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For Arch Ml and Arch Ml for Credit Unions

Business Tax
Returns 101

An Introduction to Business Tax
Structures, Forms and Cash Flow

an INCOME ANALYSIS course
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Legal Disclaimer N¢ Arch | MI

Arch Mortgage Insurance Company

is providing this training to you for

use as a training tool only. These
materials are not intended, nor should it
be relied upon for any other purpose,
including underwriting actual mortgage
loans without independent verification
and testing by your in-house quality
control and/or compliance personnel or
actual preparation of documents, which
may be presented in the materials. All
materials presented are samples for
illustrative purposes only.
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Objectives N¢ Arch | MI

Become Familiar with:

= Basic Business Tax Structures, Forms and Cash Flow.
— Sole Proprietorships.
— Partnerships.
— Limited Liability Companies.
— S Corporations.

— Corporations.

Arch MI
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Business Entities

Structures and Forms

Arch MI

s academy




Self-Employed — Definition ¢ Arch | MI

* For mortgage purposes, any

individual who has a 25% or

greater ownership interest in a ‘“‘R‘PRENE"R
business is considered self-

employed.

‘= I academy



Loan Application

L:%Arch ‘ MI

1b. Current Employment/Self Employment and Income [ Does not apply

Employer or Business Name Phone | ) -

Address

City | State ~|Zip

Position or Title Check if this statement applies:
Oiam employed by a family member,

Start Date / (mm/yyyy) property seller, real estate agent, or other

How long in this line of work? Years - Months party to the transaction.

[CICheck if you are the Business Ol havean ownership share of less than 25%. Monthly Income (or Loss)
Owner or Self-Employed Ol have an ownership share of 25% ormore.  § _

Gross Monthly Income

Base $
Overtime §
Bonus S
Commission $
Military

Entitlements $
Other S
TOTAL 5

/month

_/month

/month

/month

/month
/month

/month

Arch MI

M: ) academy

Business Tax Returns 101

6



Documentation

}.:’;'r Arch ‘ MI

General Guidance COVID-19 Guidance

e Two year’s personal and
business tax returns.

e \W2s, as applicable.

e YTD P&L if required by
the investor or deemed
necessary by the
underwriter.
Recommended by GSEs
after 120 days.

Arch MI
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Business Entities

* There are five (5) types of basic business entities. The entity type

k:’ffArch ‘ MI

determines the type of tax return that is filed:

Sole Proprietorship.

Partnership (General or Limited).

S Corporation.

Limited Liability Company.

Corporation (Closely Held or Publicly Traded).

q: ' g?ﬁ"ﬂemy

Business Tax Returns 101

8



Business Structures and Tax Forms

Sole Proprietorship
Schedule C
Partnership

S Corporation

Corporation

Limited Liability
Company (LLC)

¢ Arch ‘ MI
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Business Structures and Tax Forms

Limited Liability Company (LLC)

Limited Liability

Company (LLC)

q: ' géhgclslemy

Schedule C

L:’(»Arch ‘ MI

Single Owner.

| Multi-Owner.

- J

4 Single Owner )

with Rental Real

Estate, Multi-

\_ Owner. )

Business Tax Returns 101 10



Business Entities Forms and Schedules

Sole
Proprietorships

Partnerships

Form 1065
— Schedule C. = i )
(including K-1).
Tvoicall K-1 can include
- ypl\;}a 2y’ no —|  “guaranteed
e payments.”
\ J \ y
Typically, no
W-2.

Arch MI

~= ) academy

S Corporations

\

Form 1120-S
(including K-1).

v

7~

W-2 is common.

\

Form 1125-E.

Limited Liability
Companies

[ Form 1065 or )
Form 1120-S
(including K-1)
or
Schedule C

;,:g,

\_(single owner). J

W-2 for 1120-S
is common.

Arch | MI

Corporations

- Form 1120.

\ J
4 N
— No K-1.
\ J
4 N

— Form 1125-E.

— W-2 is common.
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Schedule 1 (form 1040), Additional
Income and Adjustments to Income

(
Borrower

IS Self-

|

Employed.

\

)

Schedule C

Sole
Proprietorship.

—

SCHEDULE 1
(Form 4040}
Dapariment of the Treesury

Imtarnal Rovenue Semvoe

DRI Mo, 15850074

Additlonal Income and Adjustments to Income

= Attach to Form 1040, 1040-8R, or 1040-NA.
= GOt WWWLINS QoVIFDm 1040 for Instructions and the latest information. = w0

Mame{s) shown on Form 1040, 1040-5R, or 1040-NA

Your social securty number

m Additional Income

1
2a

b Date of original divorce or se| tion agreement Esee lnstmctﬂ:ns} >
I 3 Business income or (loss). Attach ScheduleC . . . . . . . . . . . . . . . 3

Taxable refunds, credits, or offsets of state and local incometaxes . . . . . . . 1

Ailmeayrecalsed " oL R DI ENE SR Ty e L mlm oLy 2 ARLE A -

5

4 _ Other gains or (loeses). Attach Form 4797 . . . .

Rental real estate, royalties, partnerships, S corporatlons trusts, etc. Attach
Schedule E .

&
T
B8

a
b
L+
d
e
f

a
h

m
n
o
p
z

Farm income or (loss). Attach Schedule F . . .

Unemployment compensation .

Other income:
Netoperatingloss . . o . o o o o . oo o4
Gambiling income . .
Cancellationofdebt .. . . . . . . .. oL L
Foreign eamed income exclusion from Formm 25565
Taxable Health Savings Account distribution . .
Alaska Permanent Fund dividends . .
Jury duty pay
Prizesandawards . . . . « . . o & o o 4
Activity not engaged in for profit income

Stock options

Income from the rental of personal property if you engaged in
th&ran'ta!fcrpmﬁtmltw&rencﬂmme bumnesscfrenhngsuch

property

Ohlympic and Pam]ymplc medals and USOC prize money {see
instructions) . i

Section 951(a) inclusion (see instructions) . . . .

Section 951A{a) inclusion (see instructions)

Section 461(} excess business loss adjustment . . :
Taxable distributions from an ABLE account (see insh’uctlnns}
Other income. List type and amount =

CHERE R =R

£

g glgE|g|e

#Arch | MI

( Borrower )

MAY BE
Self-

9 Total other income. Add lines Ba through Bz . . .

1040-NR, line 8

10 Combine lines 1 through 7 and 9. Enter here and on Form 1040, 1040-5R, or

10

Arch MI

M: I academy

Schaduls 1 [Form 1040}

. Employed. )

Schedule E,
Partnership
OR
S Corporation
OR
Rental
Property
OR
Royalty
OR
Trust.

Business Tax Returns 101 12



Schedule E (Form 1040), Supplemental

Income and Loss

SCHEDULE E Supplemental Income and Loss OMB No. 1545-0074
(Form 1040) {From rental real estate, royalties, partnerships, 5 corporations, estates, trusts, REMIGs, etc.)

Departinnl of the Trassury > .Aﬂxull to Form 1040, ‘I_MSH, 1040-NR, or 10“._ ! A

iriernal Revenue Senvice (39) »-Go to www.irs. go dwleE for 15 and the latest information. Sequence No. 13

arne|s) shown on reburm Your social security nasmber

Income or Loss From Rental Real Estate and Royalties Mote: If you ars in the business of renting personal property, use
Schedule C. See instructions. If you are an individual, repart farm rental income or loss from Form 4835 on page 2, line 40.

A Did you make any payments in that would require you to file Form(s) 10097 Sea instructions "1 ¥es [ | Ne
B If “Yes," did you or will you file required Formis) 10927 . e | ¥es | | No
ia | Physical address of each property (street, city, state, ZIP cods}
A
B
c
ib Type of Property 2 For each rental real estate property listad Fair Rental Personal Use Qv
{from [ist below) above, report the number of falr rental and Days Days
onal Use days. Check the QJV box only, —
f you meeat the requirements to file as a A [‘_rl
qualified joint venture. See instructions. B [E]
c @]
Type of Property:
1 Single Family Rasidence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental
2 Multi-Family Residence 4 Commaercial & Royalties 8 Other (describe)
Income: | Properties: A B c
3 Rents received . 3
4  Royalties recefved . 4
Expenses:
5  Adverlizing . 5
6  Autoand travel (see mlructmlsp [:]
7 Cleaning and maintenance . T
8 Commissions. B
9 Insurance . . : 9
10 Legal and other profsssmna] f-ses R 10
11 Management fees . . 11
12 Mortgage interest paid to hank& am :sea Imﬂuctlom] 12
13 Other interest. ¥ oo sy e 13
Mﬁepa.lrs......__........H
15 SUDPIEE- . . o.ovs 8 8 e s W ws s 15
6L - & e
17 Utilitles. . . . 17
18 Depreciation expense of daplmlon R Y 18
19 Other ist) > bl [
20 Total expsmes_ "Add fines 5 ﬂ'lmu.lgh W, . . . 20
21 Subtract line 20 from line 3 {rents) and/or 4 Eroya]tles] If
result is a loss), see instructions to find out if you must
file Form 6188 . . . 21
22  Deductible rental real estate Iuss al’ler Ilmlla,tlnn If any,
on Form 8582 (see instructions) . . 22 I )
23a Total of all amounts reported on line 3 fo:f aII renk,al propertles 23a
b Total of all amounts reported on line 4 for all royalty properties 23b
¢ Total of all amounts reported on line 12 for all properties 23¢
d Total of all amounts reported on line 18 for all properties 23d
e Total of all amounts reported on line 20 for all properties & 23a
24  Income. Add positive amounts shown on line 21. Do not include any 1osses e 24
25 Losses. Add royalty bosses from line 21 and rental real estate losses from line 22, Enterma]losseshara 25
26 Total rental real estate and royalty income or {loss). Combine lines 24 and 25. Enter tha result
here. If Parts Il, Ill, IV, and line 40 on page 2 do not apply to you, also enter this amount on
Schadule 1 (Form 1040), line 5. Otherwisa, includa this amount in the total on line 41 on page 2 26
For Paperwork Reduction Act Notice, see the separate instructions. Caf. No. 113841 Schedule E (Form 1040)

Schedule E (Form 1040

#Arch | MI

Attachment Sequence No. 13

Page 2

Marnejs) shown on return. Do not enter name and social security number il shown on otfer side,

Your social security number

ution: The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1.

Income or Loss From Partnerships and § Corporations — Note: Ifyou report a loss, receive a distribution, disposs of
stock, or receive a loan repayment from an S corporation, you must check the box in column {e) on line 28 and attach the required basis
computation. If you report 2 loss from an at-risk activity for which any amount is not at risk, you must check the box in column {ff on

lin2 28 and attach Form 6188. See instructions.

27 Are you reporting any loss not allowed In a prior year due to the at-risk or basis imitations, a prior year unallowed loss from a
passive activity (if that lose was not reported on Form 8582), or unreimbursed partnership expenszes? If you answered “Yes,"
see instructions before completing this section . . A L [ | Yes [ | No

Ertter P ol Chisch if Em Check i Check if

28 fa) Name &ms{'ﬁp.s{ M ;c m pby" hmlg i ﬂ:&' N"“‘-.'“‘I“

rasw_ﬂu_'lg rurnber is required nutlr_lnsk

A L] L Ll

B = Cl [

c L L L

D = C =

Passive Income and Loss N ive | and Loss
o) Passive loss allowed M) Passive incame 1 Monpassive koss alowed ) Section 170 expense [K) Nenpassive ncome
{attach Form B5B2 if required) From Schedule K-1 ! K-1) on from Form 4562 from Schedule K-1

A

B

c

D

29a Totals |

b Totals |

30  Add columns (h) and (k) of ine 28a.
Add eclumns (g), (i}, and ({) of ina 28b.

n

32 Total partnarship and S col ion income or (loss). Combine lines30and31 . . . 32
Income or Loss From Estates and Trusts
33

b) Employer

Ua Mo idenliBeation rumber
Al
B|
Passive Income and Loss Nonpassive Income and Loss
g} Passive deduction or loss allowed [d) Passive income: {e) Deduction or loss M) Other income trom
fattach Form 85E2 if required) from Schedule K-1 from Schedule K-1 Schedule K-1
Al
B
34a Totals |
b Totals |
35 Add columns (d) and {f) of line 34a | 35 |
36  Add columns (c) and (e) of line 34b - | 36 | ( }
37  Total estate and trust | or (loss). Comblne Ilnss 35 and 36 El

i

38

or Loss From Real Estate Mortgage Investment Cnndu:ts {HEMICs}—Hesudual Holder

(8) Narme

by Erngloyer identification
riusmber

It:! Excess nelusion froim
dufes 0, line 2
[mee i

Tanabée income (net ko
lwﬁm  Ene i’bﬁ|

Incoeme from
hadties 6 e o

389 Combine columns (d) and (a) only. Enter the result here and include in the total on line 41 below | 39

41
42

Summary

Met farm rental income or {loss) from Form 4835. Also, complete line 42 balow . . . 40

Total income or flossy. Combine nes 26, 32, 37, 39, and 40. Enter the result here and on Schad

Reconciliation of farming and fishing Income. Enter your gross
farming and fishing income raported on Form 4835, line 7; Schadule K-1
{Form 1065), box 14, code B; Schedube K-1 (Form 1120-8), box 17, code
AD; and Schadule K-1 (Form 1041), bex 14, coda F. Sae instructions .

Reconciliation for real estate professionals. If you were a real estate professional
(see instructions], enfer the net income or (loss) you reported  anywhera on Form
1040, Foern 1040-5R, or Form 1040-NR from 28 rantal r o activities in which

matariall ic under the iva activity Ioss rules

42

ulia 1 rFm1n4m Ina 5 I- 41

Business

aX St@bli Eipad:Odao)
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Corporations N¢ Arch | MI

= No indication on 1040.

1b. Current Employment/Self Employment and Income [ Does not apply
Employer or Business Name Phone | ) »
Address
City State. ~|Zip.
Position or Title Check if this statement applies:

Oam employed by a family member,
Start Date / (mm/yyyy) property seller, real estate agent, or other
How long in this line of work? Years _ Months party to the transaction.
[CICheck if you are the Business Ol have an ownership share of less than 25%. Monthly Income (or Loss)
Owner or Self-Employed O1 have an ownership share of 25% or more.  $_
Arch MI Business Tax Returns 101 14
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Business Taxation

Arch MI
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Taxation N¢ Arch | MI

Entity Level Taxation vs. Pass-Through Taxation

Arch MI

s academy Business Tax Returns 101 16



Pass-Through Taxation N¢ Arch | MI

Individual
Owners

Business Tax Liability

= Pass-Through Businesses do not pay business tax on their profit. This includes Sole
Proprietorships, Partnerships, S Corporations and LLCs.

= Owners, partners, shareholders and members pay personal taxes on their own
share. If they EARN it, they pay tax on it even if they don’t take a distribution.

= Form 1065 and Form 1120-S generate a K-1 for each owner.

— Documents individual owner profit, loss, expense deductions, distributions and
percentage of ownership.

$ gcchaw“demy Business Tax Returns 101 17



Entity Level Taxation ¢ Arch | MI

ABC ﬁ ABC

Business Tax Liability Business

= Corporations pay business tax on their profit.
= Shareholders pay personal taxes only on dividends and wages.

= Corporations do not have K-1s because they are not pass-through entities.

Arch MI
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Sole

Proprietorships

Arch MI
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Sole Proprietorship Definition N¢ Arch | MI

A Sole Proprietorship is an
unincorporated business
owned and operated by one
person.

The owner not only has total
control of the business but
also 100% personal liability
for any/all business debts.

" gcchaMIdemy Business Tax Returns 101~ 20




Sole Proprietorships ¢ Arch | MI

The business itself pays no business income tax. Instead,
the owner pays taxes on the business profit at individual
rates.

A Sole Proprietorship will report the income and

expenses of the business on Schedule C, which is a 1040
schedule and not a separate business tax return.

The net income (or loss) on the Schedule C will be carried
over and reported on the 1040.

Arch MI
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Schedule C (Form 1040), Profit or Loss

. $Arch | MI
From Business

The Schedule C is made up of just two (2) pages. Additional

forms/schedules (such as Form 4562) may be required.

SCHEIULE ¢ Profit or Loss From Business M o, 15450074 et il P2
(Form 1040) [Sale Propristorship) — IMIMI Cost of Goods Sold {ses instructions)
Department ai the Treasury *Goto i Tor and the latest Aetuciit
Irtemal Revenue Serice 29 | B Attach to Form 1040, 1040-SR, 1040-NR, or 1041; partnerships must generally file Form 1065. Saquance ha. 09 33 Method(s) used to ]
Name of peeprieter Social securily number (S5H] value closing inventory: a [ cost b [ Lower of cost or market © || Other jattach explanation}
34 Was these any change in ﬂamrmlrmgquanmes enats, of valuations betwesn opening am!dbsng mnmm =
A Principal business or or ssrvioe (e i i B Enter cote from mstuctons I1=¥es" attach explanation . . o O Yes 1 No
'I I 1500 0 I )
T Businazs narne. 1 no sanarale Dusiness name, 1eeve DIank. e amiees (EWA fame Insir} 35 Inventory at beginming of year. If difterent from last year's closing inventory, attach sxplanation .
| I I L 111

E Business address {including sule or reom ne.) » 36 Purchases less cost of bems withdrawn for personal use

City, town or post affics, state, and ZIP cods

37 Costof tabar. Do not include any amounts paid 1o yourssit

|-
B2
F Accounting method: (1) [Cash  (2) lAccrssl (3 LOther jspacily) = |2
G Didd you “materially participate” in the operation of this business during 20217 I "No,” see instructions for limit on loeses . || Yes || No S gmean
H Il you staned or acquired this business duting 2021, chack here . T, | i =
1 Mymmmypaymenmnznmmmwmumqmmyoulnmefum]1|:|Bmsaemun1.ms See 4 i oo Oves Clwe o costs
J4 1t ~¥es,” ditd you or will you file required Formis) 10997 . . . ceoeo oo - - [Yes [INe ° | 22 |
Ihcome 40 AddEnes 35 through 38 a0
1 Gross receipts or sales Ses instructions for Bne 1 and cheek the box If this income was reparted 1o you on |
Ferm W-2 ard the “Statutory smployss” box o that form was checked . . E:I 1 W i S b i
2 Retums and allowances | 2 +
& At e o e e 1 4 42 Cost of goods sold. Subiract ine 41 from Ene 40. Entér the resuit hare snd on ine d__ az
4. Sscigoa g et - Information on Your Vehicle. Cnmpdetsmlspmonlyilyouamclamﬂng woftrucl( expensas on line 9 and
£, Gmoma profit. Subiract e 4 o line ' : L] are not required to file Form 4562 for this business. See the instructions for line 13 to find out if you must file
6  Other income, including lederal and state gasnlnem fuu Iaxcreallw mmﬂisee mucﬂuml . - -] Form 4562
7 Gross income. Add lines S and § _ > T
IEIII mﬁﬁmrmss!orhusmsssusan[ ynurhome nniyonlme&fl 4 et R o = r ¥
18 £ 18 HEEmEn
8 m"’“‘"""e"’eml”‘ Sl “"mm""’“' “‘”"gms 12 44 Ofthe total number of miles you drmve your vahicle during 2021, enter the nismiber of miles you Lised your vehicle for:
instructions) . i:] 20  Fent or lease [see instructions): i
10 Commissions andfess . | 10 8 Vehicles, i d squipment | 20a . N Hod o
11 Contract laber 11 b Other husiness propesty | 20b |
12 Depistion . . . 12 21 Repairs and 2 ‘Was your vehicle available for persoral use during of-duty howss? . . . . . . . o ] Yes 1 Ne
13 Depreciation and 39'-‘11”' ‘79 22 Supples fnof nckeded in Part nn 22
expanss  deduction = ;
ncluded i Pan |||p (see 23 Taxes and licenses | 23 46 Do you for your spouse) have another vehicle svailable for personal use?. . . . . . . . e ] Yes 1 Ne
instructions) 13 24 Traveland meals: N
14 Emlwm"lmgrﬂm a Trawel . 243 4Ta Do you have evidenca 1o suppert your deduetion? . . . . . . . . . o . . . SN 1 | 1 He
{other than on line 19) . 14 b l:
45 Irssusance [other than health) | 15 24b b I *Yes" iz the evidence written? . = - ] Yes ] Ne
18 Interest jsee matructions): 4 25 Lhilities T Imn Other Expenses. List below buslnsssaxgsnsss nollndl.ndsd on Ilms&-zsa Ilnsao
a  Morlgage jpaid I banks, etc) | 16a 26 Wages fless dits} | 28
b Omer . 16b 27a Other expenses {from line 48] - 27a
17 %mwmmm 17 b Reserved for future use . 270
28 Total expenses before sxpenses for business use of home. Add lines Bthrough27a . . . . . . ® | 28
20 Tentative profit or inss). Subtmct line 28 froem line 7 - 28
30 &m&uwmmmmnmgmnntmmmﬂmsMmﬂamm
unless using the simpliied method, See nstructions.
only: Enter the footage of {8) your home:
and () the gant of your heme used for business: . Use the Simplifiec
Method Worksheet in the Instructions 1o figure the amount 1o enter on line 30 . 30
31 Net profit or (loss). Sublbract kne 30 fom line 29,
+ I & profit, enter on both Schedule 1 [Form 1040), line 3, and on Schedule SE, line 2. {If you
checked the box on lne 1, see instructions). Estates and trusts, enter on Form 1041, line 3. 3

* It & loss, you must go to line 32.
32 ifyou have a loss, check ihe bax that describes your investrient in this sctivity. See nstructions.
I you checked 328, anfer the loss on both Schedule 1 (Form 1040), line 3, and on Schedule

SE, line 2 (If you checked the box on line 1, sae the line 31 instructions.) Estates and trusts, enter on muﬂ]llnuemlsm;dﬂ.
' Form 1041, line 3. 2 D Some investment is not
» It you eheckad 325, you must attssh Form 6108, You loss may be limited. at rigk. 4@ Total other Enter hereandonine2ra - _ . . . . _ . . . . _ . . _ |a8

For Paperwork Reduction Act Notice, see the separate instructions. Cat fo. 113348 Sohedule € (Form 1040) BISIDEES ax Returns 101 22



Sole Proprietorship —
How Income Flows

e

Schedule C Schedule 1 Page 1
(1040) (1040) (1040)

q: ' g&"ﬁ"c':lemy

L:’(»Arch ‘ MI
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Schedule C Cash Flow

Schedule C, Profit or Loss from Business

#Arch | MI

SCHEDULE C Profit or Loss From Business O . 15450074
(Form 1040) {Sole Proprietorship) - =
S * Go to wwwins.g for and the latest information.

iraemal Farvenus Servics | I+ Attach te Form 1040, 1040-SR, 1040-NR, or 1041; partnerships must generally file Form 1065. | Sequance o, 09
Name of peoprister Sotial securily number [S5N)

A Principal business or profession. including product or service (ses nstructions}

B Enter code from mstrucSons

Lt N

C Busneas rarme. | nd ssnadals Busess name, eave blank

D Emphoyer ID numbser (EIN] (sos nstr)

Business address {ineluding sute or room noj =

City, lown or post office, state, and IP code

Ascounting method: (1) __Jcasn @ [Jacerual (@) [Other (zpecity) &
I you started of acquired this business durimg 2021, check here -
Dldyuu rnﬂueany pamenrs in 2021 that would nsqu!ra you o file Formiz) 10297 See insfructions .

Part | Income Section

F

G Dol o “mmaterially participate” in lhemreum af this business during 20217 I “Na,” sa& instructions for limil on losses . -..J Yes [ Mo
H

|

; I]\ras ClNe

Ll¥es [ 1Na

Other Expenses from

Page 2

Net Profit or Loss

1 C-.msueoe.mswm&eelnsuuctmmrm1and:mmemmrmlsmanewmmmnedtomum
Form W-2 and the “Stalulery employes” bax on tat form was chacked . e 1
2  PRetwmns and allowances . Z
3 Subleact Bne 2 fro line 1 3
4 Costof gosds sold (rom lne 42) 4
5 Gross profil. Sublsact e & froan line 3 i s 5
H 6  Other income, Imludmgl‘edera]anﬂsuta gasoline ar fuu Iaxcrsdﬂ.ec I-Hmd.im h'u'l.ruc:ﬂurm . .
Part |l Expenses Section il S
tor expenses 1o DUSINESS Use of your NoMe only on Iine 30. |
B Advertising. . . . . B 18 Office expense {zes instructions) . | 18
O Car and truck expenses (gee 18 Pansion and profil-ghatng plans © | 19
Insbructions) . + j:] 20 Fent or lease fsee instructions): i
10 Conmisssons and fess 10 & \Vehicles, machinesy, and squipment | 208
11 Conirse laber (ses nstructions) | 11 b Other business propesty - | 208
12  Deplstion . . . 12 21 Fepairs and maintenance . - L2 |
13 ;mﬂbﬂd::ﬁﬂ' ”3 22 Supples fnot ncleded in Pant il . | 22
o il i g"& 23 Taxes and licarses , [ 2a |
nstructions) . . 13 24 Trawvel and rmeals: :
14 Employes bensfit programs a Teaed. . ... oL . 24a
{other than on line 19) . 14 b Deductible meals {ses
15  Imsurance (ofher than healih) | 15 Insbructions) . 24b
16 Imeres] {see nsiructions]): 25 Utilities 25
&  Morigages (e 1o banks, stc) | 168 i
b oOmer . . . . . . 16b 27a  Other éxpenses (from line 48) . 27a
17 Lenaland professioral services | 17 b Reserved for fulure use _ 2Tl
28  Total expenses befors snpenses for business use of home. Add lines Bthrough27a . . . . . . ® 2B
20 Tentative profit of oss). Subtract lne 28 froem lis 7 _ 28
30  Expenses fof bussnedss use of your home. Do not repor hess expensas sewhers. Attach Form BE28
unless using the simpliisd method. See natrictions.
Simplified method flers only: Enter the 1otal square keotags of () your home:
and (B) the part of your heme used for business: - Use the Sirnglified
Method Warksnest i the instructions 1o figurs the amount o enteronline3d . . - . . . . _ _ | 30
Eal Net profit or {loss). Sublract Fne 30 frorm line 29,
# [l & prafil. enter on both Schedule 1 Form 1040, e 3, and on Schedule SE. line 2. {1l you
checked the box on e 1, see instructions). Estates and trusis, enter on Form 1041, line 3. 31

* If & losz, you must g 1o line 32,
32 it you have a inss, check the box thal deseribes your imestrment in this sctivity. See nstrustions.

@ I wou checkad 328, enter the loss on both Schedule 1 (Form 1040), line 3, snd ot Scheduls
SE, line 2. {If you checked the box on line 1, see the line 31 instructions.) Estates and trusts, enter on
[Farm 1047, line 3.

» It you checked 32b, you must aitach Form 6188, Your loss may be |imited.

to Schedule 1

3o ] All investment |s at ek,
32h [ | Some investment is not
at risk.

Arch MI
academy

For Paperwork Reduction Acl Nolice, see the separale instructions. Cat. Mg. 113349

L4

Schaduie C (Fonm 1040y
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Schedule C Cash Flow
Schedule 1 (Form 1040)

Net Profit or Loss
from Schedule C

Arch MI

‘l ) academy

SCHEDULE 1
{Form 1040) Additional Income and Adjustments to Income
Dopartment of the Tressuny = Attach to Form 1040, 1040-SR, ar 1040-MA

Imternal Aevenue Seraco = Go to wiww.irs. gov/Form T040 for instructions and the latest informatisn.

Sequence o, 01

OhS Mo, 1248-0072

Mamea{s) shown on Form 1040, 1040-5SR, or 1040-NR

Your social security number

T4l Additional Income

1 Taxable refunds, credits, or offsets of state and local income taxes . .
2a Almony received . .
b Date of original divorce or reement (see instructions) #

aration

3 Business income or (loss). Attach Schedule C

4 Other gains or (losses). Attach Form 4797 . .

Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach
Schedule E s

Farm income or (loss). Attach Schedule F . .

Unemployment compensation . .
8 Other income:

a MNet operating loss

3]

(=)

b Gamblingincome . . . ... oL L L0 L0 h ol o

¢ Cancellation of debt .

d Foreign eamed income exclusion from Form 2555

e Taxable Health Savings Account distribution . . . . . . . . ge
Alaska Permanent Fund dividends . . . . . af

f
g Jury duty pay
h Prizes and awards

Activity not engaged in for profit income

Stock options

[—

k Income from the rental of personal property if you engaged in
the rental for profit but were not in the business of renting such

prapenty. o oo ossow GUE s

| Olympic and Paralympic medals and USOC prize money (see
instructions) . . . .

m Section 951(a) inclusion (see instructions) . .

n Section 851A(a) inclusion (see instructions)

p Taxable distributions from an ABLE account (see instructions) .

z Other income. List type and amount

gm
8n
o Section 461(l) excess business loss adjustment . . . . . . . |Bo
Bp
Bz

9 __ Total other income, Add lines 83 through Bz .

L:’(»Arch ‘ MI

10 Combine lines 1 through 7 and 9. Enter here and on Form 1040, 1040-SR, or
1040-NR, line 8 iw ol ale s il

10

Total Additional

Income to Page 1

For Paperwork Reduction Act Nolice, see your tax relunt instructions. Cat Ho 71475F

Schedule 1 {Farm 1040}
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Schedule C Cash Flow
Form 1040

Arch MI

M: I academy

E 1 Mo Department of e Treasury —intemal Revenue Service {99

2 U.S. Individual Income Tax Return OMB No, 1545-0074
Filing Status | | single | | Married filing jaintly || Marrled filing separataly (MFS) || Head of hausehold (HOH) || Qualifying widow(as) (QW)
Check anly If you chacked the MFS box, enter the name of your spouse. If you chacked the HOH or QW box, enter the child's name If the qualifying

S Use Ondy—Do not wite o staple in thes space.

e e parson is a child but not your depandent b
Your first name and middle initial Last name Your social security number
| |
If joint return., spouse's first name and middie initial Last name ‘Spouse's social security number
| |
Home address (number and street). f you heve a P.0O. box, see instructions. Apt no. Presidential Election Campaign
Check hera if you, or your
City. town, or post office. If you have a foreign addreas, also complete speces below. Stata ZIF code lmi::ﬂﬂ?mﬂgf
box below will not change
Foresgn country name Forelgn province/state’county Foreign postal code | your tax or refund.
[[1You [ Spouse

At any time during 2021, did you recelve, sell, axchange, or otherwisa dispose of any financial interast in any virtual curency? [1Yes [ ]No

Standard Someone canclaim: | | You as adependent || Your spouse as a dependent
Deduction | | Spouse temizes on a separate return o you were a dual-status alien

Age/Blindness You: | | Were barn before Jaruary 2, 1957 | | Areblind  Spouse: | | Was bomn before January 2, 1857 || Is blind

Dependents (see instructions): {2) Social security {3) Relationship (@) & if qualifies for (see instructions):
If Frici (1) First nams Last nams number to you Child tax credt (Credit for other cependents
than four [] [N
dapendents, | [
see Instructions — -
and check [T L
heramw [ ] ] [
~————_1_ Wages salaries, tips, etc. Attach Form(s) W-2 #oE E o § 1
::“; . 2a Tax-axempt interest . 2a b Taxable interest 2b
mqu“; 3a  Qualified dividends 3a b Ordinary dividends . 3b
% ) ,J 4a [RA distributions . 4a b Taxable amount . 4b
Sa Pensions and annuities . S5a b Taxable amount . 5b
Standard Soclal sacurity benefits . Ga b Taxable amount . Gb
Deduction for— > i | -
“Maseafing | 8  Other income from Schedule 1, line 10 . I
g 9 Add lnes 1, 2b, 3b, 40, 5b, €b, 7, and B. This 15 yowmhl income . . . . . . . . . ® |48
* Married iing 10 Adjustments to income from Schedule 1, line 26 5 R B - 10
rg;m:,g | 11 Subtract line 10 from line 9. This is your adjusted gross Incnmo N N N
g;“;&?w*-. 12a Standard deduction or itemized deductions (from Schedula &) . . 12a
o Headt ol b Charitable contributions if you take the standard daduction (see instructions) | 12b
Soleshotl, ¢ Addlines12aand 126 . . . SR [
el youchecked | 13 Qualified business income deduction lmm Fmrn 3995 or Fnrm BQQS-A #oE E o o E R E 13
Syboxunds | 44 Addlines 12cand13 . . S T
Dediction, 15  Taxable income. Subtract line 14 fmm Hns 11 l1' z2ar0 nrless., anter -0- ORI T 15
see instructions.
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. He. 112208 Farm 1040

5 Arch | MI

Other Income
from Schedule 1

Business Tax Returns 101 26



Knowledge Check One N¢ Arch | MI

Is the following True or False?

= A Sole Proprietor has no
personal liability for business
debt. They are completely
distinct and separate from the
owner’s personal debt.

$ gcchaMIdemy Business Tax Returns 101 27



Check Your Understanding One N¢ Arch | MI

The correct answer is False.

= Not only does a Sole
Proprietor have 100% control
of the business, they have
100% personal liability since
there is no distinction
between personal and
business debts.

" gcchaMIdemy Business Tax Returns 101 28
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Schedule K-1

Partnership

S Corporation

Multi-Member
Limited Liability
Company (LLC)

0 Arch Mi

=

) academy

Form 1065

Form 1120-S

¢ Arch ‘ MI

Federal tax document used to
report the income, losses, and
dividends of a business' or

financial entity's partners or an S
Corporation's shareholders.

Business Tax Returns 101 30



Partnerships, S Corporations and

¢ Arch ‘ MI

Multi-Member LLCs
51121
] Einal k-1 [ ] Amended K-1 OMB Mo. 1545-0123
Schedule K-1 " Partner’s Share of Current Year Income,
ﬁmﬂg”rﬁuq 1 Ordinary baminess income {loss) 14  Seif-amployment eamings (loss)
beginming | /! | uretivg [ 2 | Metrental real estate income [loss)
Partner's Share of Income, Deductions, : : :
Eredi‘l:s, atﬂ. L . - 3 | Other net rental income (loas) 15  Credits

Information About the Partnership

A Partnership’s empdoyer identification number

| 4a | Guarantesd payments for sendoes

B Partnership’s name, address, city, state and ZIP code

4b | Guarantesd payments for capital

16 Schedule K-3 is attachsd if
checked . . . . » []

4c | Totsl guaranteed payments

5 | |mtensst income

G IRS canter where partnership filed retum b

=] __| Check if this is a publicly traded partnership (PTF}

6a | Ordinary dividends

17 Altematwve minimum tax (AMT) #ems

" Pass-through entities that file separate business tax returns must
provide a Schedule K-1 to each owner.

» Each owner (partner, shareholder or member) receives a K-1 that
documents their individual share of profit, their actual
distributions and their ownership percentage, among other items.

M: I g&"ﬁ"aemy
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Schedule K-1 J¢Arch | M

E5112L 71121
[ 2 OB o 15480123 I OME N, 15450123
Schedule K-1 Partnar's Share of Current Year lncome, Schedule K-1 Incaon
(Form 1065) Deductions, Credits, and Other ltems Form 1120-8) 2 it ither
memnlm:;m:sunr 1 Departmant of the Treasury 1 | Croinary busmness incoma floss) 13 | Credts
tornal Reverue Service Internal Rovenue Serica
begining f anding [ ! ! 2 |Het rental mal estat income floss) begnang | / / ]  ending [ F, / | | 2 [t rartat mal estate income fiassy
Partner's Share of Income, Deductions .
P P e ; . ) 3 | Cihar nat rental income fosal 15 | Crodits Shareholder’s Share of Income, Deductions, 3 | Criner nat rental income foss)
redits baok of and separate instructions.
T B e Credits, etc. » Soe ssparmte instructions.
B F m‘u- da | Guamnioed payments for serdces P E—— . - | 4 |interest income
A Parinership's smpioyer idenbficabion numbar & e e sl
4b | Guamntesd payments for captal 16 | Schodue KK-3 ks attachod (f A Comporation's emglayer identiiication numer Sa | Crdirary divicknis.
B Partrarshin's name, adoress, oy, state, and 2P code checked - . . - =[]
4c | Total quarnieed payments: 17 | Alterrative minmum t (G0 T] thems. B Comporstion’s name, address, city, sials, and 25 code &b | Cuabfied divicends 14 | Schedule K-3 i attached i
checked . . . . »[]
5 | intermt income & |RAoyalties 45 | Aternative minimm tax (AMT) items
& WS conter wham T — 8a | Orcinary dhvidends 7 | Mot short-temn capital gain joss)
D || Criack f this i a publicty iraded parinarship (PTF)
mtﬁ h E....i;l‘h & | Qualfiad dhiderds 18 | Tax-exompt incoma and € RS Cemer whens corparbon filed rewm a | Net kang-term capfial gan {icss)
E  Partner's 55N or TIN (Do not use TIN of a disreganded emity. See imstructions ) il el dn. gepansm
B | Dhvidend equalants D Comeration's tatal number of shares 8 | Gollactibies {28%) gain fkea)
F  Mamo address, oity, state. and 2IP code for pariner entered in E. Soe Beginning of tax year -
7 | Royalties End of tax year IS &S B Bo | Unsecapiuned section 1250 gain
B | Mat shart-tem capital gain joss) F T 8 | Met section 1231 gain flossh 46 | Htems affecting sharsholder basis
Part Il 1
g TR Infcrmation About the Shaeholder
6 || Goners parnerorLLG ] Linitnd partner or cther LLC Ba | Met lang-berm capital gain floss) E  Sharmhoider's identfying rumber 10 | Giher incame fless)
MHETIb-Or-managar MO
1 ] Domestic partner L] #oreign pasirer 86 | Coluctibias {28%) gain {less) F  Sharshoider's name. address., city, steie, and ZIP coda
Mz ] if the partner s a disregarded entity [DE), enterthe parners 20 | Cher indormation
N [ro— 8o | Unrecaptured saction 1250 gain
H  'What typa of ety = this partnar?
B2 I thia pertner i a refinenont plan (IRASER/Keoghiete ), check hera =[] 10 | Mot seation 1231 gain floesh
Jd  Partner's share af profit, ioss, and capitsl [see Fsinectionsy:
Beginming Ending 11 | Dther insame (lnss) 17 | Other infarrmation
Pecki % % &  Cuwront year aocation pescentage . . %
L " ™y 11 [ Section 173 deduction
Caphal % % H  Shasohoider's number of shanes.
Check If decrease is dus ta ssle ar exchanga of partnership iterest . » [ | 12 | Secticn 179 deduction 21 | Formign taes pad o aconed Begrning of tax year . . . 12 | Othar ceckictions
K Partmer's share of lisiities: Pk o
Beginrang [Ending 13 | Other deductions.
N s % 5 I Loans from shareholder
Beginning of tmx year . . . = 3
Ceithad nanrecourss:
g £ Enclottacysar . . . . . . . $
Focorse . . . % &
mkmmxulmnmmulnﬂmmmrlwmmpﬂ
L Pariner's Capita Account Analysis 22 | | Mare than one activity far at-risk pumoses”
Beginning capital account - 23 [7] Mare than one activity for passive activity purposes*
Capital contriouted duingtreyear - . § *See attached statement for additional information.
Current yoor et ncome floss] . - . § g
Oher i i jattach g x
Withdrawads and disibwtions . . &l 1| = =
Ending capital account . i g @
= 5 18 ] Mare man one activity far at-risk purposas™
M Did tha pariner contriacba praperty with a balt-in gain floss)? @ L g
. o 19 Pelars than e acthaby for act
Yes Mo __if “Ves." attach staterment. Sen instructians. 3 R R e e e P
L Pariner's Share of Net Uinrecognized Section 704{c] Gain or (Loss) i z .
ik * Bee attached statement for additional information.
Beginning . : R .
Ending . . . ELE . §
For P & Pkt Aok o s e P TR, w0 St Mo 1iE4R Soheduba K1 (Form 1068) For Paperwork Reduction Act Notice, see the Instrections for Foom 11205, s s gow/Form 11205 Cat No 115200 Sohedule K-1 (Form 1120-5
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A Closer Look N¢ Arch | MI
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Anatomy of a Partnership K-1

L4

Arch MI
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demy

k51121
Final K-1 L] amencied K-1 O No. 15480123
Schedule K-1 Partner's Share of Current Year Income,
(Form 1065) s, and Other ltems
mmmdﬁimW 1 | Crdinory busness income (loss) 14 | Bol-employment samings (loss)
begeeng | /1 Joonang [ F 2 | Met rensal mal esais incorna floss)

Partner's Share of Income, Deductions,

Credits, etc. > Soe back of form and sepanate instructions,

Oithaar nat rental income (oss)

T ation About the Partn m 4a | Guamnteed payments for serdoes
A Parinership's amployer identfication number
4b | Guaranieed payments for capiy Sohoduls K-3 s attached i
B  Parinershin's name, address, oty, siae, and AP code chckad . . .. »[]
4z | Tetm s A rrinEmL tx (AMT) items
B | intorost incoma
& IS conter whern 6a | Orcirary dhicends
Chack if this is a pubi
C the Partner Gb | Ouabfied diidends 18 | Tax-ewempt income and
e nondecuctiie oxpenses
E  Pariner's 55 or TIN (Do not use TIN of a disregarded entity. Ses imstructions )
G | Dhvidend equialents
F  Mama sddroess, city, state. and 2IP coda for partner sntoned in E See instnuctons.
7 | Aoyatties
B | Mot shoni-form capital gain Joss)
15 CLians
& ] Gonors parmer o LLE ] Limed parner or other LLE Ba | Mat dong-term capital gain lcss)
MHETIEOr-mana o mamner
H1 ] bomestic partner L] Fermign pariner 8b | Collectibies {2B%) gain {loss)
Hz ] it the partner s & disregardad sntity O], nter the parner's 20 | Ceher indormation
N Marna 8o | Unrecaptured section 1250 gain
M What type of entity & this parinar?
-*
B I this parines & a retiremant gk i /Haogh/ate ), chick hena B || 10 | Mot section %231 gain [lass
d  Partner's share af profit, ioss, and capital (soe instructiansy:
Beginning Ending 11 | Dhor mcome (oss)
Prodt % %
Loss ¥ %
Capral % k)
Eheck if decrease is dus ta saie ar exchanga of partnership interost . & || | 12 | Section 178 deduction Fiormign tawes paid or aconsed
K Partner's share of liabiities:
Baginning [Ending 13 | Cdher deductions
Honmecowrse . & -]
Deusiifiod nonrecourse
financing . s £
Aocorse . . . & 5
Ghack Bhis bk | Bem K incluces jabi) rom i tier partnerships - [
L Partnar's t Analysis 22 | | arethan cne activity far at-risk pumoses”
Beginning capital account . 23 _I Mo fhan one achvity for passive activty purposes®
Eapital contriouted during tha year .8 *Sea aitached statement for additional information.
Curmend yoor net income floss] . . . §
OHher i jattach H
farm . . 8l 1| £
Ending capited sccount . &
2
o
M Did tha pariner contrioute praperty with a bait-in gain lossr? %
Yo Mo i “Yes." attach stateman. Se instructions. =
N Partner's Share of Net Unrecognized Section T4{c) Gain or (Loss) &
Beginning . . . e .
Ending . . ) — .8
For Paperwork Reduction Aot Notice, see the Instruotions for Foem 1065, winlll rs_goeForm 1085 Cat No 113348 Sohedute K-1 {Form 1065}

¢ Arch ‘ MI
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Anatomy of a Partnership K-1

<M
Upper Left & Arch [ MI

Schedule K-1

(Form 1065) = Name of Partnership.

Department of the Treasury
Internal Revenus Service

= Name of the Partner.

beginning | /| | ending | 1 1
Partner’'s Share of Income, Deductions,
Credits, etc. » See back of form and separate instructions.

A Partnesship’s employer identification number

" General or Limited Partnership.

B Fartnemshin’s name, address, city, stats, and ZIP code u Foreign Or DomeStiC
Partnership.
2 f?fr:k“:ﬂﬂiﬁﬂﬂkb"nlrﬁ:ﬁmme} " Type Of Pa rtner‘

E  Partner's 55N or TIN (Do not use TIM of a disregarded entity. See instructions.)

F kMeme, sddress. city, stata, and ZIF code for partner entared in E. Sea instructions.

|| General parimer or LLE Limited partnar or other LLC
member-manager member
H1 | | Domestic partner [=| Foresqn partres
H2 [ ] If the partnes i a disregarded antity (OE], enter the partner’s:
TiW Hamea

i1 What type of entity is this partner?
12 i this pariner iz a retirement plan (IRA'SEFKeogh'etc.), check hare = [:I

Business Tax Returns 101 35




Anatomy of a Partnership K-1

X
Lower Left 20y Arch ‘ N

J  Pariner's share of profit, loas, and capital (s2e instructions):

o ercing " Beginning & Ending Profit,

= . - Loss & Capital.
itat % [
Check if decrease is due to sale or exchange of partnership infterest © . . .
K Pamnessharsofiabities: " Ending Capital is the
Beginning Ending .
Nosoourse . . § s Borrower’s Ownership
Cualified nonrecourse
S : Percentage.
Chack this boo if tem K inchedes ligbiity amounts from lower tier parinenships __-J
" s A = Partner’s Capital Account
Capital contributed during the year . . § .
ki ) . . 3 Analysis.
Crther increass (decresse) (aitech explanation) §
Withdrawals and distributiona © .~ _  §1 }
Ending capital accoumt . . . . &
M Did the partner contribute property with a bullt-in gain (loss)?
L] Yes || Mo if*Yes." sttach statemant. See instructions.
M Partner's Share of Net Unrecognized Section Td{c) Gain or (Loss)
Beginming . . . . . . . . $
Ending . . . . . . . . . b

For Paperwork Reduction Act Motice, see the Instructions for Form 1065. W
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Anatomy of a Partnership K-1

Upper Right

* Ordinary Business Income (or
Loss), Net Rental Real Estate
Income (or Loss), Other Net
Rental Income (or Loss).

" Guaranteed Payments for
Services, Capital and Total
Guaranteed Payments.

Arch Mi

M: I academy

N¢ Arch | MI

Ordinary business incoms [loss)

Mf Current Year Income,

E511l2l
[] Final k-1 ] Amended K-1 OMB Mo. 1545-0123
Part Il § _mm

Met rental real estate incoms (losa)

14

Ban‘f—amphmm samings (loss)

Other net rental income (loss)

Guarantesd payments for sendces

15

Cradits

Guarantesd payments for capitsl

16

Schedule K-3 iz attached if
checked . . . . p__j

Total guaranieed paymeants

Iritesrest income

Ordinary dividends

17

Altemative minimum tex (AMT) fems

Oualified dividends

Dividend equivalents

Hioyaltisa

Met short-term capital gain (loss)

18

Tax-axempt income and
nondeductible expenses

Business Tax Returns 101
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Anatomy of a Partnership K-1

<M
Lower Right SEArch | mr

18  Distributions
8a | Met long-term capital gain (koes) A

= Distributions.

Bb | Collectibles (28%) gain {loss)

20  Other information

8c | Unrecaptured section 1250 gain

10 | Metsection 1231 gain {loss}

11 | Other income (loss)

12 | Bection 179 deduction 21 Foreign taxes paid or accrued

13 | Other deductions

22 __] Muore than one activity for at-risk purposes®
23 _J More than one sctivity for passive sctivity purposes”
*See attached statement for additional information.

For IRS Use Only

v.irs.gowForm1065 Cat. Mo, 11304R Schedule K-1 [Form 1065)
Arch Mi
Business Tax Returns 101 38
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Anatomy of an S Corporation K-1

Arch MI

g

demy

Schedule K-1
{Form 1120-8}
Departmant of the Treasury

Internal Revenue Serica

B71121

] Finai #-1 ] amencied k-1 OME Mo, 15450123

-

[t R N of S

1 | Croimary busmess incoma flass) 13 | Credts

begreing[ 4 0 ] e[ o |
Shareholder’s Share of Income, Deductions,
Credits, etc. * Soe separate instrections.

2 | Mt rantni real estate income floss)

3 | Cher net rental income foss)

4 | Intermst income

A Comporation's employer idertification numier

5a | Ordinary dividends

B  Comoration's name, address, city, state. and 2 code

&b | Guabfied dvidends Schedule K-3 s attachod if

Information About the Shareholder

checked . . . . »[]
6 | Aoyalties A5 | Atermative mirtmum o (M) itnms
7 | Wet short-term capital pain Joss)
€ RS Center where corparabion fi 8a | Het lang-term capital gan fioss)
D Comperabion's katal numiber of shares. & | Cotinctibies (283%) gain (s}
Beginning of tax year
End of tax year 8o | Unsecapiured saction 1250 gain
Ebge e e o

E  Sharshoider's identifying number

10 | Cher income floss)

F  fSharshoider’'s name, address, aty, state, and AP code

&  Curont year alocation percentage . . %

17 | Crihar indormation

11 | Section 173 deduction

H  Sharshoider's number of shanes
Sagining of tax year
End of tax year

12 | Ofher decductions

I Loans from shareholder
Begnning of tax year .. .. . -
Endoftaxyear _ . .. . s

For IRS Use Only

8 || Mare than one acthity for atrisk purpasas”

19 I fetara than oo actihty for passive activity purposes”

* See attached statement for additional information.

For Paperwork Reduction Act Notice. see the Instrucbons for Form 1120-6. s

s gow/Form 11205 Cat No. 115200 Sohedule K-1 (Farm 1120-5)

L%Arch ‘ MI
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Anatomy of an S Corporation K-1

Upper Left

Schedule K-1
(Form 1120-5)
Department of the Treasury
Internal Revenus Service

begiming] + ¢ | eeamgl £

Shareholder's Share of Income, Deductions,
Credits, etc. ¥ See separate instructions.

A Corporstion's employer identification number

B Corporstion's name, address, city, state, and ZIP code

€ IRS Center where corporation filed retum

D Corporstion's total number of shares
Beginning of tex year . . . . .

End oftaxyesr . . . . . . .

E Shareholder's identifying number

F  Shareholder's name, address, city, state_ and ZIP code

L%Arch ‘ MI

Name of S Corporation.
Name of the Shareholder.

Business Tax Returns 101 40



Anatomy of an S Corporation K-1
Lower Left

¢ Arch ‘ MI

= Ownership percentage
(allocation percentage).

For IRS Use Only

For Paperwork Reduction Act Motice, see the Instructions for Form 1120-5.  waw
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Anatomy of an S Corporation K-1

Upper Right

* Ordinary Business Income (or
Loss), Net Rental Real Estate
Income (or Loss), Other Net
Rental Income (or Loss).

Arch MI

M: I academy

¢ Arch ‘ MI

1 Final k-1

|| Amendad K-1

BE7L1l21

OMB Mo, 1545-0123

Ordinary business incoms (loss)

Share of Current Year Income,

13 | Credits

et rentad real estate incomae (loss)

3 | Other netrental mcome {loss}

4 | Interest incoms

Sa | Ordinary dividends

5b | Qualified dividends 14 | Schedule K-3 is attached i
checked . . . . =[]

6 | Royaltes 15 | Altemates maimum tex (AMT) gems

et short-term capital gamn (loss)

et long-term capital gain (koss)

Collectibles {28%) gain (loss)

Linrecaptured section 1250 gam

Business Tax Returns 101 42



Anatomy of an S Corporation K-

Lower Right

1

Met section 1231 gain {loss) 16 | items affectng sharsholder basi

= Distributions. m

Other incomse foss)

17 | Other information

11

Section 179 deduction

12

Other deductions

18
19

_J More than one activity for at-risk purposes”
_J More than one activity for passive activity purposes®

* See attached statement for additional information.

Arch MI

w_irs gowForm 11205 Cat. Mo_ 115200 Schedule K-1 (Farm 1120-5)

Business-Tax-Returns.

101

Mi I academy
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Knowledge Check Two N¢ Arch | MI

Is the following True or False?

= While Schedule K-1 is
generated by the business tax
returns, it is considered part
of the personal tax return.

0” gcchalv“demy Business Tax Returns 101 44



Check Your Understanding Two

The correct answer is True.

= You will need all K-1's
indicated on the Schedule E
even if the AUS does not
require business tax returns.

Arch Mi

M: I academy

Partnership

S Corporation

Multi-Member
Limited Liability
Company (LLC)

¢ Arch ‘ MI
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Partnerships
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Partnership Definition ¢ Arch | MI

A Partnership is the business

relationship existing between two
or more persons who join to carry
on a trade or business.

P

iy
II

A partnership, like a sole
proprietorship, is legally and
financially inseparable from its
owners. Profits and losses may be
passed through to the owners'
personal income for tax purposes.
Debts and liabilities pass through
as well.

|

£l i'
-

e

Owners are called partners.

Arch MI
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Partnerships N¢ Arch | MI

The business itself pays no business income tax. Instead,
the owners pay taxes on the income at individual rates
based on their proportionate share of profit or loss.

A Partnership will report the income and expenses of the

business on Form 1065, which is a separate business tax
return. Owners do not receive W-2s.

The net income (or loss) on the 1065 is carried to the
individuals’ Schedule K-1. Taxable income is passed
through to the 1040, Schedule E.

Arch MI
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Partnerships

Two Types of Partnerships

Each partner has unlimited liability for all
G enera I debts and obligations of the Partnership.

A limited Partnership consists of one or more
. . general partners and one or more limited
|_| m |ted partners. Limited partners have limited liability.
Their liability is limited to the amount of their
investment.

Arch MI

s academy




General Partnership ¢ Arch | MI

9

Each Partner is a General Partner.

Every General Partner has 100% Personal Liability.

General Partner #1
51% Ownership / 100% Liability

General Partner #2
20% Ownership / 100% Liability

General Partner #3

o L Q
15% Ownership / 100% Liability
General Partner #4
14% Ownership / 100% Liability
|
Arch Mi

s academy Business Tax Returns 101 50
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Limited Partnership N¢ Arch | MI

At Least One Partner is a General Partner. General Partners have 100% Liability.

Limited Partners have Limited Liability.

General Partner #1
20% Ownership / 100% Liability

n Limited Partner #2
20% Ownership / Liability limited to investment
o
® 0 00
Limited Partner #3 m
20% Ownership / Liability limited to investment
n Limited Partner #5

Limited Partner #4 | —
20% Ownership / Liability limited to investment

20% Ownership / Liability limited to investment
‘El gcchaMIdemy Business Tax Returns 101 51




Guaranteed Payments

Arch MI

s academy

Epat

Guaranteed payments to
partners are compensation to
owners of a partnership in
return for time invested,
services provided, or capital
made available. The payments
are essentially a salary for
partners that is independent
of whether or not the
partnership is successful.

4.
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1065) i

The 1065 is made up of five (5) pages, but the filed return may be

much longer due to additional schedules and attachments.

1
k51121
U.S. Return of Partnership Income |_oms b, 154012 . M Na. 15450123
For ontendar ysar 2021, or tax year haginning anciing ey Schedule K-1 i T
R (Form 1065)
» GO 10 Www. for and the atest
Departmant of tha Treasury
o ) Enployr heriicaton b Internal Reverue Servios
beginning I / endng / / 2 Net rental roal estate income floss!
Type | Mumber, street, and mam e sufte no. o P.0. box, see instructions. E Date business started ro— hiﬁd' _l‘ L “l |
or s S = 3 | Other nat rental income foss) 16 | Credis
2 2 e PrnL | o town. stals or province, courry. and DF o farign pastal cods F Total st Credits, etc.
19 a ) partners loss, of o4 - )
2a T, £ 12 At any 81, Infon s A Parinershi's empioyer idertficaticn number
b U s undivids b Didanyi © Checksppicable boxes: 1) ] inital return () L] Finad retun @) L] Name charge  (4) ] Address change  8) L] Amended return 36 | Cuaranteed payments for cantal | 18 | Schade K. = attachaa
a 2|7 43 rmen the partng M Gheckacoounting methoet (1) L] Gash @ laccnal @ L] Other specity & R —"— |checksd . .. []
4 U a8 Disrega. onPartng| | Mumber of Schedules K-1. Attach anefar sach persan who was 2 pariner st any time during the tax yearb 4o 7
5 T e instruct; 3 Atteed ¢ mxlwmucmnmmmm ¢ S R AR Ry 3 S
#: o B 14 Dot o Owndmd K :
& 4 L Informal stock ent
b W 10| 45 Enterth I "Yas" g
8 ¢ | 11 to this
%92 B g |12 16a Did you Mamhlhhmlmh £ yy TR 2REs § PR § c L 18 | Taw-ewempt income and
b L S |13 b I "Yes, 2 Costofgoodssold(attachForm 1125-4) - . . . . . . . . « - = « + .« - . . | 2 E  Painer's 55N or TIN (Do ot use TN al Son | Anpac
10a O Tl 7 e Els Gross profit. Subtract line 2 from line 16 . . . e asn B B £e_| Daiclad ey buienia
b L g L E 4 om.mmmmmmmmmmm \oi s F Nama. adtress, oy, sate. and Z1P coda for pariner entore in E. Soe Fetructons.
1m Uy s j: 18 Enter th 5 Nt farm profit {lozs) (attach Schedule F (Form 1040) . . e = e 2o T |Poysitio
128 I &.]1142 99 During 6  MNet gain (loss) from Form 4797, Part I, mf:r(m::amﬂsn Eiin Ay i B
boL ggit and 104 b Own dired 7 Otherincome (loss) (attach statement) . . . . B |t Copltal ok B} |
13 g | d 50 Wasthe| ar capital 8 Total income floss). Combine fines 3 through 7. . . 1z 1z 18, Eseielons
T 18 21 =thep interast of '8 Salaries an wages (other than to partnsrs) less employment crats) a s 0 o LLC [wi ar other LLE O | Matiang-term capibad gain s}
[: 10 Guaranteed payments to partners . . J N 1] i) el
15 A g . "gmmm”””””,””,””””—“ H1 ] Domestc partner L] Foreign pastner Gb | Colloctibias {20%) gai (ko)
16 W 5 e e - e [ um y (DE) o L [® [Chemmamn
17 q € 13 Rent . B —13 N Namne o | Unrecapiured section 1250 gain
187 A L 14 Taxes and licenses . 14 f Mhetinof eyt picnsly
a4 15 Interest see instructions) . R I3 2 chockhera - [] | 10 | Nt section 1231 gaim flassp
ey 15 16a  Depreciation (i required, attach Form 4562) T 4 Pactnac's share of profk, s, and capltl (0
20 q e ‘Beginrang Ending 11 Other ncome oss)
4 Doasthe b LBssdBpraﬂahmmWﬁdunFunﬂ1|25—Andm:mraknn . e 16c
:; ? a The pariny 17 Dapishunmnmmmmmn—dmn.; 2 S N 17 Tl - .
ae 7 b The parin 18 Retirament plans, stc. . 18 ke 2 =
= E ¢ Schedules 18  Employee bensfit programs. e I ) Lophal — ] % . 1
E=| o extansion 20  Other deductions (attach statement) . St 20 g » )] 12 [Sactontfs it 21, { Pomlon b i or s
£ d The partn; 21 Tmmnmmmmmmmugmmmmnmemm_ 21 bl it For
 *Yes." 22 ‘business income loss). Sublract line 21 from lina & 22 Y b
!g N : . = S =< 5 s
1 orfismt 23 Inierest dus under the look-back mathod —compieted lang farm confradis (aHch Form Ba7] . | 23
123 |
18¢ 5 s this par 24  Interast dus under the look-back method —income forecast method (attach Form 8868) . . . | 24 Oulled covimaniiy. 7
L L] D‘liﬂﬂbﬂw = |25 BBAAAR imputed underpayment (ses instructions) . . . . oL |28 :"“‘“ e o
184 7 “H;!Eﬂis“ o : ?xmw’ﬁm Zﬁ SO RDEAS ST RRA SR RDs i : Lhock this b il hem K inclurdes ity amcunts from lower tier parinerships i £
r phranmes, g % B Uiy T ogh 5] L Parmer's Gapita Acoount Analysis 2 [ m-mmmm-mpw
PR 1 ayment (see instructions) 2 | <0 | Beginning capital accaunt s 23 ] More than one activty for
p any J |28 Amount owed. 1f fine 28 is smalier than line 27. enter emount owed . L 28 —— o e e e B T
[ & financia 30 If ine 28 is larger than line 27, anter e R L R 30
& See st Currant year nat incame joss) .8
o « 2 penalties of perjury. including and statements, and ta the best af my nawledge Py 5
21 Financial Sign niuunsmmmmm—mummmmamwmmuhudmﬂmmu Dner s s
8 At any tir Mary the IRS discuss this retum Endin 5 6
g ' Sgnatuen of panner or imilad LAkl campany merbar ' Date e En:: §
08 = the part = M Did the partner contriuts property with a bult-in gain foss? 2
a Seminetny  Paid LA/ s Prpara s n kel o | s o — L
4 C N Pariners Shars ot Net Unrecognizsd Section 704{c| Gain ar (Loss) £
b Didthep, Preparer
5 A atachas  Use Only Fo—ret Wapoig. oo = ¥
preem———— Firm's address b Ending T .
W For Act Notice, see. Cat Na. 11302 Fam 1065 For Paperwork Reduction Act Notice, see the Instructions for Fom 1088, waw. i goFom 1068 Cal No 113848 Schedule K-1 {Form 1085}
e roccriic T Business Tax Returns 101 53
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Partnership —
How Income Flows

G2 G G

¢ Arch ‘ MI

Form 1065 Schedule Schedule E Schedule 1 Page 1
K-1 (1040) (1040) (1040)
\ J | J
| |
Entire Business Individual Owner
QArch Mi Business Tax Returns 101 54
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Partnerships Cash Flow

Form 1065 ¢ Arch | Ml

: 1"55 U.S. Return of Partnership Income | oMBHo 1sasp1zs
o For calendar year 3021, or tax year boginning ‘ending 20
Depmteeek et Tommay | 0 - - o oo lSTETEERTSE G SR R
Il Revenue Sanvice » Go to www.irs.gov/Form1065 for instructions and the katest information.
A Proapal busness aciwiy | HName of patnership D Erebrpr ahorrficaton rurier
B Principal proguct or senvica | Type | Mumber, strest, and rom or sufte no. M a P.O. box, oo instructions. E Date business started
or
€ Biuminess code number | PARL [ o0 o e o provinea, couriry. and I or fareign pastal cods F Total assets
see instructions)
]
G Check applicable boses: (1) L initisl return. (2 [ Finad retun. (3) L] Name change (%) L] Address change  15) ] Amended retumn
M Check accounting methad: 1) L] Gash 2 L1 aserual @) L] Other fspecity @
1 Nurnber of Schedules K-1. Altach one far sech person wha was a parines &t any time during the tax
J  Check il Schedules C and M-3 are sttached . . . LI ol T
K Chack il partnesshige (1) _Ja.ggregared acthaties for section 465 al-rek puposes F—I tJ Greniped activilis for settion a.mpassr.-emunynumms

1nﬁusarm!xursaies................i1a[
b Returns and allowances . . S BT 1
c Bﬂ]mn&ﬁuhﬂaﬁlhﬂalbﬁomhneh ic
Cost of goods sold (attach Form 1125-4) 2
Gross profit. Subtract line 2 from line 1o . & a
Ordinary income floss) from other partnerships, emshss End trusta {Ema.ch s«mhenjsnﬂ : 4
Mt farm profit loss) (attach Schedule F (Form 10408 . . I ]
6
T
8
a
10

Met gain {loss) from Form 4797, Part 1, line 17 {attach Form 479?)
Other income (loss) (attach statement] .
Total income {loss]. Curnbu'leﬁnaaﬂ-hmgh?

Income Section Guaranteed

Payments to

Inco!
[ TR

0 Guaranteed payments to partners .
11 Hepairs and maintenance .

e EZ."S*"?‘:::'.::::'.::::'.::::'.::::'.::::'.—1§~— Schedule K-1.

§
a
£
&
;
EM Taxes and licenses . . 14
] 15  Interest (see instructions) . . 15
i 16a Deprecigtion {if required, attEd'lFD!m-llES?] L : iR 16a | ]
5 b Less depreciation reported on Form 1125-4 and eisemharemratm‘l - 160 16c
g 17 Depletion (Do not deduct oil and gas depletion.) . . . . . = AL ETERA A 17
Deductions Section e P ‘“
18 Empioyee benefit programs . N 18
2 20  Other deductions (attach statement) . . 20
21 Total deductions. Add the amounts athnml]'raiaa' h‘ll::alunmfurllnasﬁihumh 20 21
Ordii business income . Subtract line 21 from line 8 22 — Q
23  Interest dwe undear the look-back method — :mpdatadlongterm:nﬂrac\s[‘aﬂanthrmBGB?) 5 Ordlnary Incol I Ie
§ 24  Interest dus under the look-back mathod —incoms forecast method (attach Form 8B66) . 24
25 BBA AAR imputed underpayment [ses instructions) 25 S h d I K 1
§ 26  Other taxes (sea instructions) 26 to C e u e e
T |27 Total balance due. Add lines 23 ﬂ1r|:vuph ZE 27
& |28 Payment (see instructions) 28
E 28  Amount owed. If fine EBlsEmEJﬁerli'uan Ilna 2? enter Emourlt owad 28
30 Owerpayment. If line 28 is larger than line 27, anter overpayment 30
Under penalties of perjury, | declare that | have examined this return, including acoomg “mxnmmwmnummwmdmmw
and belied, it is frue, comect, and compkete. Declaration of preparer jother than partner or limited lisbikty company member is bassd on all informatian of
Sign which preparer has any knowledge.
Mary the RS discuss this retum
Here } witn the preparer shawn talow?
' Sgnalurn of pariner or imited kability company member Darte See nanctons | |ves | o
Pai Print/ Type preparer's name Preparer's sgratum [ Crock [] & |78
id seit-mpioyed
u ¥ omr Fim's name I Firm's ESH -
se Only Firm's address b Phone no.

Arch Mi For Paperwork Aeduction Act Notice, see separate instructions. Cal Na. 153307 Earm 1065
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Partnerships Cash Flow
Schedule K-1 (Form 1065)

Ordinary
Income (or
Loss) from the
1065 is
multiplied by
the Individual
Owner’s
Percentage of
Profit or Loss.

Arch MI

‘l I academy

Schedule K-1
{Form 1065)

nt of the Treasury
Internal Revenue Servioa

begiming [/ | eming [ 7 ¢ J
Partner's Share of Income, Deductions,

E51121

B Mo 15450123

L:’(»Arch ‘ MI

Ordinary Income from
Form 1065.

Credits, etc. > Soe back of form and ssparate instructions.

Bart | W7 tion About the Partnership

A Painershin's smpioyer identification number

B Parinershin's name, address. oity, state, and 2IF codn

Oihar nat rental income Joss)

Guaranteed payments far sanices

Guaranteed payments for captal 1

meaun.....,'_]

Total quaraniced payments.

B | inbermst incomea

lorrative minimum b AT e

Net short-term capital gain joss)

1sip fliae st Ba | Drdnary divdends
k i this s 3 publicly Iraded partnecsiep {FTR)
Iinformation About the Partner 65 | Dualfing diidends 18 | Tax-oxempt incoms ang
E  Pariner's 554 or TIN (Do not use TIN af a disragarded eetfty. Soa imincticas) mcniter s i by
Go | Drvidend equnalents
F  Mama address. city, state and ZIP code for pariner sntoned in E. See i
7 | Aoyalties

19 | Distrbutio
e ] (General partner of LG ] Limned partner or other LLE Ba | Nat langsterm canial gain jlss)
member-manager mamber

H1 ] Bomestic pariner L Ecreign pariner @b | Coloctibies {209 gan jlos)
H2 ] it she pariner is a disregarded entity [DE), enter ihe parinor's 20 | Other imormation

TN Harne 8o | Unrecaptured section 1250 gain
H  What type of entity & this pariner?
B i this pariner is a retiremant plan {IAASERKeogrvete ), check hena w [ 10 | Net zoction 1231 gain flassy
J  Partnes’s share af profit, loss, and capitsl (ses instnactionsy:

Beginning Ending 11 | Gther mocome oss)

Proft % %

Loss % % l

Caphal % %

Checic if docrease is dus ta sale ar exchange of partnership nterest . & || [| 12 | Section 179 deduction 21 | Foreign tawes paid o aconed

Income and
deductions
are typically
combined
and transfer
to the
Schedule E

K Pariner's share of liabiities:

Beginning Ending
Homreccurss T -1
Crsitfiod nannscourss
francing R s
Rocourse . £ 5

Cneck Ehis baw 1 fhem K. inclucies Aabily amounts from lower tier parinerships b [

\,

Diher dedurtions

J

Boginning B B
Ending . . . Sl . &

L Partner's Capitad Acoount Anaiysis 22 :| Mizne than cne activty for at-risk purposes”™
Saoliig gl at . & 23 [7] wiore than one activty for passive activty pupeses”
Capital conirbuied duingtheyear = . & *Ses it fior additional information.
Current year nat income oss] . - &

CHner increass idecresse] jattach expianaton) §
Withdrawals and distributions . %1 1 g
Ending capitsl account . .
2
o

M Did tha partner contrioute property with a balt-in gain loss? g
J Yos J Mo if "¥e=." attach statemen. Son instructions. —

L] Fartner's Share of Net Unrecognized Section 7044c) Gain or [Loss) £

For Pap Red & see the

for Foam 1065, W S QoTorm i Es

Cat. No. 113340

Scheduis K-1 (Form 1065

as either

Passive or
Non-Passive
Income or
Loss.
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Partnerships Cash Flow
Schedule E (Form 1040)

Ordinary Income
from Schedule K-1s

Arch MI

g

demy

Schadule E (Formn 34
Hamais} shown on retun. Do not enter name and socinl securmy numbar f shown an other side.

Attacrrment Sequance Na. 13 Paga 2
¥our sooial security rumber

Gaution: The IRS compares amounts reportad on your tax retum with amounts shown on Schedula(s) K-1.
Income or Loss From Partnerships and S Corporations — Mete: 1l you réport & loss, receive 2 dstribubion. disposs of
slock. or receive a loan repayment from an S corporation, you must eheck the box in ¢olumn (&) on line 28 and attach he required basis
computation. If you report & loss from an at-nek activiy for which any amount is not at risk, you must check the bax i column if) an
fine 28 and aftach Form 6188, See instructions.

27 Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, & prior year unatiowed loss from &
passive sctivity (if that lose was not reported on Form 8582), or unreimbursed partnership expenses? if you answered "Yes.”

see instructions before completing this section - . 1] ¥es
a8 T guEnumr mé'un;” 'ﬂm m‘;’é"““"
A |
B Ll L]
[ Ll O
D [ ]
Passive Income and Loss N Income and Loss
fgl Passie loss alowed (i} Passive ncome M Nonpassive loss alowed 0 Section 173 exgensa &) Nomoassive npoms
{attach Farm 8582 if required) from Schedusa K-1 (sze Schadule K-1) deductian from Fom 4562 from Schedule K-1
A |
B
[+
1]
2%9a Totals |
b Totsls |
30 Addcolumnshjendofline28a. . . . o . oL oo L oL L - i L i e a o 30
31 Add cofumns (g}, {j, end ) offine 280, . . . e 3 }
32  Total partnership and S cor mﬁnnmmwlnsul Gomhnelmﬂﬂmdsl SR a2
income or Loss From Estates and Trusts
3 o ame e ramber
Al
B
Passive Income and Loss [ ive | and Loss
e} Passive deduction o loss alowed fd) Passiva mcoma ] Deduction o loss 1% Crner income from
(attach Farm BSBZ if reguned) from Schedule K-1 #om Schedue K1 ‘Schedue K-1
Al
B|
34a Totals |
b Totsls |
A5 Addcolumns (djand (floflinedda . . . o L oL oo L oL oL oL L Lo a e L 35
36 Add cofumns c) and (g) of line3db . . . e e e e e e 36 }
37  Total estate and trust income or (loss). Gcmtma I|nes353'n|:|36 305 ar
-4l  Income or Loss From Real Estate Morigage Investment Cmdui‘ls [REHIOs}—Rasidual Holder

) Excess inchusion from
Empioyer identificati Taxable ncome (et Incame from
b Hama L L ialrie A Scheduies 5, i 2o () Taicatan el i B hne ah

Summary

Pl

#Arch | MI

Form 1040, ine S 1 41 |

42 Reconcilistion of farming and fishing income. Enter your gross
farming and fishing incoms reported on Form 4835, line 7; Schedule K-1
{Form 1065). box 14, code B; Schedule K-1 [Form 1120-5), box 17, coda
AD; and Schedule K-1 (Form 1041}, box 14, code F. See instructions . . | 42

43 R fian fior ‘esiate p B you wers & reel estate professianal
tsee instructions), Emuﬂ'snetlmwewﬂossa?mrepmad anywhera on Fom
1040, Form 1040-5R, o Foem 1040-NA from il rental real estate activities in which
you materigly parficipated under the passive activity lossndes . . . 43

Scheduie E {Form 1040}

Total Income or Loss
to Schedule 1.

Business Tax Returns 101

57



Partnerships Cash Flow
Schedule 1 (Form 1040)

Profit or Loss from
Schedule E.

Arch MI

M: I academy

SCHEDULE 1 3MES M. 1545-0074
{Form 1040) Additional Income and Adjustments to Income | e —
Bpartmant of the Trassury * Attach to Form 1040, 1040-SR, or 1040-NAL P

irtormal evenus Sarvice » Go o wwwirs.goviForm 1040 for instructions and the latest information. Eaaanea his. b1
Mame(s) shown on Form 1040, 1040-5R, or 1040-NR Your social security number

T4l Additional Income

1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . .

2a AMlimony meeived .. . < .. ciw o ow s s m ks aiw m ks sies s s wiie
b Date of original divorce or separation agreement (see instructions)

3 Business income or (loss). Attach Schedule C . . . . . . . . . . . . . . .

4 Other gains Dr!lnssas!. PEECHFOM AT "o o oo wend di w0t i OUE asia

5 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach
T R e A T e A I I e R e

6 Farm income or (loss). Attach Schedule F . . . . . . . . . . . . . . . ..

T Unemployment compensation. . . . . . . . . . 2. 0 soa s coa s s
8 Other income:

a Metoperatingloss . . . . . . .. . .. .. ...

b Gamblingincome . . . .0 oo oL oLl e d v e

¢ Cancellationofdebt. . . . .« . o & ¢ « ¢ 0 o«

d Foreign earmned income exclusion from Form 2555

e Taxable Health Savings Account distribution . . . . . .

f Alaska Permanent Fund dividends . . . . . . . . . .

g Jurydulypay o oL 0 L e n w a e e

h Prizesandawands . . . . - o . & 4 o & « 4 0 w4

i Activity not engaged in for profitincome . . . . . . .

ga?&asﬁssr

j Sckoptions - oL s Sw oS & S aTa A e ik

k Income from the rental of perscnal property if you Bngagaﬂ::‘ in
the rental for profit but were not in the business of renting such

POODOIYY: = sos osowem s mbweoE R RS BoE Rl

2

I Olympic and F"amhrmplc medals and USOC prnze money tsas
instructions) . i pTE WAEaR BSE e

8l
m Section 951(a) inclusion {see instructions) . . . . . . . . . 8m

n Section 951A(a) inclusion (see instructions) . . . . . .

o Section 461(1) excess business loss adjustment . . . . .

z Other income. List type and amount =

8n

. |Bo

p Taxable distributions from an ABLE account (see |nstruchons] 8p
8z

9 _Total other income. Add lines Bathrough8z . . . . . . . . . . . . . . . .

#Arch | MI

10 Combine lines 1 through 7 and 9. Enter here and on Form 1040, 1040-SR, or
TGN INEEB . . i v @ i o o s 5 s e b e s s e e e e e e et

10

Additional Income
to 1040.

For Paperwork Reduction Acl Nolice, Ssee your Lax relurn instructions. Cat No. 71475F

Schedule 1 {Form 1080{

Business Tax Returns
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Partnerships Cash Flow

Form 1040

FArch | MI

1040

Daprima o] B Triaaury— inbams Pavers Seevics

U.S. Individual Income Tax Return

=1

|OMH Mo, T5-4ﬂ-l:l:l?4| AP L oty — D sl il o i i L0 i,

Filing Status [ | Single [ Manied filng jointly || Masried Hing separately (MFS) ] Head of househeid HOH) || Qualifying widowier) 50W)

Check enly
e o,

person ks & enild but not your dependant

M yeu checked ihe MFS bax, enter the rame of your spouse. |l you checkad the HOH or OW bax, enter the child's name If the qualifying

Wour first rerme and midcie inftial Last name Your soocinl security number
i joint rotum, spouse’s fret name and meddle intis Last narna = ‘s social ity numib:
[ |
Home address fnumber ond steoat). ¥ wou have a P.O. boo. see instructions. Apt. no. Presidential Election Campaign
Chesck hare if you, or your
spouss if filing jointly, want 33
City, town, or post office. |f you have a foreign acdness, also complete soaces below. Etain AP code b o e Bt B, C g
o below will mat change
Ecreign country rame: Farsign prowincedstatesdcounty Fomign postal code | your tax or refund.
[vouw || Spouse

AL any time during 2021, did you receive, ssil, sxchange, or otherwise dispose of any Bnancial inerest in any vinual currency? [ |Yes | [No

Standard Someone can claim: || You asa dependent || Your spouse a5 3 dependent
Deduction | | Speuse itemizes on & saparste naturm of you were 3 dual-stalus alisn

Age/Blindness You: [ Ware homn balors Jamuary 2 1957 [ Arablind  Spouse: 7] was bom betore January 21357 [ is bind
Dependents (ses instruetions): () Sacis socunty {2 Bniatiorship {4 ¥ if qualsies for (30 instructions]:
i {1] First name Last name numier to i Chilgtan et ||Crman for o docencients
than four 5| [
5 =) O
ses instructions — -
Bl ehech £
hersie [ =
1 Wages salares fips, ete. Attach Formis)W-2 _ . . . . _ . _ . . . " 1
Aach Ba  Tax-swempl intersst | 2a b Taushle iisrest . . . h
ﬂl:i 38 Qualiied dividends . 3a b Ordinary dividends . = b
\ J 42 maAdstribubons . _ . 4a b Taxable smount . . ab
Ba Pensions and annuitiss  Ba b Tastable amount | _ | 5t |
Standard Ba Sodal sscurity benefita  Ba b Taxable smount . T
m‘"‘"_ 7 Caipital gain ar (oss). Attach Sehadule D (f required. If nol requieed, chsck hera el E /
Married 8  Other income from Schedule 1, line 10 : i wl s . 8 Q
iyl B  Add lines 1, 2h, 3b, db, Gb, &b, 7. Hﬂﬂ.'l'hultymrhﬂlhm s T
*Mariedfing | 40 Adjustmenta to income from Schedile 1, line 38 . . Zig b : . [0
WMwng L1 Subiract ine 10 fram Ena B. This is your sdjusted wum S H0E x |1
Soaas O _1ps  Standard deduelion or itemized deductions (from Schecuie A} 12a |
« Head of b Charitable contributions if you take the standard deduction (ses nstructions) | 12h &
i €& AddiesfZaandizh . . . . - = 12c
sMyouchecked | 13 Qualified business income deduction from Farm B905 or Form 8005-A _ _ : 11
ma ™ | 14 Addlines1eand13 . . . . - ; 14
Deceton, one.| 15 Taxable inceme. Subiract ine 14 fram Ene 11. ummmam-ﬂ-. - L 15
For Dischosune, Privacy Act, end Papereork Reduction Act Motice, soe sepante instructions. Cal Ma 112008 Foees 1040

Additional Income
from Schedule 1.
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Knowledge Check Three N¢ Arch | MI

Is the following True or False?

" Guaranteed Payments to
Partners are determined by
the individual partner’s profit
percentage.

$ gcchaMIdemy Business Tax Returns 101 60



Check Your Understanding Three ¢ Arch | MI

The correct answer is False.

" Guaranteed Payments to ">
Pa rthers are dete rmined by o Guaranteed payments to

partners are compensation to
the Partnership Agreement, Y  membersof a partnership in
return for time invested,
Wlt h out rega rd to p r0f|t or services provided, or capital
made available. The payments
owners h | p pe rce nta ges . If S, are essentially a salary for
. . ) partners that is independent
applicable, they are paid out .« of whetherornot the
N i partnership is successful.

regardless of business
performance (profit or loss).

0. |l gccha'v“demy Business Tax Returns 101 61



S Corporations
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S Corporation Definition N¢ Arch | MI

An S Corporation is a
corporation that elects to
pass income, losses,
deductions and credits

through to their
shareholders for federal tax
purposes.

Owners are called
shareholders.

0 Arch Mi
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S Corporations ¢ Arch | MI

The business itself pays no business income tax. Instead,
the owner pays taxes on the income at individual rates.

An S Corporation will report the income and expenses of S COf_IOO.rations
the business on Form 1120-S, which is a separate are limited to

business tax return. Owners typically receive W-2s. 100
Shareholders. ‘

The net income (or loss) on the 1120-S is carried to the
individual’s K-1 Form. Taxable income is passed through

to the Schedule E.

:

Arch Mi
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1120-S L:’frArch ‘ MI

The 1120-S is made up of six (5) pages, but the filed return may be

much longer due to additional schedules and attachments.

Form 1120-5 l
[ Schedule M-1 JEEREYTH ! e 1120-8 U.S. Income Tax Return for an S Corporation OME o, 1550123
Note: The Féin 408 * Do not file this Torm unless the corporation has filed or
| Scl [IJ  sharehoiders’ Pro Rata Sha I the Treasury s altaching Form 2553 to elect to be an § corporation
; r“'mm:'::’pwm T Form 11205 Other Information (see | e Pl Bigs 00 10 www. 1208 for ‘and the latest
ncome included on Scheg e m Other Information (see instructions) (continued) Chack ting method: Cash i g
3c.4.52.6,7,Ba. 9, and !é b Investment expenses Linds accounting a 3 For calendar year or tax year beginning andin 20
o0 backs this jeer ftamiz s & mmmmﬂm‘mmmmE 12 During the tax year, did the tion hava any c [lOther{spg & S siecton efecive date Nama D Empiayer idsniification number
g d Other items and amounts (sttach tanmes modified &0 a8 to reduce the principal amount of the debt? 2 See the instructiona and enter the:
3| Expensen Teoonied b & It “Yes." enter the amount of pancipal reduction . - B Buaness actwily coda m'“" Temiber, street, and mom or suAs o i 3 PO, box, see instrutions. E Date incorporated
mtpenlnd ok g 18  Income (loss) reconciliation. G 13 During the tax year, wsaaquallhedeumramaramlamsbecm 3 At any time during the tax yesr, was any sha umber see msinctions) PRINT
theesgh 12 and 16 (temi column. From the result, subtract 14a Did the corporaton make any payments in 2021 that would require it mominee or similar parson? It “Yes," attach Sch City or bown, stale or province, courtry, and 28° o foreign postal code F Tatal assets {see instructions)
a Depreciation $ b if "Yes," did the comporation file or will It file required Form(s) 10997 4 Atthe end of the tax year, did th € Chack i &ch. B &
Assets 15 lsthe corporation aitaching Form 8996 to cenify as & Qualified Oppe) a Own directly 20% or more, or own, directly of @ s the corporation electing to be an S carporation beginning with this tax yeer? See instructions. Ll¥es LMo
1 Cash . if “Yes.” B"'”“'"T"”'?”,;;“;ﬁ;',"“f - g mmmcmmmmm H Chackit: (1) []Fineiretum (2) [Mamechange (3) [|Address change (4) [} Amended retum () [7] S slection termination
22 Trade notes and accounts recevable EEXIT  Shareholders' iRty below . . . | Enter the number of whe were duringany partofthataxyesr . . . . . . . . ®
b lesssllowsnceforbad debts . . . . 1 Ordinary business income (loas) {page 1, lne 21) . . {0 Nese of Corperation [ Emp] d_Checkifco ion: (1) ] Aggregated activities for saction 465 at-risk. 12) Clan activitias for saction 480
3 entodes . . . . . . . . . 2 Netrentairesi sstats incoms (loss) (attach Form 8425) . Iderdifics)  Caution: Incluge only rade or business income and expenses on lines 1a through 21 See Tor
4 US govemment cbligations . . . . 3a  Other gross rentsl income {losg) . . . S g 1a Grossrecalptsorssles . - D i
&  Tax-emempt securities (see instructions) b Expenses from ather rental m‘”["m‘m’m b Retums and slowances . . B Ehaol el EWRE L :
6  Other cument assets (attach mm_ ©  Other net rental income (loss). Subtract line 3b from line 3a | ¢ Balance Subtract fine R e srmow wie cweds Wb EEL S BIT i 1e
7  Loanstosharsholders . . . : E 4 Interest income - E 2 Costof goods sold (attach Form 1128-A) . . . . . . . . . . L L S 2
8  Mortgage and real sstate loans S Divdencs: & Ordinary cvidends _ 2| 3 Grossprofit. Subtract line 2 from line 1c 3
1 Balance at beginning of & 8  Other investments (attach statemant - GisaiResi chvilerscls WL b b Own directly an infsrest of 20% or more, aro| | #  Metgain foss) from Fom 4787, line 17 (attach Fom 4707) 4
2 Osdinary income from pag 108 Buildings and other depreciabie assets . 8 Foyaltes: ; capital in any forsign or domestic partnership { 5 Other income floss) (see instructions—attach statement) . . . . . . . . . . . . .
3 Other additions . . b Less accumulated deprecistion . . . ? Wm‘““*'“?"ﬂ“ﬁ’im"m“‘aoﬁm trust? For rules of ses 6 TGNMMMEIIHBBSMHS i o e o e o B
4 Losslmmnaga!lm!\ 11a Deplstable assets . . e @ e 8a  Net long-term capital gain (loss) (attach Schedule D Form 1 Fyr——— [y 7 h -—-~Form||25—EJ . .
5  Other reductions . . b Lsssaumdalednepleﬂm T b Colectibles {28%) gain foss) . . - Iderific 8 Smmdwageauesnewbym credits)
& Combinelines 1 mmgh 12 Land {netof any smortization) . . . © Mmm‘imw"im"mwm - Nurmber fi 9 Repairs and maintenance . . . )
7 Dismbutons . . . 132 Intengible assets amortizable only) : Nﬂm'ﬂﬂli"mﬂlﬂmumh Form 4747) 2 ] 10  Bad debts 10
B Smmandnfl.axya b Less sccumulated amortization . . . rom— Other income = 2|11 Rents . . . : 1
el . . | 14 Other assets (sttach statement) . . . E n W‘mﬂmlﬂnﬂﬂﬁm‘“ﬁzl 2 E ¥ 12 Tawes ana bcenses . 12 i
156  Total assate R 128 Chamable comributiona . . . . . . . . . . 13 Interest (se instructions) . . 13
mbm;m&mm b Investmert inforest expense . . . .. o .o . Sa Atthe end of the tax year, did the corporation 14 Deplu:aﬂuﬂnuldalmaﬂunﬁ:nﬂH25—Ama\mhersmrslum|amnh an-ts&}. 14
16 Accounts payable . . €. ‘Section SOl apendien ;. v s o TYPRR if “Yes,” complate lines i} and {i} below. i 15  Depletion (Do not deduct ofl and gas depletion)) . . . . . . . . . . . 15
17 Mmuagm.nmbondspayablelnleaslhm et O t’"’e'_ﬂ“d”m"’ SR . - Type® @ Towshwesofreswiciedstock . . | o |16 Advertising 2 16
18 Other cument liabilities {sttech statement) 13a  Low-income housing credit (section 4205} . . . . () Total shares of non-restricted stock . 17  Pension, pmm ahaurgame pu-a 17
18  Loans from sharehodders. b Low-income housing credit (othery . b Atthe end of the tax year, did the ration i 18  Employes benefit programa . . R e R R e R s N 18
20  Mortgsges, notes. bonds pq.-mle in 1 year ] ¢ Cualified rehabiitation expenditures Lrunlal real esmeﬂ hmn It “Yes." complate ines (i and {i) below. 2|19  Other deductions attach snlemam] = e g RED o EeN RED o SRR R 19
21 Other lisbilities (attach statement) . g d Other rental real estate oredits (see instructions)  Type® 0 Totssheres of stock outstanding st the | & | 22 Tuhldumcﬂum..kddm?mwm < 5 R ET
22 Capital stock . L 2 H @ Other rental credits {see instructions) . . . Types | () Toted sheres of stock f all ing 21 Ordinary business Income {loss). Subiract e 20 fromboe & . . . . . L . . . 2
23 AdumDnaJpam-mcapm ¢ B & 8 L almmmmnmmmmaﬂm - 6 Hes this corpor foed, o 2%a  Fxcess net pazsiva income or LIFO recapture tax (see i .. [22a]
. @ Other credits (see - . Typad shon oepsred b Tax from Schadule D 1N . sl |2
= nmmnmmmgl:rimm ecquty (attach st ] PRl i o b A A:;;:szzsnzzfgmucma nsforadditonaltaxes) . . . . . . .o ... .. 2
26 Less cost of reasury stock 3 14  Attach Schedule K-2 (Form 1120-5}, Sharsholders’ Pro Rat) # i bt o pm £l 23a 2021 tan and 2020 crecited lo2ﬁ21 23a
7 ngnmgammmﬂm § check this box to indicate you are reparting items of Intema inm& Soprintion e heye ie .| b Taxdeposited with Form 7004 230 g
[ mlafsdummpadnnmgtawsm%rmlmﬁj e
£ 182 Post- 1086 depreciation adjustment el i ) o 2 onbefore) B | d Addlnes 23athough 23 . e -1
H b Acaiad el o s’ L EOEEE § hasis daterninad by raference to the basis of the ; 24 a\mmmmlmwmcmnmnmumd L e O [
"E ; : G Co {b) nas net unrealized bultin gainn excess of t 8 | 52 4ot owed. I ine 23d s smaler than the total of Inss 22 and 24, enter amount awed P
S| =™ ! mancuandgam LS s T gatraduced by het g bl kigein fon) 26  Owverpayment. If line 23d Is larger than the total of lines 22c and 24, enter amount overpasd 26
i g d Ol gas, and gecthemal properiss —grass incams . . 9 Did the corporation have an lsction undsr ssc e ST : Bl
= = O, ges,end g Lk on—dachmations =+ In sttectcuring theltax year? See Urslar penatiies of perjury, | deciare that | have luing ‘and ba he best of my
— | 1 Ofher AMT items hetatement) .. . . . . J 10 Dneathacmpaatlmsaml\rmnrnmallm Sign | e ﬂlsln-onlun.mmﬂmmurm(mnmmmaBﬂsldunﬂlmmummmwnum
E 16a Tax-esempt inferestincome . . . . . . . . . a The corporation owns a pass-through entity wil H | mmr‘nﬁsum:;mb:m;
ere w wn bakaw
L Omulanst:enptlnonma % elnE B e © b The corporation's apgregate average annual bgw,,.du"., Tate ’m. echtimbaicih [ves [ Jhio)
€ MNondeductibie expensas . . Sl precading the current tax year sre more than S T ey —— A 7 Tain e T
d nlamhmnnacnmchummenmraquuad](sea ¢ The s atax shelter and the corpory PN e i
§£ H il e | g gt i, Fgeere HEFC- Praparar [ FrmzEN
t__ Forsign tawes paid or accrued =i B S Use Only
— ] 11 Dneathacnrpmam:nsatldybnm:rfmefom PR [
a The corporation's total receipts {see instruction) B par e tory Reduction Act Notice, see separate instructions. [— form 1120-8
b The corporation's total assets at the end of the)
If “Yes," the ration is not 1o com; .
Fom 1120-8 BUT“eSS FaxReturns16% 65
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S Corporation —
How Income Flows

Ar2-

L:%Arch ‘ MI

4

Form 1120-S Schedule Schedule E Schedule 1 Page 1
K-1 (1040) (1040) (1040)
\ J | J
| |
Entire Business Individual Owner
QArch Mi Business Tax Returns 101 66
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S Corporations Cash Flow

Form 1120-S

Income Section

OMS Mo 1545-0123

U.S. Income Tax Return for an § Corporation

* Do not file this form unless the corporation has filed or

ram 1120-8

Department of the Treasury s attaching Form 2553 o eleci lobe an 8 L
irtemal Pievenue Servce * Go Lo www.irs.gov), 11205 for and the lafes ir
For calendar year or tax year beginning ending 20
A £ glaction affoctive date Mama D Empéoyer identtfication numbar
B Business actvity coda YO Nurmber, street, and room or sufte no. o PO boo, see instructions. E Date incorporated
mumber {soe Nsnuotions) {?P:INT

City or bown, s1ale or province, country, and 28 or foreign postal coda F Tatal azsets (see instruchana)
€ Check  Sch. M-3 attacted || &
G lsthe corporstion electing to be an S corporation baginning with this tex yesr? See instructions. || Yes || Mo

H Checkif: (1) [|Fine retum (2) [“|Mame change (3) [ | Address change  (4) "jAmendaurenm [} JS alactian temination
1 En‘hetthenumbernlsharaholﬂarawhowaemuﬁdersmmygsnypmnflhemyaar S OE % = .

Caution: nclute anly rade of busingss income and expenses on lines 1a thiough 21. Bae the natruclions far mane mformiation.

Deductions Section

#Arch | MI

Compensation of
Officers to Form

Arch MI

-: ) academy

1a Gross receipts or seles ia
b Aetums and aflowances . . .
* ¢ Balance. Subtract line 'Il:ulmrnlne‘la > L e B WOE mice e
g 2 Costof goods eold {attach Fomm 1125-4) | 2
¢ || 3 Grossprofit. Subiract line 2 from line 1o 3
T || 4 Metgain floss) from Form 4797, line 17 (attach Fumd-'m?h 4
5  Other income (loss) (see instructions—attach statement) . . . . - . . . . . . . . . 5
8 Total income (loas) Add lines 3 throsah 5 - T R L]
-7 tion of officers (see instructions— Bnachf-'ormll?!»—a _— SUNC S 4
8 8  Sslanes and wapes (less employment credits) 8
£l B Repairs and maintenance . _ ]
5 10  Bad debis s SRl Ol SWRSL e Shaak D S ok ol i 10
L T T T
s 12 Tas:essndmenaas b o pir  EILAE AT TIGE LT AT THAT  EIE AT TN T A T L 12
S 13 Interest (see instructions) . SogoE LrE 13
% §14 Depreciation not claimed on Form 1125—Amalgewheremrelum1amh Fcrm 4562} g e 14
= 015 Depietion (Do not deduct ofl and gas depletion) . . . . _ . . . . . . . . . . . 15
5. 16  Advertising . . . Bod opiof b R omog e R g =il 16
® 017  Pension, profit-sharing, amc pu"s D, 17
3 18 Employee benafit programs © L R s B U et QR R R e 18
J-] 18 Other deductions (attach smiemam] g s EESe R SR Side R SRD SETe o EnD SE 19
i 10 » 20
Ordinary business income . Subtract line 20 from kne 6 N —— 21
22a Excess net passive income of LIFO recapture tax (see instructions) . . . Fﬂg
b Tax from Schadue D [Form 1120-5 P - =
] € Add lines 223 and 220 ;seemmnsfmsddﬂlnna] ms] . e
B | 23a 20271 estimatad tax payments and 2020 nwmaymamcreumamznm 23a
E b Tax deposited with Form 7004 . . poromd oEop |
€| ¢ Creckt for faderal tax paid on fusls (attach Form 4138] 23c
B| d Addlines23a through 23c s GO s o gas pes |00
; 24 Eltln\medlaxpmanﬂsaelnawms; Chech.ll Furm nznsma e .= O 24
= | 25 Amount owed. [ lne 23d |8 smaller than the total of lines 22¢ and 24, entar amount owed 25
26  Owverpayment. If kne 23d |e larger than the total of lines 22c and 24, anter amount overpasd . 26
27 Emter amount from line 26 Credited to 2022 tax FRefund ‘i- 27

Ursdar penahties of perjry, | deciars that | have aramingd this retum, incliding schedules and slatomants, and b the best of my knowisdge and

acoompETeg
Sigl'.l balied,  is trus, comect, and compiete. Seclamtion of preparer (ather than takpayen is based an all information of which prepaner has any knowisdge.
I My the RS disouss this retum

Here b , with the preparer shown beiow?
Signature af oficer Date Titie See insructians, Era: ™
Paid Frint/Type preparers name Pregarer's sgnature II‘.‘lmu Eheck [ #
i sefl-empioged
F Firm's rarma: B Firm's EIN ¥
Use Only Fimmi's addrass b- Fhane no.
For Paperwork Reduction Act Nolice, ses separate instrustions. Cat. Mo 115104 Form 1120-8

1125-E and 1040.

Ordinary Income
—| to Schedule K-1s.
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S Corporations Cash Flow
Schedule K-1 (Form 1120-S)

Ordinary
Income (or
Loss) from the
1120-Sis
multiplied by
the Current
Year
Allocation
Percentage.

0 Arch Mi

)

) academy

Schedule K-1
(Form 1120-5)
Departmant of the Treasury

Internal Roverkie Sorvica

bograng [+ 7 ] enamg[

L:%Arch ‘ MI

Ordinary Income from

Shareholder's Share of Income, Deducti

Credits, etc. * Soc sepanate Instructicns.

A Corporation's emplayer identfiication numier

\\] Form 1120-S.

8 Comporation's rame, address, city. state. and 2 code

14 | Schedule K-3 s attachad if

checked . . . L
& | Aoyaities 15 | Alternatie mintmrom A T) imms
T [ Mat shori-tern capital gain doss)
€ B8 Center whens corparabion filed setum Ba | Het lang-term capital gain {loss)
D Gomoration's tatal number af shares B0 | Collectibles [28%:) gain [oss)
Beginning of tax year . .
End of tax year S0y 05 8o | Ursecaptured saction 1250 gain

information About tha Sharehalder

9 | Met section 1231 gain {lossh 16 | hems aflecting sharenolder basid

E  Shasshoider's identifying number

10 | Cnher income (loss)

F  Sharshoider's name, address, oity, staie, and 2IF cods

&  Curont year alocation percantage - F I

11 Section 179 deduction

H  Sharshoider's numoer of shares
Segnning of ok year . .
Endoftasyear - . . . . . .

12 | Cnher deductions

| Loans from sharsholder
Begning of tax year . . . [ 3
End of tax year o wEm o -

For IRS Use Griy

o /

Income and
deductions
are typically
combined
and transfer
to the
Schedule E

48 [ | Mare than one activty for atrisk purposes™
18 [] Mare than oo activity for passive activity purposes®

" See sttached statement for additional informaticn.

For Paperwork Reduction Aot Notice, see the Instructions: for Foem 1120-8,  weaw s govForm 11205 Cat. Mo, 115200 Sohedule K-1 [Form 1120-5|

as either

Passive or
Non-Passive
Income or
Loss.
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S Corporation —
How Income Flows

r2-

L:%Arch ‘ MI

4

Form 1120-S Schedule Schedule E Schedule 1 Page 1
K-1 (1040) (1040) (1040)
\ J | J
| |
Entire Business Individual Owner
QArch Mi Business Tax Returns 101 69
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Knowledge Check Four N¢ Arch | MI

Is the following True or False?

" The 1120-S is made up of five
(5) pages, but the filed return
may be much longer due to
additional schedules and
attachments.

>
e

$ gcchaMIdemy Business Tax Returns 101 70



Check Your Understanding Four ¢ Arch | MI

The correct answer Is The 1065 is made up of five (5) pages, but the filed return may be
True much longer due to additional schedules and attachments

" The 1120-S is made
up of five (5) pages,
but the filed return
may be much longer
due to additional
schedules and
attachments.

Type [ ¥ s s

bl T o

s
G Chuce sptcstin toems. (1L it i B0 L] P 08 L] R g W L A arge B ] oo e
W Chack acconetng e 1) ] B e WL D T

su woflo,, + o« oo Bore_gszxz ws g2 gae peeru,p- B, o -
|am-un-m |m'r-m Crodits. I’-E-}Imml Income
AN, R i
[ P 3= 33l . _gulEs, _pes ew e
oo 8 ol als| 2| g s ] &

Arch MI
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Companies
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Limited Liability Company Definition L:%Arch \ MI

o

A Limited Liability Company is a
hybrid legal entity (allowed by

A

or Sole Proprietorship.

state statute) that has certain
characteristics of both a
Corporation and a Partnership : -

Owners are called members.

Arch MI
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Limited Liability Companies ¢ Arch | MI

The business itself pays no business income tax. Instead,
the owner pays taxes on the income at individual rates.

A multi-member LLC will report the income and expenses
for the business on either Form 1065 or Form 1120-S
(they can choose how they wish to structure). A single-
member LLC will file a Schedule C.

If the business is structured like an S Corporation, W-2s
are typical. However, if structured like a Sole
Proprietorship or Partnership, owners do not typically
receive W-2s.

Arch MI
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Limited Liability Companies N¢Arch | M

Limited Liability Companies do not have their “own” tax form —

they will file either a Schedule C, Form 1065 or Form 1120-S.

SCHEDULE ¢ Profit or Loss From Business il alitd
(Form 1040) [Sale Proprietarship)
TR > Go to wwwd for el the lateat = 1120-S U.S. Income Tax Return for an S Corporation OME o 18450123
el Farvenus Service 9 | B Attach to Form 1040, 1040-5R, 1040-NR, or 1041; parinerships ¥ Do not file this form unless the corporation has filed or
) on 5 Desartmert of the Traasury is altaching Form 2553 Lo elect to be an S corporation.
Mame of propristor g 1065 U.S. Return of Partnership Income it il e e o i i
Far catend, 2021, or ta For calend: _or tax year beg ding , 20
a Pricinad bt . - _ peeprerrag - R or G ar yuar or tax year beginning ending or cal ar year or tax inni andin
o, Fonimirmui i * Go o wawswirs far and the latest A S ploction efioctive date. Nama D Empéoyer identification number
v A Precipal b o Narne of partneshi D Emphrpar
= Filalriiay tiamie. i oy Saciareis: Puisinesnsy ame, laeye tank. e =2 i B Business actvily cods TYPE [ mber, street, and room o sults na. 2 P05 box, see instructions. E Dale incorporated
rumber {see nstnctions) E:m'r
E  Busness address (including suite or room no)® i L S ———— £:0- bt vem e E R busioess s Tty or T =221 o peoon, couriry, and T or formign posial code ¥ Total msets fane msimichioral
Cily, town or post affics, state, and 7P code Bt | Pint o s e o e e e s T e © Chect o Soh. M- attacnea [_] s
F Accounting method: (1) [_]Cash 2) [lacerual (@) [JOther (specity) {zne instructionz) @ Isthe corporstion slecting to be an S corporation baginning with this tax year? See instructions. || Yes |_| No
G Did you “materially participate” in the operation of this business during 20217 Il “No," 5 H Checkit: (1) [JFinal retum (2) (| Name chanpe (3) 7] Address change (4) [] Amended retumn  (5) [7]5 slection termination
1.
H If you stasted or acquired this business durng 2021, check here . @ Check sppicablebores: (1) L Infil retum (@ L] Finsivetam @) L] Name change. 14) L] Address g B} L] Amended ret] | Enter the number of shareholders who were shareholders duning any part of the tax year L3
1 Dl you make any payments in 2021 that would require you to file Formis) 10897 See) 0 (L etho 1 O casn 121 Avensal 8 L] Other fspecitg b Chack | cnmum m [ ated aotivities foe section 465 atrisk purposes  (2) [ Grouped sctr Iesinrsemm 459 acthity pi
4 lr Yiea,” diid you o will you file required Formis) 10997 _ il &h:’;m A AMAH s o S e N o A B d:“’"g; :’m Pt Caution: Include only trade or nus.mm income end expenses on lines 18 through 21. See the & foe
Income Jd Check if Schedules C and M-3 are aitached . . . . gy 1a Gross '”"""‘"'gm 3 RED W £ pube i nil o f H:
1 Gross receipts or sales. Ses instructions for ine 1 and check the box If this income w| K Check i partnershipe 1) [ Agareqated activiies for section 455 at-risk Eﬂ I_J Gm& activities for ssction 469 EN: activily purpe) h g:”’"s i E““‘“T‘“‘ 4 S EEEE
Form W-2 and the “Stahutory employee” box on that form was checked ., Caution: Include only frads or business income and on lines 1a through 22 below. See i ions for more g| ¢ Balance Subtract FEIBNGTMR R i mom o Wit Son WE B B b mE | 1e} 4
D RShEmsand ADOWEEES . . L . . o L Ll 18 Gross recaipts or sakes e — P E 2  Costof goods sold (attach Form 1128-4) . . . . . e e e e 2
3 SubbractBre Zfromilinet . . - . L . . . . e e o - b Aeterns and allowances R I | 2 3  Gross profit. Subtract line 2 from line e . . 2 EEECE fim BERE gim R 3
4  Costofgoodssold{fomined2) . . . . . . _ . . . . . . .. o Bkioe, Bubkact B b borbedne o G e Ay BILS 1c 4 Netgain loss} from Form 4787, line 17 (aMtach F"""“m?? B oger E saR gmT 2 s gme i
5 Gross profL Sublract ine d from line3 . . . . 2  Costof goods sod (attach Form 112580 _ . . . . . . . . . . . . . . 2 : s’;""cnmam“'la:‘;“mm Mchgulifmeny oo Gl D Lm S W L g :
&  Oiher Income, including federal and state gasaline ar fusl tax cradi or refund fase insl Y profit. Subtract line 2 from line 16~ . 3 S i : 3 ___r"_wﬁ o o e (b e
7  Gross income.AddlnesSand® . . . . . . . . . . . . i . . E 4  Ordinary income floss) from other parinerships, estates, andt'us!s{a!:m:h Lo s : of officers (see Form 1125-E) . . . . . . . . . . .
I Expe Enter expenses for business Use of your home only on (it 5 Nt farm profit {loss) (sttach Schedule F Form 1040 . . . B Pares o wmoed lepompioymencomdi: ol S Sl R s B R BE 2
#° Aderdng. . oL - |8 18 Offics axpen &  Netgain floss) from Form 4797, Part Il line 17 (attach Form 4707) . . . . . . . . . : :BPE"“"“’"“'"“’““'E- SEp W ERE RER R BOE RER R B R :
hl e delits . LU0 L Lol QG d s GG w b ada ol aa aha o wa ala 1
9 Car and truck expanses (ses 18 Pension and 7 Otherincome {oss) (attach statemant) + moEEn n fowin T i T e
instuctions) . .. . L8 320 Hentoplias ; ;:“ — - —————— 8 12 Taxesandloenses . . . . - . . . . o . . L. oo ... ..o 1z
S T I S o i v = aries and wages {other than 1o partners) ﬂeas m’npduymenl uamsa TR a |12 1
; 10 Gk pegronis o aadnas . . _ . S 10 13 interest (see instructions) . - g B R e R R 13
11 Contract labor 1 b Other busine ‘5 P T e R S S S r 18  Dapreciation not daimed on P {198 2 Sisaions e i {attach Form 4562) T 14
B B 12 T RepEmad] | BRI . s s me e e e e e s e 8 2 15 Depietion (Do not deduct oll and gas depletion.) - - o | 15 |
“e;m:’mﬁcﬁ‘“m B Soiebel ¥ G5 R v oob G ceoh h mod dhd eanmooId B EEET 13 816 aderang . T &
wmciuded @ Pat N jEee 23 Taxes and lig 2 |44  Taxes andlicenses . R 14 17 Pension, profit- snamg. amc pasm e e e e e e e e e e e 17
insbuctions) . . . . 13 24 Traveland m 2 15 Interest see instructions) 15 2 (18 Employeebenefitprograma . . . . . . _ . . SRR R G A R 18
14 Employes benefil programs a  Travel E 16a Depreciation (i required, attach an'n 4552] e ki = 18a ,_ . 18 Other deductions (attech statement) . . . . . . S R £ mids lm g e 10
{other than on line 19} . 14 4 b Less depreciation reparted an Farm 1125-A and elsewhare on retum 16b | 16c A 20 Total deductions. Add lnea 7 through 19 . Sia ol Ll Aok Loz 20
15 Irsusance [other than health) | 15 g 17 Depletion (Do not deduct oil and gas depletion) . . . . . . . . . . . . . . 17 21 Ordinary business income (loss). Subtract lneznimmlaeﬁ T R T Tt 2
16 Inisnest jass nstrictians): 95  Lmilltias § 18 Retrement plans, stc. T DR T 22a  Excess et passive income or LIFD recapture tax (see b s % |
8 Morgage ped 1o banks, etc) | 168 26 Wagesfless 19 Employee bensfit programs . . . . . . . . . o . ... oo ... .. 18 b Tacfrom Schedule D Fom 1120-8) . . . N =11
b Other ~ 16b 27a  Other expent g 20 Other deductions (attach statamenq S ki D & Add lines 22a and 22b {see instructions for aﬂculmna] mtan it gok mie B g s ¢
A7 Lot ot protesciirat seviess | 17 b Reserved fe 21 Total deductions. Add the mourts shown i the far rgm column for lines 8 thml._lgh 20 21 T 08y a Hnek 2120 crectedfo2021 . |23
28 Total expenses before expenses for business use of home. Add lines B through 27a 22 Ordinary business income floss). Subfhac( line21fromline8 . . . . . . . . . . 22 >| b Taxdeposited with Form 7004 . . i o
20 Tentatve prefil or loss). Subtract linve 28 freem line 7 g 23 Interest dus under the look-back met long-term (attach Form 8697) . | 23 | _E' : AQUWU Il for ;909'38 mal W:;‘:CD" fuels lm!acﬂ me 4‘351 - -
ines woug g R ——
30 Expenses for business use of your home. Do not repon Mess expenses ssewher 24 Interest dus under the look-back memod—lwume forecast method (attach Form 8866) 24 H ==
inleas using the aimpiified method, See instructiores. 5 2% BEHAAAH ivgrbod undomsict fos batiadters) ;- - L Rt 3 3 25 ] 24 Estimated tax penalty (see Inswmmsﬁ Chech || Forrn 222n lsattached . . . e O |24
Sim) mathod filers - Ei the d square lootage of {a) your home: & 26 Other taxes (ses instructions) . . N F 26 ~|25 Amount owed. It line 23d |z smaller than the total of lines 22c and 24, enter amount owed . . 25
1 — = |27  Total balance due. Add lines 23 lhrnugh 23 i RRTE RN OBRTW OO 2 26  Overpayment. If ine 23d i larger than the fotal of lines 22 and 24, enter amount overpaid - 26
nct {F) e, st of your Nome e fof iainass: B |28  Payment (sea instnictions) = 27 Enter amount from lins 26: _ Credited to 2022 estimated tax b 27
Method Workshest i the instructions 1o figure the amount 1o enter on line 30 » i . o i =N Urdar penahies of penary, | decars that | i r
20 Amount cwsd. If ine 28 s smaler than line 27, enter amaurntowsd . _ . . . . _ 20 y-d . sl st o Dt e e
31 Net profit or (loss). Sublvact Ene 30 Ferm line 29, had e el ek it =4 Sign belied,  is true, comeot, and compiste. Declamtion of preparer (ather than saxpayern) 5 tased an all famaton of whch pregare> fias an
iL, -~ May the IRS discuss this retum
* I3 neal, anie oo ot ey | IForm. 10w, Son- 2 on epiming rerury, 1 rcludrg achechiles and statemants, =i to the best of my sl HiETE b | b wih tha proparer shawn balaw?
chetked the box on kne 1, see nstructions). Estates and trusts, enter on Form 1041, m;rmu 1t i, carect, and cangiste. o Dactarasion o Ereparn jotner than pariner or Amited Iy company member 15 hased on ai infcematiar Signatture af oficer Date Tria See instructions. [ | Yes " No)
* Il & loss, you must go to line 32, Sign n it m—— e Paid Print/Type preparers name Prepare's sgrature Date Check [t | FIN
32 it you have a loss, check the bax that describes your investment in this sctivity, Seasl  Here il 1 i it gt e empicyed
Prwpanr
« It you checkad 32, erter the loss on bath Schedule 1 (Formi 1040), line 3, and on ’ Svgratirn o partner or irited Sebily company meTE | = Y LN Use Only [Fm==m > ErmsEIN >
SE, line 2. I you chiecked the box on e 1, ses the line 51 instauctions,) Estates and 1 2 Frint Type prepane s name Prenarers Sgnsturs Tate o L 0 [PV Fimn's addrass Pransna.
Farm 1041, line 3. aid armiayed For Paperwork Reduction Act Notice, see separate instructions. Cat. Na. 11530 Form 1120-8
® If you eheckad 32b, you must sttach Form G108, Your loss may be imited. Preparer Fra——— ==y .
For Paperwork Reduction Act Notice, see the separate instructions. ca Use Only =" iy Business Tax Returns 101 75
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Limited Liability Company —
How Income Flows

Are-G-Gr

L%Arch ‘ MI

Schedule C, Schedule Schedule E
Form 1120-S K-1 (unless (unless Schedule 1 Page 1
Form 1065 Schedule C) Schedule C) (1040) (1040)
\ J
| \ Y }
Entire Business Individual Owner
QArch Mi Business Tax Returns 101 76
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Knowledge Check Five N¢ Arch | MI

Is the following True or False?

= Since there is no LLC tax form,
all multi-member limited
liability companies must file an
1120-S.

$ gcchaMIdemy Business Tax Returns 101 77



Check Your Understanding Five N¢ Arch | MI

The answer is False. ! '

=" Multi-member LLCs can
choose to structure and file
as either a partnership
(1065) or an S-Corporation
(1120-S).

" gcchaMIdemy Business Tax Returns 101 78



Corporations
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Corporation Definition ¢ Arch | MI

A Corporation is a company
authorized to act as a single
entity. In forming a
Corporation, prospective

shareholders exchange money,
property, or both, for the
Corporation's capital stock.

Owners are called shareholders.

Arch MI

s academy Business Tax Returns 101 80



Corporations ¢ Arch | MI

The business itself pays business income tax on its
income. W-2s for owners are typical. Each owner pays tax
on dividends and wages at a personal tax rate.

A Corporation will report the income and expenses for
the business on Form 1120.

Corporations do not file K-1s since there is no pass-
through taxation. Form 1125-E shows ownership.*

*Form 1125-E isn’t a required filing if total receipts are <$500,000.
Arch MI

" academy Business Tax Returns 101 81



Corporation Types

L:frArch ‘ MI

Corporations

Closely Held

Publicly Traded

Arch MI

: ) academy

Generally, a closely held Corporation is a Corporation
that has more than 50% of the value of its outstanding
stock owned (directly or indirectly) by five or fewer
individuals at any time during the last half of
the tax year.

Publicly traded companies, or public companies, are
Corporations that have sold their shares on a public
stock exchange through an initial public offering to the
general public. This allows anyone to purchase or sell
ownership shares of the company.

Business Tax Returns 101
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Corporation —
Form 1120

The 1120 is made up of six (6) pages, but the filed return may be

much longer due to additional schedules and attachments.

Moﬂgngeandmdeﬂsnln
B Other investments {attach &
Builldings and other deprecs

BEBsaaa
i1t

:

|

Additional pasd-in capital .
Retsned samings—Appropia
Fietained sarrings —Linappe
Actjstments 1o sharsholders’
Less cost of ireasury slock

Total kabilities and shareh
Reconciliz

BN BHERE

1 Balance at beginning of yea
2 Natincoms floss) per books
3 Other Increeses ftemize]:

4

15a

18

17

18

L]

Are the s folal receipts
tax yesr less than $250,0007

I "Yea® the carporalion is not requs
distributions and the book value of prof
s the carporation required to fils Sched
M “Yes," compiate and attach Schedulg
Did the corporatian make any pajyment]
I “Yes." did ar will the coporation file
During this tax year, did the corpasatiol
ownstock? .
mmmuﬂhmmm
of Its assets in a taxsble, non-taxable,
Didd the corparaiion rmosive assats in o
rrearket value of more than $1 milion?
During the s tax year, did
under chapler 3 (sections 1441 theougf!
i the corporation operating on a coopd
Diurifag the tax year, ﬁnmwmmin-
267TAT Sea instructions .

i “Yae," enter the total amount of the o
Doesmemmwmmmm
and (3§ . -

I “Yes.” cornplate [ thresigh () below.

Check accounting method: & || Cash
See the instructions and enter the
Business aclivity code no.

Buginess activity ®
Product of sarvice b . -
s the corporation & subsidiary in an affilis]
I “Yes,” enter name and EIN of the parent

AL the =nd of the tax year

Dit any foreign or domestic corparatiof
organization own diraclly 20% o more, of
comporaliony’s stock enttled to vate? If “Ye

Did any Individual or estate own directly 2
clasmes of the corporation’s stock entitied

Al the end of the tax year, did the copera]

O directly 20% or more, or awn; dirsctly
any fareign or domestic corporation not inci

1) Hame af Corparation

It “Yes.” comple Form B9
Didt the ompaoration have an slection Ui

aduring the tax year? Ses
Does the corporation satisfy one o mo)
The coraration awns & pass-through
The corporation’s sggregate average
cument tax year e mare than 526 mil
The comporation is a tax shelter and the
If “Yes,” complate and attach Forrn B¢
I the corporation sitaching Feen 5396
I “Yes.” enter amount from Form 8096,

Since December 22, 2017, did a loreig
indirectly by the corporation, and was
50% {for exarmnpia, the shasshoiders b
percentage by vole and by vaive, Ses

Percantage: By vety

o "Yes,” compiate ) 1hreugh (n) below.
I N of Entiy

b Own directly & intersst of 20% or mare, ot

Form 1120

Em!m Tax CMElﬂﬂnn a
Part |—Tax Computation

o B® s a0 run

Check # the corperation is a member of
Income tax. See rstructions
[Base erosion minimum tax amount (atts
Addlnes2and3 . . .
memmimﬂm
Credit from Form BE34 (see Nstructions
General business. credit {attach Form 31
Credit Tor price yesr minimum tax jattac
Bend credits from Farm 6312

Total credits. Add ines Sa through 5
Subtract fne B Troen line 4.
wmwmmmm
Recapture of investment credit (atach
Fecapture of low-ncome housing crecs
Inierest due under the lock-back m
Form 8897) . _ .
wmmummm—bﬂm
Altarrative tax on quaitying shipping &
nlerest/tax due under section 453 4
Oiiher see instructions —sitach stateme

Total. Add lines 0a threugh Og -

12

page 1, line 29a) .

During is tax year, did the
excess of the corporation’s cument and ac
1 “Yea,” e Form 5452, Cerperate Aepor]
1 this & & consolidated return, answer her
At any lime during the tax yesr, did ons
classes of the corporation’s stock entitied
For rules of attibution, see section 318 I
{a) Percentage owned®
wmeorporwonmymuamuﬂm
us.

Cheek this box if the corporation issusd pr
W checked, the corporation may have 1o fie
Enter ihe amount of tax-exempt interest e
Enter tha number of shareholders at the e
I the corporation has an NOL lor the tax y
W the eorparation is filing a consokdated o
o the slection wil not be valid.
Enter the available NOL carrycver fram o

mmw.mmmF«mm
Combine lines 13, 14, and 15

Tax deposited with Form 7004
Withiolding (se Instructions)
Total payments. A lines. 16, 17, ane
Refuricatie credis from:
Form 2438

Form 4136 . . . -
Fasarved for fure use .
muma-mmm—mmucun
Total credits. Add fnes 20a through 21
Reserved for fture use . .
1mmmmmmm

Form

[EEIYSN Dividends, Inclusions,

20|

Dividends from less-than-20%-owned dc
slock)

Dividends from 20%-or-mone-owned dos
Etock) P E

Dividands

Divicdends on certain preferred stock of le
Dividénds on certain praferred stock of 20
Dévidends from less-than-20%-awned for
Dividends from 20%-or-mare-owned lore
Divsicdands from whely owned forsign sub

Subtotal. Add Enes 1 through 8. See ins

Dividends from domestic ans;
comparny operating under the Small Busir

Deidends from affiliated group members

Dividends from centain FSCs
Forsign-source portion of dividends re
corporation fexciding hybrid dividends) |
Dividends fram foreign corporations no
fnchiding any hybrid dividends) . . .

Fagsrved for fulure e
Subpart F inclusions desved from the sa
mamkﬂams—ﬁcww
(ses natructions) . .

&nmrmmmmﬂmwu
5471) (see instrustions)

mulnﬂnhn;kumcl‘cnumm
Formis) 5471} [see instructiong) . .~

Global Intanghle Lovw-Taxed Income (GIL

up for foreign paid
IC-DISC andd fomner DISC dividends rot i
Other dividends

Deduction for dvidends paid on cenain p;

Section 250 deduction (attach Fom 3203
Total inclusions. Add co
page 1. lined .
Total deductions. Add column

1 'l 20 U.S. Corporation Income Tax Return Lo Ghasisioad
Form s For calendar yea or tax year beginning ending P S
amal Favenue Sevca > Go to www. 1120 for instructions snd the latest information.
& Checkit: Naama B Empicyer iientification number
anacn Foem 2511l yypp
b consch- Humber, street, and room o sufte na. it a P.0. box, see nstructions. G Date incorporated
aaecronam . )| OR
2 Permona o PRINT
fattach Sch. ) Gty or town, state or prowins, couniry, and ZI° ar farsign postal code D Total assets (wos irstructions)
3 Pockaral savion covp. A
4 Shassatddamached ||| E Coack nlﬂrﬂmnm 2 || Finaf rewm 3 [ ] hama change TR

]

= .
—1n Tﬁﬂlm AddBnes3theough 10 . . . . . . . . >
|12 of offcers (see aftach Form 1125-E) 3

18 Gross receqpts o saies
b Fetums and allowances .

¢ Balaes. Sumﬂinmmllneu
Cost af goode soid (uttach Farm 1125-8) -
Grose profit. Subtract line 2 from line 1c .
Dividends and inchrsions (Schedule C, line 23)

5

s
royamies
memmmmmunrmnm :
et gain or loss) from Fom 4797, Pﬂﬂl.llnaﬂmehF-mm-lm
10 Other S

g
B

2
3
4
5
]
T
a8
L]

13 Salaries and wages fess employment credits)

10 Charitable contributions -

20 Depmmmrmﬁ&mmmmFumﬂzﬁ-Awmmmmmmm{mammm
2 Mm -

-] mmwmmm plam

24 Employes benefil programs

25  Peserved b future use -

26 mmmml}

r Add lines

23 1Melmmmwmmmmwm Sunmanzrmnﬂ

288 Met operaling loss deduetion (see instructions)
b Special deductions (Schedu C, line 24 -
©_Add bies 298 and 290

Ielule sl [ele]x]s s s [a o 2 [a]s]2]e o [o ]~ [o]n [ o ]2 ]

30 Taxable income, WM&MMZ! Saeiu‘tmdlw
31 Tetaltas [Schedule J, Part |, fine 11} .
32 Feserved for fuiume use -

“H“i”iT

E-] 1mpeymmmum{5mmalpml.nzm . ”
34 Estimated tax panalty. Sae instnsclions. Check il Form 2220 i attached. »
35 Amount owed. M ine X3 is smader than the iotal of lines 31 and 34, enter amount owed
7 |® Ovemayment ifine 3 i larger than the lotal of ines 51 and 34, enler amount ouerpad §OANEE G
ar mmmllmmmmwmaﬂmmb Refunded »
o iy, | el Tl s s comet,
Sign| e . Seay o e e
Here | with he prapersr shawn balow?
’&vﬂnﬂddﬁ_ Date bm. Llvea [IHa
Paid FriTyne proparar s rame Prapeers signanes. |n=|. | e
Preparer
Use Only |2 » | s gt
Ferm's address »- | Phoce na.
For separ Can. . 114800 Farn 1120

-

Rares T Rt 104
Uu)lllcT) FaxX"Returns—IorT
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Corporation —

> N\TC MI
How Income Flows o ‘

1 2

Form 1120. Form 1125-E Dividends and W2 wages
(If gross receipts are reported on 1040 (Schedule
> $500,000). B and Page 1, respectively).
\ Y ) | Y l
Entire Business Individual Owner
0 Arch Mi Business Tax Returns 101 84
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Corporations Cash Flow

Form 1120

Income Section

FArch | MI

Deductions Section

L4

acCa

Arch MI

demy

Compensation of

Officers to Form
1125-E.

Profit Can Become

Dividends and/or
Retained Earnings.

1120 [———L.S.Corporation income Tax Return e e i
o et o o oy | " ColoTa yewr o tax year boginng ding -
Imtomal Revenue Service By
A Check it: Nama B Empioyer identification mumbser
2 Consciidass mium
{aitach Foem 851} TYPE
b Litemnoniite consos- #Humber, street, and room or sufte na. if a P.O. box, see mstructions. € Date incorporated
2 Pamonai haoding oo PRINT
(attach Sch 3 Gty or fnwn, stabe or provines, country, and ZE° or fomign postal code D Total assots fsoe instructions)
3 Pusiorsl service cop. ; %
4 Gt M3 smasht ||| E Checki (1) || imitiad retum 2 | Fireal retum 3% | | Mama change ) || Address change
18 Grossrecesdsorsales . . .. . . . - ... oo =i aia e = a = 1a 1l
b Retums and llowances . .
& Balanwe. sunmm-lnuummau s = 2 16
2  Cost of goods soid {atiach Form 1125-A) . 2
3 Gross profit. Subtract line 2 from line 1 . 3
L] Dividends and inchrsions [Schedule C, line 23) . 4
§ & Irflerest o e o = 5
- 6 Grossens &
T Gross oyallies 7
a Capétal gain net incoma tanamsdieduleanmmHm s a8
9 Netgain or loss) from Form 8797, Part 1L, line 17 {attach Fom 4797) g
10 Other income (see instructi ons —altach sialement] . - 100
=aan | 11
21
13 Salaries and wages (less employmant credits) . 13
14 Repais and maintenance _ . . x 14
15  Baddebts . . | 15 |
16 Rerls . 16
1T Taxes and icenses 7
18 Interest see instructions) | 18 |
13 Charitable contributions - 18
20  Deprecabion from Form 4582 net claimed on Form 1125-A or elaewhens an reluml'al:lach annuﬁza | 20 |
Bl 21 Depmtien . . S 1 I S 21
22 Advertising . . 22
2 Persion, prof#- slsarhg e, plms 23
24 Employee benefit programs 24
25 Peserved for future use . . . | 25 |
& 20 Offier dehictions famschstaismen - . . . . . o0 . . i oiooio =]
27  Total deductions. Addlires 12through 26 . . . . . 3 g
28  Taxable incoms belode net operating loss deduction anﬂmemjﬂaduﬂlnns Bubtract Ene 27 Tram ke 11, 2B
289a  Net operating loss deduction (ses instroetions) . . - . . . . o . L L ZBa I
; b Specl deductions Scheduwe C, lne24) . . . . . . . . . . . . .
& Add bnes 28aand 296 = 2 %‘
30  Taxable income. Subtract line 29: fmm Ine 28 See instructions 30
! 11 u
[ a2 Resarved for utuse Lsa = . . E 32
i a3 Tma]pmmemmcreﬂs[khedma.l Part ll, unezs; . L 33
F] 3 Estimated tax penally. See irstruclions. Check if Form 2220 is attached . . . i &hake ._J 34
35  Amount owed. I ine 33 is smader than the lotal of lings 31 and 34, mmammnm 35
= 38  Overpayment I ine 33 is langer than the tolal of Enes 31 and 34, anter amount overpaid SR 36
37 Enter amount reem line 35 you wari: Crediled to 2022 estimated tax Refunded®™ | 37
Under purubturs of pedury, | acian i | e cusmined T mtum, inclding secompanying schedues and stements, snd & the beat of my knowiedge ind bekel, 2 is due, comec,
Sign [rp——— = Dm0 Al Pt o et Ftsamat bk vy b e
Here| ) L b Beeeetmcioen. - J¥eu [ Mo
Sgnature of officer Date. Tt
Paid FrntType preparr's name Preparer's signatrm ] Date lm o "J FTRl
Preparer o Lo
Use Only |[Ermzrsme_» | Fimvs £ -
Frmi's address Fhone na.
For Pag Act Notice, B Cat. No. 114800 Farm 1120
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Form 1125-E

L:’ffArch ‘ MI

" Form 1125-E is a Compensation of Officers schedule. It breaks down the
names, stock ownership and amount of compensation for S
Corporations and Corporations with $500,000 or more in total receipts.

e 1129=E Compensation of Officers
{Rev. October 2016} OMB Mo, 1545-0123
el » Attach to Form 1120, 1120-C, 1120-F, 1120-REIT, 1120-RIC, or 1120S.
Intemal Bevenus Sardce ¥ Information about Form 1125-E and its separate instructions is at www.irs.gov/form1125e.
Mame . Employer identification number
ABC Corporation 98-7654321
r\ﬂm Complata Form 1125-E anly if total receipts are $500,000 or more. Sea Instructions for definition of total receipts.
i number {c) Percent of Percent of stock owned ==
Compensation of\ RREEE B e nectons T v 12 () Commen | (o) Prefemed compensatir )
Officers from > Frankie Owner 321-45-6789 | 100 ) 25 . 20 ls275,000| SOmbensation
% % ’ of Officers to
Form 1120. / Johnny Owner 123-45-6789 | 100 | 20 o 15 «|$250,000] 1040 asW-2.

y 4

= For S Corporations, this form isn’t vital, since you will have a K-1. But for
Corporations, if this form isn’t filed, you’ll have to go to outside sources
to obtain ownership interest information for your borrower (State
Corporation Commission, Articles of Incorporation, etc.).

q: ' g?ﬁ"ﬂemy
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Form 1040, Schedule B (Form 1040) N¢ Arch | MI

SCHEDULE B bR Ho. 1645-0T:
Farm 1040) Interest and Ordinary Dividends pom
* Go 1o WWw.irs.g for and th
§1 040 Depirtment of e Tredsury —ktermal Revenie Service [l m"T“‘r;r -Attach 16 Form 1040 or 1040-SR. ;u:;:mcrm.m
£ U.S. Individual Income Tax Return OMB No. 1545-0074 | RS Use Dy —Do ot weite o staple in ths space. Harmets shown on mtum Your social security number
Filing Status | | single [ | Married filing jointly || Married filing separately (MFS} || Head of housshold (HOH) || Qualifying widew(ar (QW) Part | 1 List name of payer. If any intersst is from a seller-financed mortgage and the | Amounmt
GCheck only : " buryer used the property as 8 personal residence, ses the instructions and list this
oy If you nheckscl the MFS box, anter the nama of your spousa. If you checked the HOH or OW box, enter the child's name if the qualifying Interest 5 + first. Alon, show thett biryer's socicl iy s et i B
pearson is a child but not your depandent B
Your first name and middke initisl Last name Your social security number Eﬁ:&:‘:‘mms """"" =
] | Instructions for
Form 1040, ne
If joint retum, spouse’s first name and middle initial Last name Spouse's social security number )
| | Note: It you 1
4 " 5 a " - recenad a Form
Home address {(number and strest). if you have a P.O. box, sea instructions. Apt. no. Presidential Election Campaign S098-INT. Form
Check here if you, or your 1000-0I0, or
i s titut
City. town, or post office. If you have a foreign address, also complete spaces below. Siate ZIP code Emiﬁﬁg fointy, wEl_niSﬁ zluﬂemerilm
to go to this fund. Checking a & brokerags firm,
box below will not change st the fim's =
Forsign country name Foreign province/state/county Foreign postal code | your tax or _I'B!tnd. ) m:;"‘:m
[ I¥ou [ |Spouse e tatal irberest
shen on that
i “IYes [ |Ne
At any time during 2021, did you receive, .sedl, axchange, or otherwise dispose of any financial interest in any virtual currency? | 1 2 Naree iz e ey =
Standard Someone can claim: | | Youas adependent | | Your spouse as a dependent 3 Excludsble interest on series EE and | l.| . savings bnnds |ssue-d aﬂar 1939_
Deduction | | Spouse itemizes on a separate return or you wera a dual-status alan Aftach Form 8815. . . . 3
= = 4 Subtract line 3 fram ine 2. Enter the result hera and on Form 1040 or 1040-SR,
Age/Blindness You: || Were bom before January 2, 1957 | | Areblind ~ Spouse: | | Was before January 2, 1957 [ ] Is blind line 2 . . A~ I
Dependents (see instructions): {2) Social sscurty (3) Relatians} (@) ¥ quaiifies for (ses instructionsk: Nt;hs l(llna#rswerSl 500 yuu rrwstnnmplaheFart I|I Amount
I riona {1) First name Last nams number to you Child tax credit Crecit for other dependents Part Il R I o e e e o e e e e
than four | | \ : |._ Dl"dil'lﬂry e e e e e e s an o meoeeee e s n s s
dapandants, T M Divide
see instructions N — nels
and check - [Bes instructions
here b [ ] i and the
Insbructions for
——_1__ Wages, salaries, tips, etc. Attach Form(s) W2 Wa ges 1 1 F:;rlm1ndllh‘n
Atach. 2a Tax-exempt interest . : 2a 2b ;
r;:;’ 3a_ Qualified dividends 3a b Mote: i you
\ ~ ) 4a iRAdistributions . 4a R e
5a Penslons and annuities . 5a b Taxable am R, 5b s IK:H
a erage firm,
Standard Ba Soclal security benefits . Ba b Taxable am: R &b Est the finm's. !
Deduction for— i [ narme as the
« Slicloe 7 Capital gain o (loss). Attach Sehadule D if required. If not required, chack hara A N | 7 pyer and enar
Married filing 8  Other incoma from Schedule 1, line 10 x B L . B8 the ardirary
seciersis 9 Addlines 1, 3b, 3b, 4b, 5b, b, 7, and 8. Thlsisya.rmzal hm > 9 dividends SOWN g Add the amounis on line 5. Enter the fotal hers and an Form 1040 or T040-SR,
% linedb . . . I R e e
‘W“egr"fﬂ 10 Adjustments to income from Schedule 1, line26 . . . AR R 10 Note: I ine B & over S!.SDG you Mmphm Part |||
Cuallfying 11 Subtract line 10 from line 9. This is your adjusted gross Incorns SR R ] | Part 1l You must complete this part # you {a) had over $1,500 of taxable interest or ordinary dividends; {b) had a
éz"";;';.?w*' 12a Standard deduction or itemized deductions (from Schedule &) . . 12a foreign account; or [c] received a distribution from, or were a grantor of, or a transferor to, a foreign trust. Yes| No
= Head of b Charitable contributions if you take the standard deduction (see instructions) m i FDI'EJDﬂ Ta At any time during 2021, did you have & financial interest in or signature authority over a financial
EDLBM & Add lines 128 and 126 12¢ Accounts account (such ss5 8 bank account. securities account, or bmhemge a:count] focated in a fcmeign
’l‘g‘“:‘ecm rorr e e R L See— and Trusts couniry? See instructions . . . & & S
m’u;mmﬁg' 13 Qualified business income deduction from anms“Fm B995-A L L L L l_ Gaution: If I “¥es,” ars you required to file FinCEN Form 114, Heport af Fmg‘l Bank and Financial
m-‘-:g,‘ 14 Addines12cand13 . . . . . . & o . . . E S 14 raeyiilreet, Ballune Accounts (FEAR), to report that financial interest or signature authority? See FinCEN Form 114
sse instructions. | 15 Taxable income. Subtract fine 14 from line 11. If zero or less, enter -0- Jom e s e s 15 lF:m""ﬂ::"‘FEN and its instructions for filing requirements and exceptions to those requirements . . .
P, okl b If you e requied o fe FNCEN Fom 114, seter the name of the-forsign country whers the
= auihatankial financial account is located
For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat: No. 113208 Farm 1040 penalties. Sea 8 During 2001, did you eceive & thetribution from, Br were you fha prantor of, o Tansheror 1o, 5
Instructions. foreign tnest? If “Yes,” you may have to file Form 3520. Seemnstructions . - . . . . . . .
For Paperwork Reduction Act Nolice, see your tax return instructicns. Cat Mo 17140N Schedule B (Form 1040
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Knowledge Check Six

Which of the following is NOT
considered a pass-through
entity?

1.

A S

Sole Proprietorship.
Partnership.

S Corporation.

Limited Liability Companies.

Corporation.

ﬁ: ' géhﬁnaemy

L:’ffArch ‘ MI

>
e
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Check Your Understanding Six N¢ Arch | MI

The correct answer is

= A corporation is NOT
considered a pass-through |
entity as it does not file a
K-1. Form 1125-E shows

ownership.

Arch Mi
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Recap of Business
Entities and
Forms

rch MI

: ) academy



Business Entities Forms and Schedules  x'¢ Arch | MI

Sole : . Limited Liabilit :
) : Partnerships S Corporations Ity Corporations
Proprietorships Companies
[ A [ ) [ ) [ Form 1065 or ) [ )
Form 1065 Form 1120-S
— Schedule C. ™ (including k.1 1 (including k.1 Form 1120-S —  Form 1120.
(including K-1). (including K-1). (including K-1)
or
7 X r ) ( D 4 N
Tvoicallv. no K-1 can include Schedule C
- pr—ZY' — ”guarantee'fj — W-2 is common.  (single owner). — No K-1.
payments.
\ Y \ S \ S \ J
Typ'\f\fgy' no ! Form 1125-E. | Form 1125-E.
"2 || w-2for 11205
\ J \ J is common. \ J
=1 W-2 is common.

Arch MI
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Tools, Questions

and Contact

Arch MI

s academy




archmi.com | archmicu.com ¢ Arch \ MI

4 Arch g s oy A s < I+ o
e 3 Uriginatic g NOerwTitng e50urces Q_n ICL L
= Arcn | MI I - i

ajond) e 129

Traming Videos and Fodcasis

Iraining Hesources

Arch Ml offers credit risk enhancemen@ibroducts, expert
risk management and financial solutiof to help lenders
and investors reduce their exposure tomortgage risk.

I 13p10

Calculators under Training Resources > Income Analysis
N A Y £

If you are ready for the next step, check out our Business

Tax Returns 201 webinar or video.

SueQoT JDIAISS

L
b A N\
\ 2,
=,
A\ ¥ 4 .
Get a Quote Order MI & Service Loans Look Up Loan Status
Run a quote using RateStar, the Log in to CONNECT to order Ml Need to know the underwriting status of
industry’s preferred risk-based M| pricing and service your policies in a safe, your Ml request in a hurry? Qur Loan
nlatform | earn mare = seriirs envirnnment | earn more > Statiis | nnkun is here to heln
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¢ Arch | MI

FOLLOW US ON

Lmkedln (Arch Mortgagelnsurance Company) et T e S &

-,.-A.__a__-,_f__gr‘,-_e? -

atronal Tralner

. Facebook.com (Facebool(.comm ch-IV Qf’@gg ln
~ Instagram (archmi_ us) T
~~ Vimeo (archmi-us)

ing term for Arch Mortgage Insurance Company and Unlted Guaranty
; k-oiArch Capltal Group(u&)rlnc or |ts afflllates MCUS- 0423BF-0622 1}

1/ il ﬁ:\
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