — Note: If you report a loss, receive a distribution, dispose of No
kk if
stock, or receive a loan repayment from an S corporation, you must check the box in column (e) on line 28 and attach the required basis ot
y ™ computation. If you report a loss from an at-risk activity for which any amount is not at risk, you must check the box in column (f) on -
K - 1 s I I s te C line 28 and attach Form 6198. See instructions. —
27 Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year unallowed loss from a
S c h e d u I e E passive activity (if that loss was not reported on Form 8582), or unreimbursed partnership expenses? If you answered “Yes,” |t
see instructions before completing this section . L. L. [ Yes [] No —
(b) Enter Pfor | (c) Check if (d) Employer (e) Check if (f) Check if
28 (a) Name partnership; S foreign identification basis computation | any amount is
for S corporation partnership number is required not at risk
A L] Ll L] —
B L] LJ L] —
[ [ Ll L] -
D L] L O
Passive Income and Loss Nonpassive Income and Loss
(g) Passive loss allowed (h) Passive income (i) Nonpassive loss allowed (i) Section 179 expense (k) Nonpassive income
(attach Form 8582 if required) from Schedule K-1 (see Schedule K-1) deduction from Form 4562 from Schedule K-1
A _
B -
C -
5 )
29a Totals
3b
b Totals
Add columns (h) and (k) of line 29a. 30 —
Add columns (g), (i), and (j) of line 29b. . 31 |( ) |
Total partnership and S cor oratlon income or (Ioss) Comb|ne Ilnes 30 and 31 32
¢ farming and fishing income reported on Form 4835, line 7; Schedule K-1
d z s (Form 1065), box 14, code B; Schedule K-1 (Form 1120-S), box 17, code
" E o i~ 2 AD; and Schedule K-1 (Form 1041), box 14, code F. See instructions . 42
e P 43 for real estate pi If you were a real estate professional
ra I a n o (sce instructions), enter the net income or (loss) you reported  anywhere on Form
. mete » 1040, Form 1040-SR, or Form 1040-NR from all rental real estate activities in which
national tralnlng you materially participated under the passive activity loss rules . . . . |43

Schedule E (Form 1040) 2021

pm————
_-



Schedule E (Form 1040) 2021 Attachment Sequence No. 13 Page 2

Name(s) shown on return. Do not enter name and social security number if shown on other side. Your social security number

Caution: The IRS cormpares amounts reported on your lax return wilh amounts shown on Schedule(s) K-1.
Income or Loss From Partnerships and S Corporations — Note: If you report a loss, receive a distribution, dispose of
stock, or receive a loan repayment from an S corporation, you must check the box in column (e) on line 28 and attach the required basis
computation. If you report a loss from an at-risk activity for which any amount is not at risk, you must check the box in column (f) on
line 28 and attach Form 6198. See instructions.

Caution: The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1. rom a

yes,”

Income or Loss From Partnerships and S Corporations — Note: If you report a loss, receive a distribution, dispose of No
stock, or receive a loan repayment from an S corporation, you must check the box in column (e) on line 28 and attach the required basis ot
computation. If you report a loss from an at-risk activity for which any amount is not at risk, you must check the box in column (f) on -
line 28 and attach Form 6198. See instructions.

27 Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year unallowed loss from a
passive activity (if that loss was not reported on Form 8582), or unreimbursed partnership expenses? If you answered “Yes,” |t
see instructions before completing this section . e e e [ Yes [] No

(b) Enter Pfor | (c) Check if (d) Employer (e) Check if (f) Check if

28 (a) Name partnership; S foreign identification basis computation | any amount is
for S corporation partnership number is required not at risk

0 0 0
0 0 0
0 0 0
O 0 O

Passive Income and Loss Nonpassive Income and Loss

(g) Passive loss allowed (h) Passive income (i) Nonpassive loss allowed (i) Section 179 expense (k) Nonpassive income
(attach Form 8582 if required) from Schedule K-1 (see Schedule K-1) deduction from Form 4562 from Schedule K-1

a Totals
b Totals
Add columns (h) and (k) of line29a. . . . . . . . . . . . . . . . . . . .. 30
Add columns (g), (i), and (j) of line 29b. . . . . e 31 | )

Total partnership and S corporation income or (loss). Combine lines30and31 . . . . 32
farming and fishing income reported on Form 4835, line 7; Schedule K-1
(Form 1065), box 14, code B; Schedule K-1 (Form 1120-S), box 17, code
AD; and Schedule K-1 (Form 1041), box 14, code F. See instructions . . | 42

[
43  Reconciliation for real estate professionals. If you were a real estate professional
(see instructions), enter the nct income or (loss) you reported  anywhere on Form

q I an 1040, Form 1040-SR, or Form 1040-NR from all rental real estate activities in which
nationa tralnlng you materially participated under the passive activity lossrules . . . . . . | 43

Schedule E (Form 1040) 2021




Business Income

The income from the K-1, 1065, 1120S and 1120 can
only be used if:

 The earnings trend is positive (profitable)

 The borrower can document ownership share (for example,
the K-1);

 The business has adequate liquidity to support the
withdrawal of earnings

radian
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Business Income

Key Terms: In order to use
K-1 Ordinary Income, you
must validate either of the
following:

e Distributions

or
 Liquidity
radian

national training




Distributions

If the Schedule K-1 reflects a documented, stable history of
receiving cash distributions of income from the business
consistent with the level of business income being used to
qualify, then no further documentation of adequate business
liquidity is required.

The Schedule K-1 income may then be included in the
borrower’s cash flow.

radian
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# " Fed -i’ i,
=212d[[} Partner’s Share of Current Year Income, Shareholder’s Share of Current Year Income,
Deductions, Credits, and Other ltems Deductions, Credits, and Other ltems
Ordinary business income (loss) 14 | Self-employment eamings {oss) 1 | Ordinary business income (loss) 13 | Credits
| | |
I s t rl u t I o n s Net rental real estate income (loss) 2 | Net rental real estate income (loss)
Other net rental income (loss) 15 | Credits 3 | Other net rental income (loss)

Guaranteed payments for services 4 | Interest income

Guaranteed payments for capital 16 | Schedule K-3 is attached if E 5a | Ordinary dividends
checked . . . . » [ ]I
Total guaranteed payments 17 | Alternative minimum tax (AMT) items 5b | Qualified dividends 14 | Schedule K-3 is attached if

checked . . . . » []

Interest income 6 [ Royalties 15 [ Alternative minimum tax (AMT) items

Ordinary dividends 7 | Net short-term capital gain (loss)

Qualified dividends 18 | Tax-exempt income and 8a | Net long-term capital gain (loss)

nondeductible expenses

Dividend equivalents 8b | Collectibles (28%) gain (loss)

Royalties 8c | Unrecaptured section 1250 gain

Net short-term capital gain (oss) ¥ 9 |Netsection 1231 gain (loss) 16 | ltems affecting shareholder basis
19 | Distributions COde D

Net long-term capital gain (loss) Code A 10 | Other income (loss)

Collectibles (28%) gain {loss)

Unrecaptured section 1250 gain

Net section 1231 gain (loss) /

Other income (loss)

Other information

DO

PY

Other information 64
0

Z

G

4

1 E 11 | Section 179 deduction

Section 179 deduction 21 | Foreign taxes paid or accrued || = 12 | Other deductions

radian
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Distributions

If the Schedule K-1 does NOT reflect a documented, stable
history of receiving cash distributions of income from the
business consistent with the level of business income being
used to qualify, then the lender must confirm the following to
include the income in the borrower’s cash flow.

* The business has adequate liquidity to support the withdrawal
of earnings.

radian

national training




What is
Liquidity?

Definition of Liquidity: The ability of
a company to meet its financial
obligations as they come due.

The Liquidity Ratio is a computation
used to measure a company's
ability to pay its short-term debts.

radian
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Liquidity Ratio
Common
Calculations...

1. Current ratio
2. Acid ratio
3. Cash ratio

These three ratios are often
grouped together by financial
analysts when attempting to
accurately measure the liquidity
of a company.

radian
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Current Liquidity Ratio
Calculation Example... o

From Schedule L:

Cash on Hand (Line 1)
+

Accounts Receivable (Line 2a)
+

Other Current Liquid Assets (Line 6)

Current Liabilities
(Lines 15 + 16 + 17 for 1065)
(Lines 16 + 17 + 18 for 1120-S & 1120)

radian Current Liq_uidity Ratio
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Ay

Partner’s Share of Current Year Income,
Deductions, Credits, and Other Items

1 Ordinary business income {loss) 14 | Self-employment earnings (oss)
2 | Netrental real estate income (loss)
3 | Other net rental income (loss) 15  Credits
4a | Guaranteed payments for services
4b | Guaranteed payments for capital 16  Schedule K-3 is attached if
checked . . . . » []

4c | Total guaranteed payments 17 | Alternative minimurn tax (AMT) items
5 | Interest income
8a | Ordinary dividends

Qualified dividends 18  Tax-exemptincome and

nondeductible expenses

Dividend equivalents

Raoyalties
8 | Net shartterm capital gain (lass)

19 Distributions
9a | Netlong-term capital gain (loss) COde A
G  Collectibles 28%) gain {loss)
20 | Other information

9¢  Unrecaptured section 1250 gain

Net section 1231 gain (loss)

Other income (loss)
12 Section 179 deduction 21 | Foreign taxes paid or accrued

Other deductions
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Form 1120 (2021)

Schedule L

Page 6

Balance Sheets per Books

Beginning of tax year

End of tax year

Assets

(a)

(b)

{c)

{d)

1 Cash P
2a Trade notes and accounts receivable
b Less allowance for bad debts ) { )
3 Inventories . Lo
4 U.8. government obligations .
5  Tax-exempt securities (see instructions)
6 Other current assets (attach statement)
7 Loans to shareholders .
8 Mortgage and real estate loans .
9  Other investments (attach statement)
10a Buildings and other depreciable assets
b Less accumulated depreciation . ) ( )
11a Depletable assets . .
b Less accumulated depletion . ) ( )
12 Land (net of any amortization)
13a Intangible assets (amortizable only)
b Less accumulated amortization . ) ( )
14 Other assets (attach statement) .
15  Total assets o
Liabilities and Shareholders’ Equity
16  Accountspayable. . . . . . . . .
17 Mortgages, notes, bonds payable in less than 1 year
18 Other current liabilities (attach statement) .
19 Loans from shareholders . L
20 Mortgages, notes, bonds payable in 1 year or more
21 Other liabilities (attach statement)
22 Capital stock: a Preferred stock

b Common stock




Partnership —
Form 1065

» The entire partnership’s
earnings and losses are
reported on 1065

» The partner’s percentage of the
earnings and losses are
reported on the K-1

 The 1084 will review the entire
partnership’s income, then
calculate the applicant’s share
of that income

radian
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?
Partner’s Share of Current Year Income,
O s O mmended i1 Deductions, Credits, and Other Items
Schedule K-1 @@2 1 Partner’s Share of Curr] 1 Ordinary business income (loss) 14 Self-employment earings (loss)
(Form 1065) = Deductions, Credits, arj
IDTpart?w;n( of (heSTveasury 1 Ordinary business income (loss) 14
Internal Revenue Service 0
i For calendar year 2021, or tax year 2 Net rental real estate income (loss)
beginning | /7 2021 | ending | ; | | 2 Netrental real estate income (oss)
Partner’s Share of Income, Deductions, PRI v —r— 5 a oh T P o (s .
Credits, etc. » See back of form and separate instructions. er net rental income (loss) 15 Credits
I Information About the Partnership 42 Guarantoed payments for services
A Partnership’s employer identification number 4a  Guaranteed payments for services
4b  Guaranteed payments for capital 16
B Partnership’s name, address, city, state, and ZIP code
4c  Total guaranteed payments 17 4b  Guaranteed payments for capital 16 Schedule K-3 is attached if
checked . . . .
5 Testiane »0J
4c  Total guaranteed payments 17 Alternative minirmum tax (AMT) items
C_IRS center where partnership filed retum > 8a  Ordinary dividends
D[] Checkif this is a publicly traded partnership PTF)
IEI l Information About the Partner 8  Qualified dividends 18 5  Interest income
E  Partner’s SSN or TIN {Do not use TIN of a disregarded entity. See instructions.)
6c  Dividend equivalents
F  Name, address, cily, state, and ZIP code for partner entered in E. See 6a  Ordinary dividends
7 Royalties
8  Netshort-term capital gain loss) 6b  Qualified dividends 18 Tax-exemptincome and
1 nondeductible expenses
G [] General partner or LLC ] Limited partner or other LLC 9a  Netlong-term capital gain (loss)
ber- -
member-manager member ¢  Dividend equivalents
H1 ] Domestic partner [ Foreign partner % Collectibles (28%) gain {loss)
H2 [ ifthe partner is a disregarded entity (DE), enter the partner’s: 20
TN Name 9 Unrecaptured section 1250 gain 7 Royalties
I Whattype of entity is this partner?
12 Ifthis partner is a retirement plan (IRA/SEP/Keogh/etc ), check here » [ 10 Netsection 1231 gain (oss)
J Partner’s share of profit, loss, and capital (see instructions): 8  Netshort-term capital gain (loss)
Beginning Ending 11 Other income {loss)
Profit % % 19 Distributions
Loss % % 9a  Netlong-term capital gain (loss)
x , Code A
Check if decrease is due to sale or exchange of partnership interest . » [] | 12 Section 179 deduction 21
K Partner’s share of liabilities ob  Collectibles (28%) gain (ass)
Beginning Ending 13 Other dedustions . =
s s 20 Other infarmation
Qualified nonrecourse 9c¢ | Unrecaptured section 1250 gain
financing . s $
Recourse .. s s
Check this box if Item K inclucdes liability amounts from lower tier partnerships » [ ] 10 Netsection 1231 gain (lass)
L Partner’s Capital Account Analysis 22 [] More than one activity for at-risk purps
Beginning capital account . . . § 23 [ ] More than one activity for passive activi
Capital contributed during the year . . § “See attached statement for additiond 11  Other income (loss)
Current year netincome @oss) . . . $
Other increase (decrease) fattach explanatior) $
and . 5 ) [ £
Ending capital account . . .8 %
b}
>
M Did the partner contribute property with a built-in gain (oss)? 2 12 Section 179 deduction 21 Foreign taxes paid or accrued
[J Yes [ No if“Yes,” attach statement. See =
N Partner’s Share of Net Unrecognized Section 704(c) Gain or {Loss) £
Beginning .. 8 13 Other deductions
Ending . . . .. .8
For Paperwork Reduction Act Notice, see the Instructions for Form 1065, v irs.gov/Form1065 Cat. No. 11394R Schedule K-1 (Form 1065) 2021




U.S. Return of Partnership Income OMB No. 1545-0123
wn 1069 P e
For calendar year 2021, or tax year beginning , 2021, ending
Al » Go to www.irs.gov/Form1065 for i ions and the latest i 2021
A Principal business activity Name of partnership D Employer dentiication number
B Principal product or senvice | Typpg | Number, street, and room or suite no. If a P.O. box, see insituctions. E Date business started
or
C Business code number | Print [Gity o town, state or province, country, and ZIP or foreign postal code. F Total assets
(see instructions)
S
G Check applicable boxes: (1) [] Initial retum  (2) [] Final return () [] Name change  (4) [] Address change  (5) [] Amended return
H  Check accounting method: (1) [ Cash @ [ Accrual @ [ Other (specify) »
1 Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year »
J Check if Schedules C and M-3 are attached . N |
K Checkif partnership: (1) [] Aggregated activities for section 465 at- nsk purposes (2) D Grouped activities tor section 469 passive activity purposes
Caution: Include only trade or business income and nses on lines 1a through 22 below. See il i for more information.
1a Gross receipts or sales .
b Returns and allowances e e
¢ Balance. Subtract line 1b from hne ta. ... e 1c
o 2 Costofgoods sold (attach Form 1125-4) . . . . . . . . . . . . . . . . . . 2
£ N i
Gross receipts orsales e 1a
Returns and allowances . . . e e b
Balance. Subtract line 1b from line 1a ic
Cost of goods sold (attach Form 1125-A) 2
Gross profit. Subtract line 2 from line 1c 3
Ordinary income (loss) from other partnershlps estates and trusts (attach statement) 4
Net farm profit (loss) (attach Schedule F (Form 1040)) 5
Net gain (loss) from Form 4797, Part Il, line 17 (attach Form 4797) 6
Other income (loss) (attach statementy . . . . . . . . . . . . . . . . . 7
Total income {loss). Combine lines 3 through 7 8
= ™ TeTTeTT POy — T
g Other deductions {attach statement) P 20
the far right column for Imes 9 through 20 L 21
22  Ordinary i income (loss). Subtract line 21 fromline8 . . . 22
+« |23 Interest due under the look-back method— 1 long-term (attach Form 8697) 23
% 24 Interest due under the look-back method—income forecast method (attach Form 8866) . . . 24
E, 25 BBAAARimputed underpayment (see instructions) . . . . . . . . . . . . . . . 25
& 26  Othertaxes (seeinstructions) . . L s 26
'g 27  Total balance due. Add lines 23 through 26 L e e 27
® |28 Payment (see instructions) . . Lo 28
é 29 Amount owed. If line 28 is smaller than Ilne 27 enter amount owed Lo 29
" 130  Over If line 28 is larger than line 27, enter overpayment . . . . 30
Under penatis of periury, | declare that | have examined this retum, inluding accompanying schedules and statements, and to the best of my knowledge
and belel, 1 trus, coct, and complele. Dagaration of praparer (olher thar partner o lrited iabily sompany Mmemmba is based on &l informetion of

Sign Which proparer has any knowiedge,

Here May the IRS discuss this retum
with the preparer shown below?
} Date Seeinstructons. || Yes [ | No.

} Signature of partner of limited liability company member

Print/ Type preparer's name Preparer’s signature Date Cheok (1 1 [P

self-employed

Paid
Preparer

Use Only Firm’s address » Phone no.

: &
= A~ < i J
r a I a n 2 8 3 For Paperwork Reduction Act Notice, see separate instructions. Gal. No. 113907 Form 1065 (2021)

national training

Firm’s name  » Firm's EIN >




Other Income
Rule:

* Subtract non-recurring other
income

« Add non-recurring other losses

radian
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i

1065 U.S. Return of Partnership Income OMB No. 1545-0123
Form
For calendar year 2021, or tax year beginning , 2021, ending ,20
Department of the Treasury N N N S T 2 @ 2 1
Intemal Revenue Service » Go to www. irs.gov/Form1065 for and the latest
A Principal business activity Name of partnership D Employer dentiication number
B Principal product or senvice | Typpg | Number, street, and room or suite no. If a P.O. box, see insituctions. E Date business started
or

C Business code number | PTINt "Gty or town, state or province, country, and ZIP o foreign postal code. F Total assets

(see instructions)

S

G Check applicable boxes: (1) [] Initial retum  (2) [] Final return () [] Name change  (4) [] Address change  (5) [] Amended return
H  Check accounting method: (1) [ Cash @ [ Accrual @ [ Other (specify) »
1 Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year »
J  Check if Schedules C and M-3 are attached . N |

K Checkif partnership: (1) [] Aggregated activities for section 465 at- nsk purposes (2) D Grouped activities !or section 469 passive activity purposes

L Caution: Include only trade or business income and expenses on lines 1a through 22 below. See instructions for more information.
Totali |ncome {loss). Combme lines 3 through7 . . . . Lo s e 8
_ | 9 Salaries and wages (other than to partners) (less employment credlts) P 9
[}
5 Guaranteed paymentstopartners . . . . . . . . . . . L L L. 10
% Repairs and maintenance . . . . . . . . . . . . .0 L 11
E Baddebts . . . . . . . . . oL 12
) Rent. . . . e e s s e s 13
(=]
g Taxes and Ilcenses L e 14
‘§ Interest (see instructions) . . . . . e e e e 15
g Depreciation (if required, attach Form 4562) . 16a
@ b Less depreciation reported on Form 1125-A and elsewhere on return . 16b 16¢c
c
H Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . . 17
o Retirement plans, etc. . . . . . . . . . . . . L L L0 18
-g Employee benefit programs . . . . . . . . . . . . . L ... 19
g Other deductions (attach statement) . . . . . . . . L. 20
Total deductions. Add the amounts shown in the far r|ght column for Ilnes 9 through 20 . | 21 \
@ |24 Interest due under the look-back method—income forecast method (attach Form 8866) . . . 24
E, 25 BBAAARimputed underpayment (see instructions) . . . . . . . . . . . . . . . [25]
& 26  Othertaxes (seeinstructions) . . L s 26
'g 27  Total balance due. Add lines 23 through 26 L e e 27
® |28 Payment (see instructions) . . P - 2
5 29 Amount owed. If line 28 is smaller than Ilne 27 enter amount owed Lo 29
F 130  Over If line 28 is larger than line 27, enter overpayment . . . . 30
Under penames of petjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and belief, it is true, correct, and complete. Declaration of preparer (other than partner or limited liability company member) is based on all information of
Sign which preparer has any knmwed

Here May the IRS discuss this retum
with the preparer shown below?
} Date Seeinstructons. || Yes [ | No.

} Signature of partner of limited liability company member

paid Print/ Type preparer's name Preparer's signature Date Cheok (] it [PV
self-employed
Preparer —
Use onty Frmsmmme > Firm's EIN >
y Firm’s address » Phone no.
r a I a n For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 113907 Form 1065 (2021)

national training




Amortization...

The process of spreading out an
intangible asset’s cost over the
asset’s life

Intangible assets are identifiable
assets but are not physical objects

Examples are franchise fees,
patents, copyrights and cost of
obtaining customer lists.

radian
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Casualty Loss...

Sudden or unexpected loss,
damage or destruction of property.

Deductible during the taxable year
the loss occurred.

radian
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Farm 1120 (2021}

Schedule L

Page 6

Balance Sheets per Books

Beginning of tax year

End of tax year

Assets (a) (b) (c) (d)
1 Cash P
2a Trade notes and accounts receivable
b Less allowance for bad debts ) }
3 Inventories . Lo
4 U.8. government obligations .
5 Tax-exempt securities {(see instructions)
6 Other current assets (attach statement)
7 Loans to shareholders .
8 Mortgage and real estate loans .
9  Other investments (attach statement)
10a Buildings and other depreciable assets
b Less accumulated depreciation . ) )
11a Depletable assets . .
b Less accumulated depletion . ) )
12 Land {net of any amortization)
13a Intangible assets (@amortizable only)
b Less accumulated amortization . ) )
14 Other assets (attach statement) .
15  Total assets o
Liabilities and Shareholders’ Equity
16 Accountspayable . . . . . . . . .
17 Mortgages, notes, bonds payable in less than 1 year
18 Other current liabilities (attach statement) .
19 Loans from shareholders . A
20 Mortgages, notes, bonds payable in 1 year or more
21 Other liabilities {attach statement)

Capital stock: a Preferred stock
b Common stock
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Form 1065 (2021)

Analysis of Net Income (Loss)

1

2a
b

3

Net income (loss). Combine Schedule K, lines 1 through 11. From the result, subtract the sum of

Schedule K, lines 12 through 13d,and21 . . . . . . . . . . . . . . . .

1

Analysis by (i) Corporate (i) Individual (iii) Individual | (iv) Partnership

partner type: (active) (passive)

(v) Exempt
Organization

(vi)
Nominee/Other

General partners

b Limited partners
O Schedule L Balance Sheets per Books Beginning of tax year End of tax year
& 0 Assets (a) (b) (c) (d

Cash . . . . . . . .

Trade notes and accounts receivable . . . . . .

Lessallowance forbad debts . . . . . . . .

Inventories . . . . . . . . . . . ...

W Reconciliation of Income (L

oss) per Books With Income (Loss) per Return
Note: The partnership may be required to file Schedule M-3. See instructions.

Net income {loss) per hooks .

Income included on Schedule K, lines 1, 2, 3c,
5, 6a, 7, 8, 9a, 10, and 11, not recorded on
books this year (itemize);

Guaranteed payments {other than health
insurance} .

Expenses recorded on books this year
not included on Schedule K, lines 1
through 13d, and 21 (itemize}):
Depreciation $

Travel and entertainment $

Add lines 1 through 4 .

6  Income recorded on books this year not included

on Schedule K, lines 1 through 11 (itemize):
a Tax-exempt interest $

Deductions included on Schedule K,
lines 1 through 13d, and 21, not charged
against book income this year (itemize):

a Depreciation $

8 Addlines6and? e
9 Income (loss) (Analysis of Net Income

T

5

Schedule M-2

{Loss), line 1). Subtract line 8 from line 5

Net income (loss) per books . . 6 Income recorded on books this year not included
Income included on Schedule K, lines 1, 2, 3¢, on Schedule K, lines 1 through 11 tem
5, 6a, 7, 8, 9a, 10, and 11, not recorded on a Tax-exemptinterestS
books this year (itemize):
Guaranteed payments (other than health 7 Deductions included on Schedule K,
insurance). . . . . . . . . . lines 1 through 13d, and 21, not charged
Expenses recorded on books this year against book income this year (itemize):
not included on Schedule K, lines 1 a Depreciaton$
through 13d, and 21 (itemize):
Depreciaton$_ 8 Addlineséand7 . . . . . . . .
Travel and entertainment $ 9 Income (loss) (Analysis of Net Income
Add lines 1 through4 . . . . . . (Loss), line 1). Subtract line 8 from line 5
ysis of Partners’ Capital A

Balance at beginning of year 6  Distributions: a Cash
Capital contributed: a Cash b Property

b Property 7  Otherdecreases (itemize):
Net income (loss) (see instructions)
Other increases (itemize): 8 Addlines6and7 . . . . . . . .
Add lines 1 through4 . . . . . . 9 Balance at end of year. Subtract line 8 from line 5

Form 1065 (2021)




S Corporation —
Form 1120S

Similar to the Partnership Form
1065

The 1120S represents the entire S
Corporation’s earnings and losses

Shareholders receive a K-1
showing their share of ordinary
(net) income or loss from the
business
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O Final k-1 Ol EERAIl Shareholder’s Share of Current Year Income,
Schedule K-1 0 Shareholder’ Deductions, Credits, and Other ltems
. (Form 1120-8) 2021 . —_ . =
Department of the Treasury For calendar year 2021, or tax year | 1| Ordinary business income 1 | Ordinary business income (loss) 13 | Credits
Internal Revenue Service "
inni /2021 i 2 | Net rental real estate i
begining [/ | e[ l o "1 2 | Net rental real estate income (loss)
Shareholder’s Share of Income, Deductions, 3| Other net rental income (d
Credits, etc. »See i i
. Scparate instructions. PR [T ryre— 3 | Other net rental income (loss)
Information About the Corporation
A Corporation’s employer identification number Sa | Ordinary dividends 4 | Interest income
B Corporation’s name, address, city, state, and ZIP code 5b | Qualified dividends
- 5a | Ordinary dividends
6 |Royalties
7 |Netshorttem capital gaif 51, | Qualified dividends 14 | Schedule K-3 i attached if
© IS Center where corporation filed return Ba | Net long-term capital gain| checked . »
6 | Royalties 15 | Alternative minimum tax (AMT) items
D Gorporation's total number of shares 8b | Collectibles (28%) gain (lo}
Beginning of tax year
End of tax year . 8¢ | Unrecaptured section 1258 7 | Net short-term capital gain (loss)
9 |N ion 1231 gain (I
ZEA Information About the Shareholder e secton 1231 asin (o9 —
8a | Net long-term capital gain (loss)
E  Shareholder’s identifying number 10 [ Other income (loss)
F  Shareholder's name, address, city, state, and ZIP code 8b | Collectibles (28%) gain (loss)
8c | Unrecaptured section 1250 gain
9 | Net section 1231 gain (loss) 16 | ltems affecting shareholder basis
G Current year allocation percentage . . . 9%
11 | Section 179 ded
H  Shareholder's number of shares 10 | Other income (loss) COde D
Beginning of tax year 12 | Other deductions
End of tax year .
I Loans from shareholder
Beginning of taxyear . . . . . §
Endoftaxyear . . . . . . . $
> 17 | Other information
[
]
]
3 11 | Section 179 deduction
[is
5 —
w 18 :‘ More than one activity| N
19 [ More than ane actiiy 12 | Other deductions
* See attached stat
For Paperwork Reduction Act Notice, see the Instructions for Form 1120-S,  www.irs.gov/Form11208 Cat, NO—TToZOT T OTIT T TZOSST 202 T



ram 1120-S U.S. Income Tax Return for an S Corporation OME No 1545-0123
» Do not file this form unless the corporation has filed or
Department of the Treasury is attaching Form 2553 to elect to be an S corporation. 2 @2 1
Internal Revenue Service » Go to www.irs.gov/Form1120S for instructions and the latest information.
For calendar year 2021 or tax year beginning , 2021, ending , 20
A S election effective date Name D Employer identification number
TYPE
B Business activity code Number, street, and room or stite no. If a P.O. box, see instructions. E Date incorporated
number (see instructions)
PRINT
Gity or town, state or province, country, and ZIP or foreign postal code F Total assets {see instructions)
C Check i Sch. M-3 attached ] $

G Is the corporation electing to be an S corporation beginning with this tax year? See instructions. [] Yes [] No
H Checkif: (1) [JFinalretumn (2) []Name change (3) []Address change (4) [JAmended return (5) (]S election termination

I Enter the number of shareholders who-were-shareholders during any part of the tax year . o

J_ Check if corporation: (1) [[] Aggregated activities for section 465 at-risk purposes  (2) (] Grouped actlvmes for sechon 469 passwe activity purposes
Caution: Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.

1a Grossreceiptsorsales . . . . . . . . . . . . . 1a
b Returns and allowances .
" ¢ Balance. Subtract line 1b fromline 1a . 1c
E 2  Cost of goods sold (attach Form 1125-A) . 2
g 3 Gross profit. Subtract line 2 fromline 1c . 3
~ | 4 Net gain (loss) from Form 4797, line 17 (attach Form 4797) 4
5 Other income (loss) {see instructions—attach statement) . 5
Gross receipts or sales e e 1a
Returns and allowances . . o e ib
Balance. Subtract line 1b from Ilne 1a e e ic

Cost of goods sold (attach Form 1125-4) . . . . . . . . . . . . . . . . . . .

Gross profit. Subtract line 2 fromline 1c . . e

Net gain (loss) from Form 4797, I|ne17(attach Form4797) e e e e
Other income (loss) (see instructions—attach statement) . . . . . . . . . . . . . .

(R ERE R R ]

Total income (loss). Add lines 3through5 . . . . . . . . . . . . . . . . . W {

AR TS

22a Excess net passive income or LIFO recapture tax (see mstruct\ons)
b Tax from Schedule D (Form 1120-S) .

¢ Add lines 22a and 22b (see instructions for addmonanaxes) . . P

23a 2021 estimated tax payments and 2020 overpayment credited to 2021 . 23a

2
t
nE)
> b Tax deposited with Form7004 . . . . . . . 23b
[-% ¢ Credit for federal tax paid on fuels (attach Form 41 36) . . . . 23¢
E d Add lines 23athrough23¢c . . . Lo 23d
x | 24  Estimated tax penalty (see |nslruchons) Check W Form2220 is anached P - O 24
| 25 Amount owed. If line 23d is smaller than the total of lines 22¢ and 24, enter amoum owed PR 25
26 Overpayment. If line 23d is larger than the total of lines 22c and 24, enter amount overpaid . . 26
27 Enter amount from line 26: _Credited to 2022 estimated tax > Refunded V 27
Under penallies of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
Sign belief, itis true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
Here | May the IRS discuss this return
with the preparer shown below
} Signature of officer Date > Title See instructions. [ ]Yes [ JNo
Paid Print/Type preparer’s name Preparer's signature Date Check [ it | PTN
Preparer selremployed
P Fimm’s name _ » Firm's EIN >
Use Onl
S€ ONY [Fims addressr Phone no.
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11510H Form 1120-8 (2021)
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ram 1120-S U.S. Income Tax Return for an S Corporation OMB No. 16450123
» Do not file this form unless the corporation has filed or
Department of the Treasury is attaching Form 2553 to elect to be an S corporation. 2 @2 1
Internal Revenue Service » Go to www.irs. rm11208 for il i and the latest information.
For calendar year 2021 or tax year beginning , 2021, ending , 20
AS election effective date Name D Employer identification number
B Business activity code TYPE I Number, strest, and room or suite no. 2 P.0. bex, ses instrustions. E Date incorporated
number (see instructions) | OB
PRINT

Gity of town, state or province, country, and ZIP of foreign postal code F Total assets {see instructions)

C Chesk f Sch. M- attached [_] $

G Is the corporation electing to be an S corporation beginning with this tax year? See instructions. [] Yes [] No
H Checkif: (1) [JFinalretumn (2) []Name change (3) []Address change (4) [JAmended return (5) (]S election termination
| Enterthe number-of who were st during any part of thetaxyear————— %

Caution: Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.

1a Grossreceiptsorsales . . . . . . . . . . . . . . .. 1a
b Returnsandallowances . . . . . . . . . . . . . . . .
" ¢ Balance. Subtract line 1b fromlineta . . . . . . . L 1ic
E 2  Cost of goods sold (attach Form 1125-4) . . . . . . Lo 2
g 3 Gross profit. Subtract line 2fromlineic . . . . . . L 3
T | 4 Netgain (loss) from Form 4797, line 17 (attach Form4797) . . . . . . . . . . . . . 4
5 Other income (loss) {see instructions—attach statement) . . . . . . . . . . . . . . 5
6 Totalincome (loss). Add lines 3 through5 . . . . . e > 6
| T Compensation of officers (see instructions—attach Form 1125-8) . . . . . . . . . . . 7
g 8 Salarias and wanes flass emnlovmant craditsi 8
+| 7 Compensation of officers (see instructions—attach Form1125-) . . . . . . . . . . . 7
_5 8 Salaries and wages (less employment credits) . . . . . . . . . . . . . . . . 8
- . .
£ 1 9 Repairsand maintenance . . . . . . . . L Lo o s 9
E 110 Baddebts . . . . . . . 10
PR B Rents . . . . . . . .o e s 11
1] .
5 12 Taxesand licenses . . . . . . . ..o 12
§ 13  Interest (see instructions) . . . . . . . . . . o Lo Lo 13
+ | 14 Depreciation not claimed on Form 1125-A or elsewhere on return (attach Form4562) . . . . . 14
C q M .
‘s | 15 Depletion (Do not deduct cil and gas depletion.) . . . . . . . . . . . . . . . . 15
(1] L
2016 Advertising . . . L L L L L L e s 16
g 17 Pension, profit-sharing, etc., plans . . . . . . . . . . . . . . . ... 17
.% 18 Employee benefit programs . . . . . . . . . ... ..o 18
3 | 19  Other deductions (attach statementy . . . . . . . . . . . . . . . . . . . . 19
T : :
3 20 Total deductions. Add lines 7 through1e . . . . . . . . . . . . . . . . . W» 20
21 Ordinary business income (loss). Subtract line 20 fromline6 . . . . . . . . . . . . 21
- R EFT I Use only [Fme > [
o -2~ 8 o ¢ 4 ,;:7 é"l For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11510H Form 1120-8 2021)
raaian . o feng, /iy
. n S £ £
national training Ty y = = ,
— l'; ; 3 E ;- e




Form 1120-8 (2021) Page 4
Y Shareholders’ Pro Rata Share ltems (continued) Total amount
_g 17a Investmentincome . . . . . . . . . . L L L L L L0 . 17a
g ‘g b Investmentvexpen‘ses L e . 17b
—— — . . _ M wwwn., @ 5. & Dividend distributions paid from accumulated earningsand profits_ . .. . . .+ . A
m Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (c) (d
1 Cash
2a Trade notes and accounts receivable
b Less allowance for bad debts . . . . . . ( ) ( )
3  Inventories
4  U.S. government obllgatlons .
5  Tax-exempt securities (sse instructions)
6  Other current assets (attach statement) .
7 Loans to shareholders .
8 Mortgage and real estate loans
9  Other investments (attach statement)
10a Buildings and other depreciable assets .
b Lessaccumulated depreciation . . . . . ( ) ( )
11a Depletable assets L
b Lessaccumulated depletion . . . . . . ( ) ( )
12 Land (net of any amortization) .

13a Intangible assets (amortizable only) .

b Lessaccumulated amortization . . . . . ( ) ( )

14 Other assets (attach statement)

15  Total assets

Liabilities and Shareholders Eqmty
16  Accounts payable
17  Mortgages, notes, bonds payable in Iess than 1 year

18  Other current liabilities (attach statement)

19 Loans from shareholders

20  Mortgages, notes, bonds payable in 1 year or more

21 Other liabilities (attach statement)

22  Capital stock .

23 Additional paid-in capltal

24  Retained earnings

25  Adjustments to shareholders’ eqwty (attach s*tatement)

26 Lesscost oftreasury stock . . . . . . ( ) ( )

27  Total liabilities and shareholders’ equity

Form 1120-8 (2021
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Form 1120-S (2021)

Page 5

e T TN UER Il Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: The corporation may be required to file Schedule M-3. See instructions.

1 Net income (loss) per books

2 Income included on Schedule K, lines 1, 2,
3¢, 4, 5a, 6,7, 8a, 9, and 10, not recorded
on books this year (itemize)

5 Income recorded on books this year
not included on Schedule K, lines 1
through 10 (itemize):

a Tax-exemptinterest $

3  Expenses recorded on books this year
not included on Schedule K, lines 1

Form 1120-S (2021)

[ Deductions included on Schedule K,
lines 1 through 12 and 161, not charged

Page 5

W Reconciliation of Income (Loss) per Books With Income {Loss) per Return

Note: The corporation may be required to file Schedule M-3. See instructions.

radian

national training

Net income (loss) per books

Income included on Schedule K, lines 1, 2,
3c, 4, ba, 6,7, 8a, 9, and 10, not recorded
on books this year (itemize)

5

Income recorded on books this year
not included on Schedule K, lines 1
through 10 {itemize):

Tax-exempt interest §

Expenses recorded on books this year
not included on Schedule K, lines 1
through 12 and 16f (itemize):

Depreciation $

Travel and entertainment $

Add lines 1 through 3

Deductions included on Schedule K,
lines 1 through 12 and 16f, not charged
against book income this year (itemize):

Depreciation $

Add lines 5and 6 .

Income (loss) (Schedule K, line 18).
Subtract line 7 from line 4

7 Distributions

8 Balance at end of tax year. Subtract line 7 from
line 6

Farm 1120-8 o21)

m_-f LY r
. S
/ # 4



Fannie Mae
Cash Flow
Analysis Form

Corporation
Income
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IRS Form 1120 — Regular Corporation

Corparation earnings may be used when the borrower(s) own 100% of the corparatian

11. Form 1120 — Regular Corporation

a.
. Total Tax

b,
G
d
e
f.
g
h
i
j.

Taxable Incame

MNerrecurring (Gaing) Losses
MNenrecurring Cther (Income) Loss
Depreciation

Depletion

. Amortization/Casualty Loss
. Net Operating Loss and Special Deductions

Morlgages or Motes Payable in Less than 1 Year
Non-deductible Travel and Entertainment Expenses
Subtotal

Less: Dividends Paid to Borrower

Total Form 1120

‘fear Year
) 8]
[+4-) [+-)
(+), (+-)
(*] (+)
+) ()
{+) (+)
+) (+)
(=) {-)
1] ]




Corporation —
Form 1120

The income from the 1120 can
only be used if:

* The earnings trend is positive

» There is adequate liquidity for
withdrawal

 The borrower can document the
right to withdraw the income

radian
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100% Ownership
— FNMA

The applicant must own 100% of
the corporation in order to use the
income from the 1120 as
qualifying income.
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TR

rom 1125-E Compensation of Officers
(Rev. Octaber 2016) OMB No. 1545-0123
Department of the Treastry _PAﬂach to Form 1120, 112(!-0, 1120-F, ?120-RE.IT, 1:120—HIC, or 11208.
Internal Revenue Service » Information about Form 1125-E and its separate is at www.irs. 125e.
Name Employer identification number
Note: Complete Form 1125-E only if total receipts are $500,000 or more. See instructions for definition of total receipts.
R kel e e T )
1 % % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
% % %
2 Total compensation of officers . . . . . . . . . . . . . . .0 .0 00 2
3 Compensation of officers claimed on Form 1125-A or elsewhereon retum . . . . . . . . 3
4  Subtract line 3 from line 2. Enter the result here and on Form 1120, page 1, line 12 or the
appropriate line of your tax return .

For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 55989C Form 1125-E Rev. 10-2016)
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Payments

radian

national training

Total tax (Schedule J, Part |, line 11)

Reserved for future use .

Amount owed.

U.S. Corporation Income Tax Return
For calendar year 2021 or tax year beginning . 2021, ending

1120

Department of the Treasury
Internal Revenus Service

» Go to wwwirs.ﬂw‘l—'wml 120 for instructions and the latest information. _

OMENc 1545-0123

W i 0 21

A Check if: Name
1a Consoidat

B Employer identification number

Number, street, and room or suite no. If a P.0, box, see instructions.

G Date incorporated

(attach Sch. PH)
3 Personal service com.
(80 ingtnuctions|

City or town, state or province, country, and ZIP or foreign postal code

D Total assets (see instructions)

$

4 SchedueM-3attached [ ]| E Checkif: (1) [] Initial retum (@[] Final retum (3) [ ] Name change (4) [] Address change
fa Grossreceiptsorsales . . . . . . . . . x 1a
b Retums and allowances . 3 ; 1b
¢ Balance. Subtract line 1b from line 1a 1c
2  Cost of goods sold (attach Form 1125-A) .
Taxable income. Subtract line 29¢ from line 28. See instructions 30
31
Total payments and credits (Sc:hedule J, Part lll, line 23) & gel W s o om B & oodh §s 0 B Al L caor e 33
Estimated tax penalty. See instructions. Check if Form 2220 is attached > [ 34
If line 33 is smaller than the total of lines 31 and 34, enter amount owed 35
Overpayment. If line 33 is larger than the total of lines 31 and 34, enter amountoverpaid . . . . . . 36
Enter amount from line 36 you want: Credited Io 2022 estimated lax »> Refunded » 37
7 oS m o ees — i
E 18 Interest (see instructions) 18
19 Charitable contributions 19
=|20 Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on retum |:macn Form 4562) 20
S| 21 Depletion . 21
B 22 Advertising 22
2 23 Pension, profit- sh:.\m\g efc., pl.'ms 23
g 24 Employee benefit programs 24
2|25 Reserved for future use 25
i 26  Other deductions (attach statemant) 26
‘E 27  Total deductions. Add lines 12 through 26 X . 5 .ok |27
S | 28  Taxable income before net loss and special Subtract line 27 from line 11 28
Q| 292 Net operating loss deduction (see instructions)
E b Special deductions (Schedule C, line 24) .
_ | e Addlines 29a and 29b 29¢
g | 30 Taxable income. Subtract line 29c from line 28, See instructions 30
|3 Total tax (Schedule J, Part |, line 11) . [ 31 ]
i o| 32 Reserved for future use 32
S5/ 33 Total payments and credits (Schaduha J, Part IIl, line 23) . 33
Sz- 34  Estimated tax penalty. See instructions, Check if Form 2220 is attached » [ 34
g 35 Amount owed. If line 33 is smaller than the total of lines 31 and 34, enter amount owed 35
4 | 38 Overpayment. Hf line 33 is larger than the total of lines 31 and 34, enter amount overpaid 4 36
" | 37 Enter amount from line 36 you want: Credited to 2022 estimated tax » Refunded ® | 37
Urier penarten of penury, | deciare that | have examined tia feturm, Incuding accOmpanying schedues and statements, and 1o the best of My knawledge and buel, 1 3 Tus, cormect
Slign | #72comoses Deciraton of apaer o han e i based on a8 o of hch recas sy Knowledoe — -
ay the IRS discuss this return
Wi the praparer shown below?
Hake ' Signature of officer Date ' Tite 68 Iekruepone: . [ ves [1Ho
Paid Prnt/Type preparer’s name Preparer’s signature I Date ‘ Chock O] # PTIN
Preparer seff-employed
Use Only [Frmsnme _» | Fim's EIN »
Firm's address » { Phone no.
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11450Q Form 1120 (2021)



T A

1 120 U.S. Corporation Income Tax Return OMB No. 1545-0123
Form e For calendar year 2021 or tax year . 2021, ending 20 2@2 1
Internal Revenus Service » Go to www.irs.gov/Form1120 for instructions and the latest information.
A Check if: Name B Employer identification number
1a Consoldated retum
{attach Form 881) . ]| TYPE
b Life/monife consol- Number, street, and room or suite no. If a P.O. box, see instructions. C Date incorporated
catearenn. . .[JJOR
2 Personal hoiding co. PRINT | _
fattachsch.PH) . L[] City or town, state or province, country, and ZIP or foreign postal code D Total assets (see instructions)
3 Personal senvice cop. $
4 Schoce-3attached [ ]| E Check & (1] | ] Intial rotum @ L] Fnalrotun B L] Namochange . (4) [ ] Address change
1a Gross receipts or sales . T 1 I ‘
b Retums and allowances . . 7
¢ Balance. Si.btm:lluw'lbilunllmiu 1c
2  Cost of goods sold (attach Form 1125-4) . 2
3  Gross profit. Subtract line 2 from line 1c . 3
E 4 Dividends and inclusions (Schedule C, line 23) . 4
Grossreceiptsorsales . . . . . . . . . . . o .. .. ia
b HAetumns and allowances . . . e e e e e e e ib
¢ Balance. Subtract I|ne1bfrom||ne 1a e 1c
2 Costof goods sold (attach Form 1125-A) . . . . . . . . . . . . . .o ... 2
3 Gross profit. Subtractline2fromlineic . . . . . . . . . . . . . . . . .. .. 3
o 4 Dividends and inclusions (Schedule C, line 23, column (@) . . . . . . . 4
E| 6 @Grossrents . . . . . . . ... 6
T  Grossroyalties . . . e, 7
8 Capital gain net income (attach ScheduEeD(FonnﬂQO)) = = = 8
9  Net gain or (loss) from Form 4797, Part |l line 17 (attach Form 4797) 9
10  Otherincome (see instructions—attachstatement) . . . . . . . . . . . . . . . . . 10
11 Total income. Add lines 3 through10 . . . . . . A b |
mﬁmﬁm iR L
200 Net ing loss (s00 AR 290 IT;_
b Special deductions (Schedule C,line24) . . . . . . . . . . 29b I \
_| ¢ AddWws2eaand20b . . . . . . . . . ... . s 5 29¢
1 30 Taxable income. smwmzecmmimzes“mwm 30
31 Totaltax (ScheduleJ, Partlline1d) . . . . . . . . . . . . i [ 31 ]
32 Reservedforfutureuse . . . . . . . . . . . . . . . . . | 32 | il
H 33 To‘alwnmhwamﬁcme Pattlll Im?.:!) 2 ot S HE R R oW Ve R @ e ws LSS
E‘.’u Estimated tax penalty. See instructions. DhockifFam‘ezzmsm o e e ...o» O |34
35 Amount owed. If line 33 is smaller than the total of lines 31 and 34, omorlm:unwod 5 | 35 |
36  Overpayment. If line 33 is larger than the total of lines 31 and 34, enter amount overpaid eoe o0 . |38
= 37 Enter amount from line 36 you want: Credited to 2022 astimated tax » Refunded » 37
um-p-m-aimu-s-t-muwnmmnqmmmm-mnmdwwmm-n-u-n-nn,
e o \ o e
ere| Lo
’Sqnmndu!ﬁw Date ’m. . L] Yes L1No

Paid o
Preparer

< ¥ 7 7 ;
g = S = /
N 8 e o ? Use Only Fim'sname » [ Fem's EIN »
- p e 5 & Firm's address B Ithcm.
: ! o For Paperwork Reduction Act Natice, see separate instructions. Form 1120 (z021)
o

Cat. No. 11450Q
national training

PrnlType proparer’s name Proparers sigrature l Date )

E
o




Deductions (See instructions for limitations on deductions.)
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1120

Department of the Treasury
Intermal Ravenus Sary

U.S. Corporation Income Tax Return
For calendar year 2021 or tax year beginning . 2021, ending

3 Personsl service com
(200 ingtructions,

Name

» Go to www‘trs.a_ovawm 1120 for instructions and the latest information, _

OMB No. 1545-0123

2021

B Employer identification number

Number, street, and room or suite no. If a P.O. box, see instructions.

G Date incorporated

City or town, state or province, country, and ZIP or foreign postal code

D Total assets (see instructions)

$

4 schedueM-3attached [ ]| E Checkif: (1) [] Initial retum (2 [] Final retun (3) [ ] Name change (4) Address change
Compensation of officers (see instructions —attach Form 1425-8p . . . . . . . . . . . k|12
Salaries and wages (less employment credits) Ce e e 13
Repairs and maintenance L 14
Bad debts . . . . 15
Rents . . . . 16
Taxes and licenses . . . 17
Interest (see instructions) . . . 18
Charitable contributions . e B L . B 19
Depreciation from Form 4562 not on Form 1125 attach Form 4 20
Deplet 21
Advertising . . . 22

Pension, profit-sharing, etc plans
Employee benefit programs

23

24

Reserved for future use . . . 25
Other dedu 26
Total deductions. Add lines 12 through 26 . . .o k|27
Taxable income before net operating loss deduction and speclal deductions. Subtract line 27 from line 11. 28
29a
c)) 29b
29c

% ,] 32 Reserved for future use 32

$35| 33 Total payments and credits (Schgdula J, Part Ill, line 23) ” 33

§§ 34  Estimated tax penalty. See instructions. Check if Form 2220 is attached » [ 34

3 35 Amount owed. If line 33 is smaller than the total of lines 31 and 34, enter amount owed 35

4 | 3  Overpayment. If line 33 is larger than the total of fines 31 and 34, enter amount overpaid 3 36

" | 37 Enter amount from line 36 you want: Credited to 2022 estimated tax » Refunded» | 37

rcer panaften of perury, | deciar that | have examined thia returm, Inchuding accom ‘chediies and statements, and to the beat of my nowiedge and baid, # 1 ue, cormect.
Si a3 complete. Declaration of preparer (Othar than taxpayer 13 ba%ed o Al NFGATaton of which reparer has any kWM.
ign May the IRS discuss Ihis return
Here with the Dv:»mr.- shown below?
' Signature of officer Date ' Tile 50 hwinictiont. [] Yee [JNo
Prnt/T arer's Name Pr s it Dats PTIN

Paid "UType proparer’s name roparer's signature I ate ‘Ch;d‘ EJ .

Preparer o

Usep0nly Fom'soams _» [ Fems EIN »

Fam's address > { Phone no.
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11450Q Form 1120 (2021)
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Form 1120 (2021)
Schedule L Bal Sheets per Books | Beginning of tax year I End of tax year
Assets | (a) I ®) | (© [ ()

Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (c) (d)

1 Cash P

2a Trade notes and accounts receivable
b Less allowance forbad debts . . . . . ( )] ( }

3 Inventories . A

4 U.S. government obligations .

5  Tax-exempt securities (see instructions)

6  Other current assets (attach statement)

7

8

&)

Loans to shareholders

Mortgage and real estate loans .
Other investments (attach statement)
10a Buildings and other depreciable assets
b Less accumulated depreciation . . . . . ( ) ( )
11a Depletable assets . L.
b Less accumulated depletion. . . . . . ( ) ( )
12 Land (net of any amortization)
13a Intangible assets (amortizable only)
b Less accumulated amortization . . . . . ( ) { )
14 Other assets {attach statement) .
15  Total assets L
Liabilities and Shareholders’ Equity
16 Accountspayable . . . . . . . . .
17 Mortgages, notes, bonds payable in less than 1 year
18 Other current liabilities (attach statement) .
19 Loans from shareholders . A
20 Mortgages, notes, bonds payable in 1 year or more
21 Other liabilities (attach statement)
22 Capital stock: a Preferred stock
b Common stock
23  Additional paid-incapital . . . . . . .
24 Retained earnings— Appropriated (attach statement)
25 Retained eamings— Unappropriated .
26  Adjustments to shareholders’ equity (attach statement)

r i N ' 27  less costoftreasury stock . . . . . . { ) (
a Ian _ i | 28  Total liabilities and shareholders’ equity . .

national training <

=
'
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2a
b
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12
13a

Schedule L Bal

Form 1120 (2021)

Page 6

Sheets per Books

Beginnin

of tax year

End of tax year

Assets

(@

(b) [C]

)

Cash

Trade notes and accounts recelvable

Less allowance for bad debts

Inventories

US. government obligations

Tax-exempt securities (see instructions)

Other current assets (attach statement)

Loans to shareholders

Mortgage and real estate loans

Other investments (attach statement) .

Buildings and other depreciable assets

Less accumulated depreciation

Depletable assets .

Less accumulated depletion .

Land (net of any amortization)

Intangible assets (amortizable only)

| Schedule M-1 | Fleconclllatlon of Income (Loss) per Books With Income per Return

Mote: The corporation may be required to file Schedule M-3. See instructions.

Met income (loss)perbooks . . . . . .

Federal income tax perbooks . . . . .

Excess of capital losses over capital gains .

oW N =

Income subject to tax not recorded on books
this year (itemize):

7 Income recorded on books this year
not included on this return (itemize):

Tax-exempt interest

5 Expenses recorded on books this year not

deducted on this return (itemize):
a Depreciaton . . . . %

Charitable contributions . $
Travel and

entertainment

8 Deductions on this return not charged
against book income this year (itemize):

a Depreciation
Charitable contributions $

10

9 Addlines7and 8 .
Income (page 1, line 28)—ling & Iess Ilne g

TECOTOET O DO0RS TS ySar—TToT
deducted o this return {itemize)

Depreciation . . .8
Charitable contributi .8

Travel and entertainment . $

Add lines 1 through 5

o Debreciation 3
a Depreciation . . §

b Charitable contributions $ _

9 Addlines7and8 .
10 Income (page 1, line 28)—line 6 Iess Ime 9

Analysis of Unapproprlated

Retained Earnin

gs per Books (Schedule L, Line 25)

Balance at beginning of year

Net income (loss) per books .

Other increases (temize):

Addlines 1,2, and 3

5 Distributions: a Cash .
b Stock
¢ Property .
6 Other decreases (itemize).
7 Addlines5and 6 . .
8 Balance at end of year {line 4 less Ilne 7)

radian |

national training

Form 1120 (2021)



Tools

Optimize your workflow with our streamlined tools. g@
MI Rate Finder Variable Income Analysis Calculator

Get accurate quotes on a range of M| products. See if overtime, bonuses and commissions can be considered.
Self-Employed Cash Flow Calculator MyRadian Appraisals i

Easily underwrite loan applications from self-employed Designed for appraisers to streamline and simplify their daily

borrowers. tasks and communications.

radian

national training




ian’s SEB Cash w Worksheets

1. Click on Download

Cash Flow Analysis

This self-employed income analysis and the included descriptions
generally apply to individuals:

* Who have 25% or greater interest in a business

* Who are employed by family members

* Who are paid commissions

* Who own rental property

* Who receive variable income, have earnings reported on IRS 1099,
or cannot otherwise be verified by an independent and knowable
source

To estimate and analyze a borrower's cash flow situation, enter the
required data into the cash flow analysis calculator according to thb
calculations that appear on the borrower's tax returns. Line by line
explanations are displayed by hovering the cursor over the help buttons
at the beginning of each line. Line item losses are entered with
parenthesis (). Any data from the respective forms and schedules listed
in the cash-flow analysis should be independently reviewed to
determine whether the source was appropriate, can be considered
ongeoing, consistent, and meets investor requirements and guidelines.

Downlo

radian

national training
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Have questions about Radlﬁﬁ,@r’ I\/Ii’? |
Contact your local Radian Accéfmf ‘Manager
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