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For Arch Ml and Arch Ml for Credit Unions

Business Tax Returns 101

An Introduction to Business Tax Structures,
Forms and Cash Flow

an INCOME ANALYSIS course




Legal Disclaimer ¢ Arch | MI

Arch Mortgage Insurance Company is
providing this training to you for use as a
training tool only. These materials are not
intended, nor should they be relied upon
for any other purpose, including
underwriting actual mortgage loans
without independent verification and
testing by your in-house quality control
and/or compliance personnel or actual
preparation of documents, which may be
presented in the materials. All materials
presented are samples for illustrative
purposes only.

Arch Mi

s academy Business Tax Returns 101 2



Objectives M¢ Arch | MI

N/ T ATA X

Become Familiar with: Q O%
= Basic Business Tax Structures, Forms _

and Cash Flow. L ) <

— Sole Proprietorships.

— Partnerships.

— Limited Liability Companies.
— S Corporations.

— Corporations.
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Business Entities

Structures and Forms

Arch MI
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Self-Employed — Definition

= For mortgage purposes, any individual
who has a 25% or greater ownership
interest in a business is considered

self-employed.

Arch Mi Business Tax Returns 101 5
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Loan Application ¢ Arch | MI

1b. Current Employment/Self Employment and Income O Does not apply

Employer or Business Name Phone | ) L Gross Monthly Income
Address Base $ /month
City State | Zip Overtime  $ /month
Bonus S /month
Position or Title Eheck if this statement applies: Commission $ /month
| am employed by a family member, -
SOTERES / (mmvyyyy) property seller, real estate agent, or other Military
How long in this line of work? Years . - Months party to the transaction. Entitlements S /month
: . . Other S /month
[CcCheck if you are the Business Ol havean ownership share of less than 25%. Monthly Income (or Loss)
Owner or Self-Employed O have an ownership share of 25% or more. ~ § . TOTAL s /month

Q" Arch Mi Business Tax Returns 101 6
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Business Entities ¢ Arch | MI

= There are five (5) types of basic business
entities. The entity type determines the
type of tax return that is filed:

— Sole Proprietorship.
— Partnership (General or Limited).
— S Corporation.

— Limited Liability Company.

— Corporation (Closely Held or Publicly
Traded).

Arch Mi
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Business Structures and Tax Forms "” Arch \ MI

Sole Proprietorship .

S Corporation

Corporation

Limited Liability
Company (LLC)

Business Tax Returns 101 8



Business Structures and Tax Forms — Limited

<M
Liability Company (LLC) % Arch ‘ MI

-

Schedule
C

| Single-Owner.

\_

Limited Liability
Company (LLC)

Multi-Owner.

Single-Owner
with Rental Real
Estate, Multi-
Owner.

Arch Mi
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Business Entities Forms and Schedules }.:’frArch \ MI

Sole : : Limited Liabilit :
. : Partnerships S Corporations Ity Corporations
Proprietorships Companies
( N 4 N a N ( \ 4 N
H | Form 1065 | Form 1120-S Form 1065 or ||
Schedule C. (including K-1). (including K-1). Form 1120-S Form 1120.
. / - g - / || (including K-1) : g
( , ) 'K-1 can include | ( . ) or Schedule C ( |
|| Typl\;:\;:!llzy, no —  “guaranteed - ccl/lyn_rznl)sn (Single- | NoK-1.
-2. payments.” . Owner).
o Y, \ S \ WV, \ ) \ J
| Typically, no — Form 1125-E. W-2 for Form — Form 1125-E.
W-2. — 1120-Sis
- ’ b g common. h g
|| W-2is
common.

Arch Mi
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Schedule 1 (Form 1040), Page 1 — Additional

M
Income and Adjustments to Income 3¢ Arch | M1

fF?nffo';'oL]E 1 Additlonal Income and AdJustments to Income OMB Na 1525 0074
( \ Depariment ofthe Trusmy »Goto m;mmmmfn;ﬁ::ﬂm "‘““gsgn:,";"m_m
Mame{s) shown on Form 1040, 1040-5R, or 1040-NR Your social security number
BO rrOWEF IS m Additional Income
1 Taxable refunds, credits, or offsets of state and local incometaxes . . . . . . . 1
Self-Employed. 2a Mimomyrecsved 2]
\ ) b Date of original divorce or separation agreement (see instructions)
3 |
4 )\ i f B
5 | Borrower MAY
6 Farmincome or (loss). Attach Schedule F . . . . . . . . . . o . . . o . L3
Schedule C 7  Unemploymentcompensation. . . . . . . . . . . . . . . . 7 BE Self-
8 Other income:
a Metoperatingloss . . . . . . . . . . . . . . o o .. 8a |[ ) I d
Sole b Gamblingincome . . _ . . . . . . . . . .. ... .. 8b & E m p Oye ° /)
¢ Cancellationofdebt . . . . . . . . . . . .. . o0 . Bc
1 h 1 d Foreign eamed income exclusion from Form 2555 . © . . . |&d][ ) / \
Proprleto rs Ip' e Taxable Health Savings Account distribution . . . . . . . . Be Schedule E,
f Alaska Permanent Fund dividends . . . . . . . . . . . . Bf .
\_ - o T og Partnership
h Prizesandawards . . . . . . . . . . . . . ... .. Bh .
i Activity not engaged in for profitincome . . . . . . . L . Bi OR S Corporatlon
j Stockoptions . . . . . . . . . . . . o oL oo oL | Bj
k Income from the rental of personal property if you engaged in OR Rental PrOpe rty
the rental for profit but were not in the business of renting such
property . . . . . . L L . L L o .. oo 8k
1 Olympic and Paralympic medals and USOC prize money (see O R Roya Ity
instructions) . . . . . . . . . o . oo oL 0 0oL Bl
m Section $51(a) inclusion (see instructions) . . . . . . . . . Bm \ O R Tru St° /
n Section 951A(a) inclusion (see instructions) . . . . . . . . 8n
o Section 461(l) excess business loss adjustment . . . . . . . Bo
p Taxable distributions from an ABLE account (see instructions) . | 8p
z Other income. List type and amount b
Bz
9 Total other income. Add lines Bathrough 8 . . . . . . . . . . . . . . .. 9
10 Combine lines 1 through 7 and 9. Enter here and on Form 1040, 1040-SR, or
1040-MNR, line 8 . . _ . . . . L L ..o a oo e e e e e e e e 10

Arch Mi

Q For Paperwork Reduction Act Motice, see your tax return Instructions. (Cat. Mo, T1470F Schadula 1 fForm 1040} Business Tax Returns 101 11
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Schedule E (Form 1040) — Supplemental oA | M
Income and Loss 3¢ Arch|

SCHEDULEE Supplemental Income and Loss OMB No. 1545-0074 Senaduls E Form 1040 Attachment Sequence No. 13 Page 2

(Form 1040} [From rental real estate, royalties, partnerships, S corporations, estates, trusts, REMICs, etc.) Name (s} shown on returm. Do nol entér name and socal sacurly rurmber if Shown on other side. Your social security number
B Attach to Form 1040, 1040-5R, 1040-NR, or 1041

Depariment af the Tressury I Attachment
Sequence No 13 Caution: The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1
Narne(s) shown on return Your social security number Imlll Income or Loss From Partnerships and S Corporations — Nate: If you report a loss, recaive a distribution, dispose of

stock, or receive 2 loan repayment from an S corporation. you must check the box in column fe) on line 28 and attach the required basis

Income or Loss From Rental Real Estate and Royalties Note: If you are in the business of renting personal property, use computation. if you report a loss from an at-risk activity for which any amount is net at risk, you must check the bax in column f) on
Schedule C. Sae instructions. If yau ars an individual, report farm rental income or loss from Form 4835 on pags 2, line 40. lina 28 and attach Form 6188. Sea instructions.
A Did you make any payments in that would require you to file Formis) 10892 Seeinstructions . . . . . _|Yes [ |No 27 Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year unallowed loss from a
B If “Yes," did you or will you file required Form(s) 10997 L. .. . . . _lYes _INo passive activity (if that loss was not reported on Form 55823 or unreimbursed pann&sh\p sxpanses? If you answered “Yes,"
1a_|Physical address of each property [street, ~state, ZIP cod_) see instructions before this section . . . . . . LlYes []No
A fstreet. city, state, P o tame ) Enter P lor E“',f,{ﬂ h m Enployer 9 G i T M0 Chackil
pastnarship, basis y
B for S corporation| _parinership rumber is required Aot st risk
c A - - L
b | Type of Property | 2 For each renial real estate property listed Fair Rental | Personal Use an g L L Ll
{from list below) above, report the number of fair rental and Days Days — — —
5 A Sl . °
B quam'ad Joint venture. Ses instructions. 5 = VFasdvo Income and Loss _ Income and Loss
= ) Passwe lass allowedt ) Passive income ) Menpassve oss lewed | ) Seetion 170 expense ) Nenpassive ineeme
[ c Ll fattach Formm BSB2 if racuired) e Sehedule K-1 (s Schedule K-1) deduction from Farm 4562 Trewn Seheduile K-1
Type of Property: A
1 Single Family Residence 3 Vacation/Short-Term Rental 5 Land 7 Self-Rental B
2 Multi-Family Residence 4 Commercial 6 Royalties 8 Other (describe) [4
Income: | Properties: A B c D
3 Rents received . . . 3 20a Totals |
4 Royalties recetved . . 4 b Totals |
Expenses: 30  Add columns (h) and (k) of ine 2%a. . . . . . . . . . . . . . . . . . . . . |30
§  Advertising . 5 3 Add columns (g), (i), and () of ine28b. . . . P N ]
6 Auto and travel (sg. .rguumm] [} 32 Total partnership and S corporation income or uuss]. Combma \Inasanand 31 P 32
7 Cleaning and maintenance . 7 XA income or Loss From Estates and Trusts
8 Commissions. N N [ 33 {a) Name Jn;mmﬂnrmr
9  Insurance . . . ]
10 Legal and other profssslnnai fees . P 10 ‘;{
11 Management fees . 11
12  Mortgage interest paid to Danks. atc. (see Insnumlons) 12 Fansivs Income and Loss Monpessive lcome and Logs
13 Otherinterest. . . . 13 (e} Passive deduction or loss alkowed ) Passive income: (e Deducion o a2 1) Other incame rom
fattach Form BSA2 i required] from Schedule K-1 from Schedule K- Schedule K-1
14Hepa|r’s.............. 14 Al
16 Supplies . . B - B . . 15 8|
16 Taxes - . - . . . 16 34a Tomal |
17 Utilitles. . . S s 17 b Totals |
18 Depreciation expense or daplstlon Lo 18 35  Add columns (d) and ) of line 34a ... . ... . .. 35
19 Other (ist) » 19 36 Add columns (c) and (g) of line 34b oL e N TR ]
20 Total expenses. Add lines 5 through 18 . . . . 20 37  Total estate and trust income or (loss). Combine lines 35 and 36 . . - . i
21 Subtract line 20 from line 3 (rents) and/or 4 (royalties). If Income or Loss From Real Estate Mortgage Investment Conduits (REMICs)—Residual Holder
P i [ s xcess inclusion from
ﬁl;llﬂ::ﬁm;:} suu |nslr|7u:uuns to find out if vou must ” 8 1) Marme “W“:E.;'?.:“““" (o) Exces s msﬁumqu 'ﬁumﬂﬁmm |§q ﬁ mm&'{i%:‘ab
22 Deductible rental real estate loss after \Imllaunn If any,
on Form 8582 (see instructions) N ) ) 39 Combine columns (d) and (e} enly. Enter the result here and include in the total on line 41 below | 39
23a Total of all amounts reported on line 3 ior a\l remal properties . . 23a Summary
b Total of all amounts reported on line 4 for all royalty properties . . 23b 40  Net farm rental income or (loss) from Form 4835. Also, complate line 42 below . . 40
¢ Total of all amounts reported on line 12 for all properties . L. 23c 41 Total income or floss). Combine ines 25, 32, 37, 39, and 40, Enter the result here and on Sched, \el[me-m\me 41
d Total of all amounts reported on line 18 for all properties . - 23d 42  Reconciliation of farming and fishing income. Enter your gross
& Total of all amounts reported on line 20 for all properties 23e farming and fishing income reported on Form 4835, line 7; Schedule K-1
24 Income. Add positive amounts shown on line 21. De not include any Inssss R 24 (Form 1065), box 14, code B; Schedule K-1 (Form 1120-8), box 17, code
25 Losses. Add royalty losses from line 21 and rental real estate losses from line 2. Enter total losses here . | 25 | 7 AD; and Schedule K-1 (Form 1041), box 14, code F. 42
26 Total rental real estats and reyalty income o (loss). Combine lines 24 and 25. Enter the result 43 Reconciliation for real estate professionals. If you wers a real estate Wm‘m
here. If Parts II, lll, IV, and line 40 on page 2 do not apply to you, also enter this amount on sz instructons), enter the net income of (loss) you reported anywhere on Form
Schedule 1 (Form 1040), line 5. Otherwise, include this amount in the total on line 41 onpage 2 . | 26 i e gl DN
For Paperwork Reduction Act Notice, see the separate instructions. Cat. No. 173441 ‘Sehedule E (Form 1040) L Cpae ey = B Scheduls £ (Form 1040) 12



Corporations

= No indication on 1040.

Arch Mi

‘l academy

"" Arch ‘ MI

1b. Current Employment/Self Employment and Income O Does not apply

Employer or Business Name Phone | ) -
Address
City State El Zip

Position or Title Check if this statement applies:

Start Date / (mm/yyyy)

How long in this line of work? Years - Months party to the transaction.

31 am employed by a family member,
property seller, real estate agent, or other

CICheck if you are the Business Q1 have an ownership share of less than 25%.
Owner or Self-Employed O have an ownership share of 25% or more.

Monthly Income (or Loss)

S

Business Tax Returns 101
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Business Taxation

Arch MI
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Taxation ¢ Arch | M1

N N

Entity Level Taxation vs. Pass-Through Taxation

Arch Mi

s academy Business Tax Returns 101 15



Pass-Through Taxation ¢ Arch | MI

ABC Business Tax Liability Individual Owners

= Pass-Through Businesses do not pay business tax on their profit. This includes Sole Proprietorships,
Partnerships, S Corporations and LLCs.

= Owners, partners, shareholders and members pay personal taxes on their own share. If they EARN it,
they pay tax on it even if they don’t take a distribution.
= Form 1065 and Form 1120-S generate a K-1 for each owner.

— Documents individual owner profit, loss, expense deductions, distributions and percentage of ownership.

Arch Mi
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Entity Level Taxation ¢ Arch | M1

ABC Business Tax Liability ABC Owners

= Corporations pay business tax on their profit.
= Shareholders pay personal taxes only on dividends and wages.

= Corporations do not have K-1s because they are not pass-through entities.

Arch Mi
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Sole Proprietorships

Arch MI
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Sole Proprietorship Definition ¢ Arch | MI

A Sole Proprietorship is an unincorporated
business owned and operated by one
person.

The owner not only has total control of the
business but also 100% personal liability
for any/all business debts.

Arch Mi Business Tax Returns 101 19
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Sole Proprietorships ¢ Arch | M1

The business itself pays no business income tax. Instead, the owner pays taxes
on the business profit at individual rates.

A Sole Proprietorship will report the income and expenses of the business on
Schedule C, which is a 1040 schedule and not a separate business tax return.

g

The net income (or loss) on the Schedule C will be carried over and reported
on the 1040.

%

Arch MI
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Schedule C (Form 1040) — Profit or Loss

i S Arch ‘
From Business

The Schedule Cis made up of two pages.

Additional forms/schedules (such as Form 4562) may be required

SCHEDULE ¢ Profit or Loss From Business B . £ 0004 e P2
{Form 1040) . XM Cost of Goods Sold [see instructions)
Departmant of the Treazry > Goto Amachment
oaral Faverus Ssice 55| - Attach to Form 1040, 1040-SR, 1040-NR, or 1047; partnerships must generaly file Form 1065. | Suquenes o, 09 33 Methodie) used o
—TTT Soial seetrity rambor B8 \iuecloing mwentory: 8 ] Cost b [] Lowerolcostormanet ¢ L] Otheraltach ecpianation)
2 theve any o i . casts, or
Iy o profession, ey e e—— It “Yes amach explanation . . . . . e J e 2 1 No
L3
c Busness name. I no separale busness name, leave blank. D Employer 1B numbse (EIN) (00 mstr) 35 Iouentery at heginning of year. f cifierent from last year's closing Inventery, - =
—= p—r 3 Purchases less costof lems withdiren for persanal use: o o B
iy, town or post offce, siste, and 1P code 57 Cont o isbor Do ot el _— .
F ccouingmethod: (1) [|Cmsh @) LlAconal (3 LIOther (specit) & oftabor. Do not incluge any amounts pald o yourse! - - s
-] Did you “materially participate” in the operation of this business during 20217 Il "No.” see instructions for limit on losses :IYM LN 38 Msterials and s " o o o o R ™
H It you started or acquired this business during 2021, check here . e e
] m,mmm,mmumzummmmmeq....e,omr.wam.msmseemmn.om B . o Cves Clne 39 Othercosts . o o o o ™
* dic you or wil you s reired Forme} 10897 . - .~ [lYes [INa
come Addines3Sthough3® . . . . . . e P
1 Gross recsipts or sales. See insiructions for e 1 and check the box 1 this mcome was regorled 1o you on
e e " ¥ Eployee” box on that B o [JENR]
41 ioveniory at end of year o o o o r
2 Fewmsandslowsces . . . . . . N ]
3 Subfnct fina 2 from line 1 - - - c R ] Cost of goods sold. Subiract line 41 from fine 40. Enter the resuit here and on ine d
4 Comcigodssoidfominess) . . . S R & IV InlmmatkmnnVnnr\-llhlde.Cnmplmalh\spannnly\lynuareda.m\ng:aro«mﬂ(mpenmsonllnnaand
5 Gross peofit. Subliact ine & from line 3 . S R = are not required 1o fila Form 4562 for this business. Sea th instructions for line 13 to find out if you must file
6 Otner and el tax credit or NP I Form 4568,
T Add e a5 . . . e[
E"P""“ Enter expenses for business use of your home only on line 30. 43 When did you piace yous vehicle n senice for business purposes? (mantvday/yea)
& Advedsog . . - ® 18 Offce axpense (see metructons) - | 18
B Carand ik sipanass s ¥ Pension and profit-shedng plens - |20 44 Ofthe total number of miles you drove your vehicle during 2021, enter the number of miles you used your vehicle for:
nstuctions] 20 Fent or euse fame nstructions:
foes a Vehicles, machinesy, and equipment | 208 R N —
Cortractltor s instructons) | 11 b Other business property . . .
Depletion . . 12 21 Repaimand mainienance . . . | 21 45 Wias your vehicle available for personal use during off-duty howrs? . . . e Yes [ Ho
Depriciaion nd seton 179 22 Supphes fnot ncluded inPat ) . | 22
o P 2 Taesandlcenses. . . . . |2 46 Do you for your spouse) have another vehicle available for personal use o o | ¥es [IMo
instructions) 13 24 Travel and meals:
14 Employes benet programs R £ 47a Do you hive exidence o support your deduction? o o o Clves [lhe
fother than on line 18) 14
15 Insusance (other than heatn) [ 15 instructions) - _ o e b I “¥es" is the evidence writien? [ yes Ll o
16 Intereet see nstctions): 25 wumes . . .. . .. .2 XX thor Exponses. st below bisiness sxpenses not includsd on Tnes #-76 o7 Tns 30
a banke, eic) | 182 28 Wagesfless employment credits) | 28
b Other . Tab 278 Other expenses (iom e 43) . _ | 27
AT_Logel and profeasi 0 b we . . [z
26 Total expenses Defone Sxpenses 10f DUSINESS LS of home. Add lines B Ivough 278 . . .. . |
20 Tentative profit o foss). Subiract line 28 from line 7 . 2
90 Expenues for st s o yus D Do N spon s axpanses sseunas, Alch Form 823
unless using the simli fiect method. Sea insiru
Simpiiied method filers only: Enter the. your home:
and o) the part of your home used for business:
Method Worksheet in the instructions to figure the smount to enter on line 30 o o |
31 Net profitor (loss). Subtract bne 50 o line 25,
+ i1 profi, enter on boih Schedule 1 (Form 1040), ine 3, and on Schedule SE, fine 2. i you
chiecked the bor on ine 1, see insiructions), Estates and tnsts, enter on Form 1041, line 3. F
+ Waloss, youmust go to line 32.
32 Ifyou have a koss, check the box that describe this actiity.
+ i you checked 125, ener the ke on bath Schedule 1 (Form 10401, ine 3, &nd on Schedule
SE, line 2. (I you checks Ihe box an ling 1, 86 the line 31 nstructions.) Estates and trusts, enter an 32a ] Allinvestment is at risk
Form 1041, line 3. 32b [[] Some investment s not.
+ i you checked 120, you must sltach Form G186, You loss may be limited. at risc 45 Total other expenses. Enter heve and on lne 278 - — T
Arch MI For Paperwork Reduction Act Nolice, se the Separate nstructions. Cat. Ho. 11384F ‘Schedule € (Farm 1040) 2021 Schedule G (Form 1080)
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Sole Proprietorship — How Income Flows ;:%Arch \ MI

6 7

Schedule C Schedule 1 Page 1
(1040) (1040) (1040)

Arch Mi
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Schedule C Cash Flow — Profit or Loss

from Business

Part | Income Section

Part Il Expenses Section

Arch Mi

academy

SCHEDULE ¢ Profit or Loss From Business M b 18480074

(Farm 1040) (Sele Proprietorship)

Department af the Treasury FGoto for nd the latest .

Innemal Fevenue Service 91 | i Attach to Form 1040, 1040-SR. 1040-NR, or 1041; partnerships must generally file Form 1065. Saquence Mo, 09

Name of proprister Social security number [SSN)

A Principal business or profession, includ of service jsee i B Enter code from instructions
L.

c Businass name. If no saparate business name, leave blank. D Empioyer 1D numbses (EIM) (soe instr.|

E Busness address (inciuding Suie or raom no.) »

City, town o pest offics, state, snd 1P code

F Accourting methed: (1) [|Cash (@) [Jacerual (3 [|Other (specity) &
€ Didyou “materially participate” in the operstion of this business during 20217 If “Ne,” see instructions for imil on losses . |_| Yes || N
H I you started or acquired this business during 2021, check here . . . A |
1 D6 you Make any payrments in 2021 that would require you 1o fils Forrys) 10097 Ses instructions. o [ves Clne
J I “Yes, o will yeu file required Foemis) 10397 _ . . . [ves [IMa
e oo [INs_
1 G ipte or sslee. Sea i

for line 1 and check the box Km.smmmmpmmmymtn‘n

Formm W-2 and tne “S1alutory employee” box on Ihat form Was checked 1
2 Retume and allowaness o o o o . 2
3 SubastBne2memline . . . . . . . . . . oL oL .o oL .o .. 3
4 CostofgoodssodifominedZ) . . . . . . . . . . . . . . oL o . . ... a
5 Gross pofit Sublract ine 4 from line 3 . . . . . - P 5
B Oher incorna, inclucing feders anc sate gasoline of el 1 cresi o reunc sfassn I
» 7
SE8. ENET EXpanses. SINEss USe of yoUr Nome only on ine
8 Advetsng. . . . . | B 18 Ofice ' ors) . | 18
0 Carand truck axpenses fsee 19 Pension and profit-sharing plans _ | 19
instructi o e B Rentor lense fsee mstructions):
10 scns gnd fees . | 10 & Vehicles, machi i 208 |
11 Gontract abor (see instructions) | 11 b Other business property . . . | 200 |
12 Depletion . . . 12 21 Repairs and =
13 Depreciaon am:;m [Lr: Supplies el included in Pat I
melused i Pat ) (see 23 Taxesandlicenses . . . . . |23 |
o e 24 Travel and meals:
18 Employes benefit pragrame a Trmel. . . . . . . . . |24a
{othes than on line 19) 14 b Deductible meale fsee
15 Insusanee (ather than health] | 15 i P T
16 Interest (see instructions): 25 usites . . . . . . . . |25 ]
3 Marguge paata e, e (1o | 28
160 | Izn Other expenses {from line 45) 27a |
17 leqﬂmdpralesanrﬂsm 17 b Feserved for future use am
28 Total expenses before expenses lor business use of home. Add lines B teough 278 - - . . - ® | 2B |
20 Tentative profit or (oss). Subtract live 28 from line 7. . . . . 2
30

Expenses for business use of your home. Do not reporl these expenses sisewhers. Attach Form B320
unless using the simpliSed methad. See mstructions.
Simplified method filers only: Enter the total square footae of (3) your home:
and (5 the part of your home used for business:
Method Workshesl i the instructions 1o figure the amount 1o enteron line 30 . . . . . . .
31 Netprofit or (loss). Sublract ne 30 kem line 29
= It a profit, enter on both Schedule 1 (Form 1040), line 3, and on Schedule SE, line 2. (Il you
checked the box on ne 1, see instructions). Estates and tusts, enter on Form 1041, line 3. a1
* It a Inss. you must o to line 32
32 I you have 8 ks, check the box that describes y in this activity. S
* If you checked 32a, enter the loss on both Schedule 1 (Form 1040), line 3, and on Schedule
SE, line 2. (Il you checked the box on line 1, s= the line 31 instructions.) Estates and trusts, enter on
Form 1041, line 3.

32a ] Al investment is at risk.
32b [ Some investment is not

al risk.
=

mmmmmmum see the separate instructions. Cat. No. 113349 ‘Schaduls € (Form 1040}

% Arch ‘ MI

Other Expenses from
Page 2.

Net Profit or Loss
to Schedule 1.

Business Tax Returns 101
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Schedule C Cash Flow — Schedule 1 (Form 1040)

Net Profit or Loss
from Schedule C

Arch Mi
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ZC’;" Arch ‘ MI

oy Additional Income and Adjustments to Income | ene e
mﬁi‘;ﬁ;‘.‘"’ »Goto Pipnurittinisd 1‘:-0 o mn;:—hmw Sracherart
MName(s) shown on Form 1040, 1040-5R, or 1040-NR Your social security number
=430 Additional Income
1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . 1
2a Alimonyreceived . . . . . . L L L L L L L L e e e 2a
b [Date of original divorce or segaration a See i igns) >
3__Business income or loss). Attach Schedule C ... . .. .. . _ 3
4 Other gains or (losses). Attach Form 4797 . . . . . . . . . . . . . . . .. 4
5 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach
Schedule E . . . . . . ..o e 5
6 Farm income or (loss). Attach Schedule F . . . . . . . . . . . . ... .. 6
7 Unmemploymentcompensation . . . . . . . . . . . . ... .. L. L. 7
8 Other income:
a MNetoperatingloss . . . . . . .. .. ... .. ... 8a )
b Gamblingincome . . . . . . . .. .. oL L. 8b
¢ Cancellationofdebt. . . . . . . . . . ... ... 8c
d Foreign earned income exclusion from Form 2555 . . . . . 8d )
e Taxable Health Savings Account distribution . . . . . . . . Be
f Alaska Permanent Fund dividends . . . . . . . . . . . . Bf
g Jurydutypay ... ..o L L L L Lo | 8g
h Prizesandawards . . . . . . .. . . ... .. ... 8h
i Activity not engaged in for profitincome . . . . . . . . . 8i
j Stockoptions . . . .. . . . L. Lo L. Lo 8j
k Income from the rental of personal property if you engaged in
the rental for profit but were not in the business of renting such
Propemty . . . . . L. e e e e e Bk
I Olympic and Paralympic medals and USOC prize money (see
instructions) . . . . . . . . . L. L L L L. 8l
m Section 951(a) inclusion (see instructions) . . . . . . . . . 8m
n Section 951A(g) inclusion (see instructions) . . . . . . . . 8n
o Section 461(]) excess business loss adjustment . . . . . . . 8o
P Taxable distributions from an ABLE account (see instructions) . | 8p
z Other income. List type and amount » o
9 Total other income. Add lines8athrough8z . . . . . . . . . . . . . . .. 9 TOtaI Ad d Itlo na I
O CioNm ines oo, EEr e o e Fom T R 7 e Income to Page 1
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. T1478F Schedule 1 {Farm 1040§
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Schedule C Cash Flow — Form 1040, Page 1

Arch Mi

s aca

demy

Duprtormant of e Ty — irirriad Plavars Sarice:
EI 040 U.S. Individual Income Tax Return |2@23|mam1wmu] 1FS L Oy — D ot el o sk i s spice

For the yoar Jan. 1-Dec. 31, 2023, ar cther fax year beginring . 2023, ending ) See saparate instructions.
Your first nama and micde initial Last nama ¥our soolal security numbsr
f joint retLm, spause’s irs1 name and micale nna Last name ‘Spouse’s social security number
| |
Hame acdress inumiber and stroat). ¥ you have a P.0. box, see instructions. Apt. no. Presidential Election Campaign
Check here if you, or your
City, borwn, or post affice. If you have a foreign address, also complete spaces below. State: 2P code spouse if filng jointly, *'*33
12 go 1o this fund
b bekow will nat change
Forsign country name F coda | your tax or refund.
Dlvau ) poume
Filing Status | Single 1 Heag of housenoid (HOH)
Chack caly L] marriea fiing jointly feven if anly cne had incame)
one bex, [ Married fiing separately MFS) 1 ualitying sunviving spouse (0S5)

Ityou checked the MFS box, enter the name of your spouse. f you checked the HOH or 0SS box, enter the child's name i the
qualtying person is a child but not your

Digital At any time during 2023, did you: (a) receive (as a reward, award, or payment for property or sarvices); or (b sall,
Assets exchange, o athenwise dispose of 8 digital assel for a Bnaneial inerest in a dighal asse? [See ) [lves [IMo
Sﬂlﬂa‘ﬂ Someone can claim: | | You as a dependent || Your spouse as a dependent
Dedu || Spouse ftemires on & separals retum or you wene a dual-staus alien
You: || were January 2,1958 || Arepena  Spouse: || was January 2, 1858 || 1sbind
Dupenchnls[emlnslmctm (2) Sonial security {a] Folationship | 14) Check the box if qualifies for (see instructions):
If mare First name Last name: numiber 1oy Childtax crecit | Cred for other dependents
than Tour
dependents, |m]
e
and check jm| |
[ [m] W
Income  1a Total amount from Formis) W-2, box 1 fsee instructions) . . . . . . . . . . . . |1a
b ployee wages not reported on Formig W2 . . . . . . . . . . . . . |1b
Wezhore Alng  © Tipi net Bne 1a fsee s s == = |EE
attach Forms Mmmupmmmpommmew—zimmwumm] N KT
W @ Tauable ependent care benefis from Form 2441, Ine28 . . . . . . . . . . . . [1e
waswithheld. 1 Employer-provided adoption benefis from Form B838, lne 20 . 1
tyou dd not @ Wages frem Fom 8010, lineB . . . . . . . . . S [ 1g |
{’:‘2‘:’“ h  Other camed ineome (see instructions) . . T
Fmtnctions. i mmmmmmmwlnwm [T
z Addlinestathoughth . . . . . . . . . . . .o ... .o .. . |1
2a Tawexemplioterest . . . | 2a b Taxable interest 2
3a  Qualified diidends . . . | 3a b Ordinary dividends [ 3b |
da IRA oo | b Taxable amount . . [4b |
Standard 5a Pensonsand arwites . . | 5a b Taxable amount . .|
Ba  Social sscurily benefits . | b Taxableamount. . . . . . [6b
& M you slect 1o uss the imp-sum elaction methad, chack hare (see natructions) O [
7 Capital gain or loss). Attach Schedule D if reguired. Il not requised, cheek here .07
B Additional income from Scheduie 1, e 10 . . . FE S I |
8 Addlines 1z, 2b, 3, 4b, Sb, &b, 7, aua_rmslsynurhmmnm . )
10 Adjustments o income from Schedule 1, line 26 . . e KT
11 Subiract ine 10 from kne 9. This is your adjusted wuhmmo F e 11
12 Standard itemized [ AL ]
any b 13 Qualified business income deduction from Form B395 or Form8aes-A . . . . . . . . . |13 |
Dectction, 14 Addlines12and 13 . . . e 14
15__ Sublract ine 14 from B 11, 1 26r0 o lsss, anter = your baxable income 15
Act Notice, Cat. Ma. 11208 Foren 1040 pozg)

Other Income

from Schedule 1

Business Tax Returns 101

% Arch ‘ MI
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Knowledge Check One ¢ Arch | MI

Is the following True or False?

= A Sole Proprietor has no personal liability
for business debt. They are completely
distinct and separate from the owner’s
personal debt.

%
%

Arch Mi

-l academy Business Tax Returns 101 26



Check Your Understanding One ¢ Arch | MI

The correct answer is False.

= Not only does a Sole Proprietor have
100% control of the business, but they
also have 100% personal liability since
there is no distinction between personal
and business debts.

Qll Arch Mi Business Tax Returns 101 27
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Schedule K-1 ¢ Arch | M1

Partnership

Form 1065 K-1
Federal tax document used

to report the income, losses
and dividends of a business'

S Corporation or financial entity's partners
or an S Corporation's
shareholders.

Form 1120-S

Multi-Member
Limited Liability
Company (LLC)

Arch Mi

‘ Business Tax Returns 101 29
g/ academy



Partnerships — S Corporations and
P P ¢ Arch | M1

Multi-Member LLCs
L5112l
|| Final k-1 || Amended k-1 OMB No. 1545-0123
Schedule K-1 "I Pariner's Share of Gurrent Year Income,
(Form 1065) Deductions, Credits, and Other ltems
ﬁmﬂﬂgﬂm:iuw 1 | Ordinary businass income (loss) 14  Seff-employment samings (loss)
inning | T | ending | 5 2 |Net rantal real estate income (loss)
Partner’s Share of Income, Deductions, —Ton F = oo
Credits, etc. » See back of form and separate . er net rental income (loss) its.
AN Information About the Partnership 4a | Guaranteed payments for senvices

A Partnership's employer identification number

4b | Guaranteed payments for capital 16  Schedule K-3 is attached if
B Partnership’s name, address, city, state, and ZIP code checked . . . . »[]
4c | Total guaranteed payments 17 Altemative minimum tax (AMT) tems

5 | Interest income

€ IR canter where ip fled retum 6a | Ordinary dividends
© || Check if this iz a publicly traded i (FTF)

= Pass-through entities that file separate business tax returns must provide a Schedule K-1
to each owner.

= Each owner (partner, shareholder or member) receives a K-1 that documents their
individual share of profit, their actual distributions and their ownership percentage,
among other items.

Arch Mi

s academy Business Tax Returns 101 30



Schedule K-1 (Form 1065 and Form 1120-S)

¢ Arch | MI

b51121
inal K-1 ] Amended k-1 GMB Na. 18450123
Schedule K-1 Pariner's Share of Current Year Income,
(Form 1065) Credits, and Other ltems
Deparmant o the Trsasury T | Ordinay [y
e A ] wodog [__7__7 | Fiut rartal el wstarm incme fioss)
Partner's Share of Income, D
Credits, etc. ' Saa back ot form and separats nstructions, | © | U7 7ot reemefeas) | 98 | Crecia
[N information About the Partnership | <= | Gisereees paymerts fr serices
A Partnershin's empioyer identification number
4b for captal 1% s attached it
B Parinerchin's name, addrass, city, state, and 2IP code checked . .. ]
= &

5 | Interust income

6a | Orcirary didencs

c Es >
0 |1 Cruock f this = a pulicly traded partrarshp (PP,
About the Partner

Partnar's SS or TIN (Do not use TN at . Sea insincticns)

6b | Oualfied dridends

ame. ackiress. ciy. state. and ZIP code for pariner enisved in £ See rsincions.

6o | Diadens squralents.

7 | Royalties

8 | Mot shon-tarm capita: gan foss|

Tax-axempd income and
nendecuctinie sxpensas

19 | Distributions
L1 Gonerat pamner or LLC ] wimned partner ar other (LG Ba | Het long-term capital gain floss)
membar marager memaer
) bamestic partner O Forsign partner b | Coloctibies (2%) gam (imss)
[] it the partner is a dismmgarded ity (DEL antar the parnar's: 1 20 | Cnher information.
TN Mama Bo | Unrecaptured saction 1250 gain
‘What type of emity & this parmar?
I this partner b5 a retrement plan IAA/SEP/Kooghvete ), chack here &[] 10 | Net sectian 1231 gain (ioss)
Partner's share of profit. loss, and capital (see insinctions):
Beginreng Ending 11 | Oter rcome (loss)
prctt % | %
Leas %] %
Gaptal %] %
Check i decreasa is cue to s3e or exchange of pannersrip interest _ » ] | 12 | Section 173 deductian 21 | Fermign taxes paid or accned

Partrar's shara of lisbiities:

0t the parner contrinute praperty with a bultin gain (oss?
[d ves [ Mo if-ves® See insiructions.

Fariner's Share of Net Unrecognized Section Tic) Gain or (Loss)
Begining . . . . . . . . §
Endog . . . . . . . . . &

FarIRS Use Only

Beginnang Ending 13 | Other deductions
Norvecowrse 5 5
‘Ouaiifisd nonrecourse:
tnancing A s
Recourse P 1 5
Gheck the box il Bem K nchudes labiity amounts from iower fier [m]

L Parner's Capitsl Account Analysis 22 |_| mare than one activity for atisk purposes”
Beginning capital accaunt R 23 [] Mare than ome activty for passive actiity purposes*
Capital coriributed duing the year . . § “See attached statement for additional
Cusrent yoar et incame Joss) . . . §

5,
Wihcrawais and disirieutons 81 )
En .

b71L21
OMB Na. 1545-0123
Shareholder's Share of Current Year income,
Deductions, and Other lems

L] Finai -1 L Amenced -1
Schedule K-1
{Form 1120-8)
Depurimantcf o Ty 1| Ordirary busiess incoma flazs) | 13 | Cradits
begrang [ 4/ ] ewm[ ¢ 2 [ Nat rental raal astate incoma flass)

Shareholder's Share of Income, Deductis
Credits, etc. * Soe separate instructions.

3 | Onher nat rental income goss)

About the

4 | Interest income

A Comcration's emplayer identiiicatian numier Ea | Ordinary dividends
B Comoration's rama, aodress, city, swts, and 2 cote & | Duaified dindends 14| Schedue K2 i aitached If
checkea » O
& |FRoyaities 5| Atermate minimum tx (AMT) tmms
T | Mot short-temm capts gan foss)
€ IS Cantor who corparation e retum 8 | ot long-term captal gain st
D Comeration’s tatal numer of shares. 8 | Collectibies (28%) gain (loss)
Beginning of tax year
End of tax year . 80 | Unencaptured saction 1250 gain
8 | Net section 1231 gain (loss) 18 | lterms aflecting shareholder basis|
Part Il About the — =

E  Sharshoider's kdentifying number

F  Sharancider's nama, sdgvess, cty, state, and 2P coda

& Cument year atocation percentage .

10 | Other income floss)

M Snarchcider's numioer of shares.
Eegrning of tax year

11| Section 173 deduction

End of txx yuar

| Loans from shareholder
Begrnngoftaxyexr . . . . . §
L

For IRS Use Only

18 |_] More shan one activity for at-risk purposes”
19 || More than one activity for passive activty purmoses”

* See attached statement for additional information.

For Paperwork Reduction,

Act Notice, see the Instructions. for Fom 1085, www.rs.gowFormi0ss

Cat. No. 113848

‘Schadule K-1 |Form 1085}

508 the I Foam 1120-5.

(Form1 1208 Cat No 115200 Soheduse K-1 {Form 1120-5
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A Closer Look ¢ Arch | M1
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Anatomy of a Partnership K-1 (Form 1065)

Arch Mi

s aca

demy

b5LL2l

Firal K-1 L] amengec K1 OMB ba. 1548-0123
Schedule K-1 Partner’s Share of Current Year
(Form 1065) Credits, and Other Items
Dopmie T o 5

begeming [ 77 ] eang [ ¢ 2 | Nt renial real estaie income (iass)
Partner's Share of | Deducti — .
Credits, etc. » Sae back ot form and separate instructions, J] oo neeme fessl 2| Gt
4a | Guarantoed payments for 5

Information About the
A Partnershi's employer dars -

) r Jocue K-2 5 atached
B Partnarship's nams, addees P code obad .. » 0
3
5 inbermt incoma
e ta | O
0 |1 Crock o this = 2 puiic )
Information About the Partner b | Quaified dridends 18 | Tax-exempt income and
E  Putnar's S5 or TIN (Do not use TIN of & clsregardod emny. S68 structicns ) noncacctble expanses
To | Dviend squivalents
F hame. address. city. state. anc ZIP code for partner entared in E. Seo rstnucions
7 Royaties
8 st shor e captal pain doss)
N
5

6 ] GeneralparmercrLLE [ Limitnd partner or cther LLE

mamiser.marager mertar

41 ] pomestic partner ] Foregn partner

H2 ] it the pariner i a disregarded ety [DE). enter the parinar's:
™ Nama

1 What type of ety i this partnar?

Ba | Mot ang-term capiial gan sl

9 | Collectibles (28%) gai flass)

So | Unescaptured section 1250 gain

20 | Crher indarmation.

I tras partner i 3 rebramant plan (1 Mpoghiete.), chack hers b ||

10 | Met section 1231 gain foss)

4 Partner's shars af profit, loss, and capital (ssa
Baginaing Ending

prte wl

Loss ]

Gastal ]

11| Caher incame (loss)

ol | &

Chack f docrease Is due ta ssie or exchangs of patnership nterest
K Partner's share of liabiities:

12 | Soction 179 ceduction

[y —p—————

Ending

Norwscourse .=

Cusiffied nanrecourse
financing s
Pocowrse &
‘Chiack this ba i hum K rcid

w|

13 | Onher decuctions

s
El
s
ko tar
L Fartnes Analysis

22 || Mars than cna acthity for atrisk purposes”
23 [[] Mare than ome activity for passive activity purposes”

Withdrawais and disiribetions .
Ending capital account

g
E
Ty

M DK the partner contriauts property with 2 bult-in gain fossi?
Ll ves L] Mo itoves See insinuctians.

N Parinars Share af Net Unrecognized Section T04c] Gain or [Loss)
Boginning .

Endng . P

“See attachad statemant for additional information.

ForIRS Use Only

Act Ny see the | FPorm 1085,

Cat. No. 11384F Schedubs K-1 [Form 1065)

¢ Arch | M1
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Anatomy of a Partnership K-1 (Form 1065) —

M
Upper Left ¢ Arch ‘ MI

Form 1068 = Name of Partnership.
e

begining |/ ! | ending s ¢
Partner's Share of Income, Deductions, - Name Of the Pa rtner.
Credits, etc. » See back of form and separate instructions.

"IN Information About the Partnership

A Partnership’s employer identification number

General or Limited Partnership.

B  Parnership's name, address, city, state, and ZIP code

Foreign or Domestic Partnership.

G IRS canter where partnership filed returm =
=] |:| Check if this is a publicly traded partnership (FTF)
Information About the Partner
E  Partner's 55N or TIN (Do not use TIN of a disregarded entity. See instructions.)

Type of Partner.

F Meme, eddress, city, state, and ZIP code for partner enterad in E. See instructions.

G General partner or LLC Limited partner or other LLC
member-manager member
H1 g Domestic partner LI Foreign pariner
H2 D If the partner is a disregarded entity (DE), enter the partner’s:
TN Nama

e
11 What type of entity is this partnar?
—

12 If this partner iz a retirement plan (IRA'SEP/Keogh/etc.), check here = |:|

Business Tax Returns 101 34




Anatomy of a Partnership K-1 (Form 1065) —

s
Lower Left ST Arch ‘ il

J  Pariner's share of profit, loss, and capital (see instructions):

Segiming g = Beginning & Ending Profit, Loss &

Profit 5% | o

= " Capital.
ital ki ]

Check if decreass is due to sale or exchange of partnership intereat . »

K Partner's share of liabilities: . . .
Beghning Enang * Ending Capital is the Borrower’s

Monrecourse . . § 5 .

S— Ownership Percentage.

financing . . . % 5

Recourse . . . & 5

mmhmxﬁmKincmliwwmmmmmﬁHmr:I ; . .
L Partner's Gapital Account Anaiyss = Partner’s Capital Account Analysis.

Beginning capital account . . . %

Cepital contributed during the year . . §

Current year net income {loss)] -~ - . %

Orthar increess (decreasa) (attach explanation) §

Withdrawals and distributions ~ © . §( }

Ending capital account . . . . %

M Did the partner contribute property with a built-in gain (oss)?
[] ¥es | Mo If“Yes." attach statement. See instructions.

N Partner's Share of Met Unrecognized Section T04(c) Gain or (Loss)
Beginming . . . . . _ _ . 5
Ending . . . . . . . . . 5

For Paperwork Reduction Act Motice, see the Instructions for Form 1065, WWW

Arch Mi
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Anatomy of a Partnership K-1 (Form 1065) —

M
Upper Right ¢ Arch ‘ MI

* Ordinary Business Income (or | £51121
[] Final k-1 [ | Amended K-1 OMB Mo. 1545-0123
Loss), Net Rental Real Estate P Partner’s Share of Current Year Income,
and Other ltems
Income (or Loss), Other Net 1 | Oty busncos oma o) | 14| Sek-cmplyenent camings foe
Rental Income (or Loss). 2 Lo s it fost
3 | Other net rental income [Joss) 15  Credits

= Guaranteed Payments for

4a | Guarantesd payments for services

SerViceS, Capital and TOtaI db | Guarantesd payments for capital 16  Schedula K-3 is attached if
checked . . . . » [ ]
Guaranteed Payments- d4c | Total guaranteed payments 17 Altemnative minimum tex (AMT) tems

5 | Interest income

Ba | Ordinary dividends

6b | Qualified dividends 18 Tax-exempt incomes and
I nondeductible expenses

Bc | Dividend equivalents

7 | Royalties

& | Met short-term capital gain (loss)

Arch Mi
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Anatomy of a Partnership K-1 (Form 1065) —

M
Lower Right 3¢ Arch ‘ MI

18  Distributions
9a | Met long-term capital gain (loss) B

= Distributions.

8 | Collectibles (2834 gain (loss)

20 Other information

8¢ | Unrecaptured section 1250 gain

10 | Met section 1231 gain {loss)

11 | Other income (loss)

12 | Section 179 deduction 21 Foreign taxes paid or accrued

13 | Other deductions

22 _| More than one activity for at-risk purposes®
23 _I More than one activity for pessive activity purposes®
*See attached statement for additional information.

For IRS Use Only

;
|
g

Cat. No. 113048 Schedule K-1 (Form 1065)
Arch Mi
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Anatomy of an S Corporation K-1 (Form 1120-S) ¢ Arch | MI

71121
L] Final k-1 L] mended #-1 OBt 1545-0123
Schedule K-1 ZXA0] Sharcholder's Share of Gurrent Year Income,
{Form 1120-8) and Other tems.
Department of the Treasury 1 | Grdinary business income floss) 13 | Creaits
Internal Revenue Sanice
bograng [+ | ™ ) 1 B ey
Shareholder’s Share of Income, D 2 [t et raral om0
Credits, etc. » Soe zeparats instructions.
T [ Inberest moome
About the
A Comoration's empilayer der#iossinn nimber Sa | Crdinary dividends
B  Comporation’s name, addres * code b | Qualified dridends chedule K-3 is attached it
tecked . . . . »[]
& |FAoyalties 8 | lermatve mirmum tx (UT) items.
7| et shart-term capital gain foss)
€ IS Gonter where corparaiic 8 | Net long-term capfal gan [iozz)
D Comporation’s batal numiber of shares B | Collectibies (28%) gain [lazs)
Eginning of tax year .
Endoftmeysar . . . . . . . 80 | Uneecaptursd saction 1250 gain
" " e e
Part Il About the - -
E  Sharehoider's klentifying ramber 10 | Cther incama flosz)
F  Sharehoider's name. address. city, state, and 2P code

erindarmation
6 Curent year alocation percentage

11 | Section 178 deduction

M Sharehoider's number of shares
Begnmng ol taxyesr . . . . . 12 | Ctner deductions
Endoftmysar . .

| Loana from sharsholder
Beginning of tax year
Endoftmysar . .

Far IRS Use Only

18 || Mare than ore activity far af -risk purpases’
18 [ ] Mare than one activity far passive activty purpases’

* Sea attached statement for additional information.

¢| grcchaM|de y For see the | Form 1120:8.  wullisgowForm11208  Cat No. 115200 Schedule Ke1 (Form 1120-8) Business Tax Returns 101 38




Anatomy of an S Corporation K-1 (Form 1120-S) —

M
Upper Left > % Arch ‘ MI

Schedule K-1

Form 1126:9) = Name of S Corporation.

beginning | 7  / |  endng| &

Shareholder’s Share of Income, Deductions, . N ame Of th e S h are h (0] I d er.

Cred i'ts, etc. * See separate instructions.

Information About the Corporation

A Conporation's employer identification number

B Corporation's name, address, city, state, and ZIF code

€ IRS Center where corporation filed retum

D Conporation's total number of shares
Beginning of tax year . . . . .
Endoftaxyear . . . . . _ .

Information About the Shareholder

E Shareholder's identifying number

F Shareholder's name, address, city, state, and ZIP code

Q Arch M .
Business Tax Returns 101 39
g/ acade



Anatomy of an S Corporation K-1 (Form 1120-S) —

2
Lower Left AT Arch ‘ L

@ Cument yeur socation porcemizge - - % = Ownership percentage
W Sharndr e of s (allocation percentage).

For IRS Use Only

For Paperwork Reduction Act Motice, see the Instructions for Form 1120-5.  wwow
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Anatomy of an S Corporation K-1 (Form 1120-S) —

\V
Upper Right Arch ‘ MI

= Ordinary Business Income (or 571121
[_|FnaIK1 ] Amended K-1 OME Mo. 1545-0123
Loss), Net Rental Real Estate Shareholder's Share of Gurrent Year Income,
and Other ltems
Income (or Loss), Other Net g o T K T

2 | Net rental real estate income {loss)

Rental Income (or Loss).

3 | Other netrental income (loss)

4 | Interest income

5a | Ordinary dividends

Sb | Qualified dividends 14 | Schedule K-3 is attached if
checked . . . . ® _]

6 | Royalties 15 | Altematie mnimum tex (AMT) kems

T | Met short-term capital gain (loss)

8a | Met long-term capital gain (loss)

8b | Collectibles (28%) gain {loss)

Bc | Unrecaptured section 1250 gain

h .
" gccaMldemy Business Tax Returns 101 41



Anatomy of an S Corporation K-1 (Form 1120-S) —

<M
Lower Right 3¢ Arch ‘ MI

9 | Met section 1231 gain (loss) 16 | tems affecting shareholder basis)

= Distributions. o Torereoms 1o

17 | Other information

11 | Section 179 deduction

12 | Other deductions

18 j More than one activity for at-risk purposes®
19 j More than one activity for passive activity purposeas®

* See attached staterment for additional information.

w.irs.gow/Form1 1208 Cat. No. 115200 Schedule K-1 (Form 1120-5)
Arch MI
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Knowledge Check Two ¢ Arch | MI

Is the following True or False?

= While Schedule K-1 is generated by the
business tax returns, it is considered part
of the personal tax return.

%
%

Arch Mi
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Check Your Understanding Two

¢ Arch | M1

The correct answer is True.

Partnership

= You will need all K-1s indicated Form 1065
on the Schedule E even if the
AUS does not require business S Corporation
tax returns. Form 1120-S

Multi-Member
Limited Liability
Company (LLC)

K-1
Federal tax document used to
report the income, losses and
dividends of a business' or
financial entity's partners or
an S Corporation's
shareholders.

Arch Mi

-= ) academy
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Partnerships

Arch MI

‘ Business Tax Returns 101 45
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Partnership Definition ¢ Arch | M1

A Partnership is the business relationship
existing between two or more persons who join
to carry on a trade or business.

A partnership, like a sole proprietorship, is
legally and financially inseparable from its

owners. Profits and losses may be passed
through to the owners' personal income for tax

purposes. Debts and liabilities pass through as
well.

Owners are called partners.

Arch Mi

Business Tax Returns 101 46
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Partnerships ¢ Arch | M1

The business itself pays no business income tax. Instead, the owners pay taxes on
the income at individual rates based on their proportionate share of profit or loss.

A Partnership will report the income and expenses of the business on Form 1065,
which is a separate business tax return. Owners do not receive W-2s.

The net income (or loss) on the 1065 is carried to the individual’s Schedule K-1.
Taxable income is passed through to the 1040, Schedule E.

Arch MI Business Tax Returns 101 47
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Partnerships

¢ Arch | M1

Two Types of Partnerships

~ B
Each partner has unlimited liability for all debts and obligations of the
General Partnership.
_
~ B
A limited Partnership consists of one or more general partners and one
Limited or more limited partners. Limited partners have limited liability. Their

liability is limited to the amount of their investment.

>

Arch MI

g/ academy
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General Partnership ¢ Arch | MI

Each Partner is a General Partner.
Every General Partner has 100% Personal Liability.

n General Partner #1
51% Ownership/100% Liability

B General Partner #2
20% Ownership/100% Liability

General Partner #3
15% Ownership/100% Liability

n General Partner #4
14% Ownership/100% Liability

Arch Mi
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Limited Partnership ¢ Arch | MI

At least One Partner is a General Partner. General Partners have 100% Liability.
Limited Partners have Limited Liability.

General Partner #1
20% Ownership/100% Liability

Limited Partner #2
20% Ownership/Liability limited to investment

Limited Partner #3 m

20% Ownership/Liability limited to investment

Limited Partner #4

20% Ownership/Liability limited to investment

Limited Partner #5
20% Ownership/Liability limited to investment

Arch Mi
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Guaranteed Payments ¢ Arch | MI

Guaranteed payments to partners are
compensation to owners of a partnership in
return for time invested, services provided,
or capital made available.

The payments are essentially a salary for
partners that is independent of whether
the partnership is successful.

Qll Arch M o
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Partnerships — Form 1065 and Schedule K-1
(Form 1065)

Partnerships must file the Form 1065 (six base pages and a K-1 for each owner); however

filed return can be longer due to additional schedules and attachments.

J—— et | P——— P3|
5 s |
[ Tatal nt '= :;;':;.: k51123
4 . JR—— OME Ho 18480123
— of such s U.S. Return of Partnership Income | ousne wsoua g [ :
Schedule K-1
Tl | 22 - e Schut 2023
- L - + 2023, anting, 065)
If “Yes” to either (a) or n:: complste Form 7208, Excise Tax on nsp.m of Elrpuvma Stock. See the F"”’;" Dimprstusmt 't Tromery 2@23 Department of tha Traasury — 0 W
Instructions for Form 72 peca P x 5 =
30 Atlvyhmsdumg m-uxyaar 3 e parierstip najmem;aamm “award, or payment for property o :'j:m" bogrrng [ 7 7 2028 ] weang [ 17| | % [Netrrdatresl et imcomme foms-
2
th) an:nmga, iﬂasaﬂt(nrﬁunud\mtmadlgﬂal:meﬂ Ses . g Type | Mumber, strest WaP.O. box E Date business strted Partner's Share of Income, RETTT T ™ o
o Credits, etc. P ncere
31 hmepamamipﬂmumwmmmmimumsummmw)?sﬁm Gheck thi & Print [ty o toan — (cr— = —
1 Yo I o, st ot Sl .2 P 085, Ever ek o Schde 82, ot nd exch) e i) O R - | 7o i
partnershi [ ————e———
c - AT any ] = ®
u'Nu m\mmmwmmpﬂmwm i T Chock appicabie T it e 1 LT P e “DNM e ] Address change ,;,D,m,,umm - - Pror—— cnachad . . . . . []
M Check acoounting method: (1) L] Cash @ L Aceral @ 2| [
Enter below for the tax year covered by this retum. If the pan 1 e
Mame of PR Disrogarc| 4 CheckifSehedulesCond M3srestoshed . . . _ . . . . . _ . . . LT B TTE Tt s
10 | s sadess US. phane e 3 mrl puposes @[] c =
11| ofPR nunber of PR Informatid Tau Include only rade or business i lines 1a through 23 below. See i i i ) Chact f thia 5. publichy raced )
e |2 nmpirslnamm narme of the Gesignated ndividusi for the PR e 1a Gross recaipts orsales bl C Bamnce |1
13a | Us. adoress. us, e 2 Costof goods sold [attach Form 1125-8) S o S Rl TR
s £ Parnars S50 o TIN Darctusa s axamps ncome ana
N P P s Hi el ol S = e
.§ < Fam 1065 0z you Bl v from other pertnershipe, estates, and F F Name address. ity stae. Pp—
M b i “Yes" s - |
2 e e {loss) (Form 1040))
e n = | & Netgain floss) from Form 4797, Part Il, Ilnaﬂ'(MFamlN?) o o 7 | Aoyaites
B[40 attached ;::ﬁ 7 Otherincome (loss) (attach statsmant) B B
3 E b Enler The 8 Total income floss). Combinz 7 L L s T = (] o i Ol
E e %’;ﬂmﬂz“ 3 Salaries and wages (other than to partners) (s smployment Godis) T member manages memper 5 Derbtons
15a % |10 Guaranteed payments to partners B P P #H1 ] Domestic partner L Forsign partner % | Net kong-term caphal gam floss)
2 b iaa e i 11 Repairs and maintenance . . S L L L He D\lmmulwﬂmmlmmmwx
c for Form £ |12 Baddsbis. . . ™ S0 | Cotecibis 2850 gan (2]
E d 15 the par{ (18 Rent S S S S S o " wmup.d.mm.mm 20 Other indormation
- During thy Elu T o R B I I 12 1ftis partner s arotrement ian (AVSEPeogrvemmy ek rere ] | 99| Ureecapired mecion 1250 gan
1 """;:"’f" + 4 i Intexest fsee instruations) . fl
F e Yoo g 4 “BD‘E“ £ |16a Depreciation (i required, attach Form 4562) . _ _ L Ba Beginring Endnp 0 Nt soction 1231 gain foss]
£E Ddthep B 1PPY & | b Loosdoprecition reporied on Form 1125-A onrstum 180 prest
H business. s.:m: @ |47  Deplstion [Do not deduct oil and gas depletion.) I Loss %] s | 11 | Coer icame foms)
5o 17a Doas the, € e 5 |18 Retirement plans, stc. f—— = 2
é»—s b 5 Thepann e T |16 Employee benai programs . [ ——
EE! € b The parin 1 *Ves) E 20 ﬁwyﬁmwtummumidmsmm:mmmnnsp O sae o [ !
.E': d precading oriterd] 21 Other deductions fattach statement] 21 K1 Partnars snareoflasites: = =
:EE e & The partn| ——rr= 22 Total deductions. Add ths amaunts i e or lines @ through 21 _ 2 B b 1
1 If “Yes" oo 23 Ordinary business income. . Subtract lins 22 from line 8 23 Nowecowss . 8 s 21 i oo
18a Is the pari maﬂ 24 Interest due under the look-back method —completad long-1 nsrrnmmmznm-:n meamn 24 Cusifiec nonrecourse
§| v If-Yes," = 25 Interest dus under the look-back method — income foracast metfiod (attach Form 8866) . . . | 25 fancng ] ]
El i Enter the E 26 BBAAAR imputed underpayment (see instructions) . . . N 26 — 3 3
192 nterestin| —— 27 Other taxes (see instructions) . 21 =
b Complate 2 finan 28 Total balance due. Add lines 24 though 27 28 i “‘"""’V"'"‘wm""'vs:""““m""'" =
e At any tin] in| T |20 Bectiva payment slection amount from Form 3800 [20 | Pyt ok eions by the parer. =
b disclosu Financ| § |30 P . 30 L
< SnceDed © Atany E 31 Amount owed. If the sum of ine 28 and fine 30 is smaller than line 28, enter amount owed 31 - &,
2 ‘consituti az wmemnulingwnaoshmmanhaa.msr 32 - &
purpases| o y Yo - 8, =
formance Soa el gion -mNu‘x-::.:w-m-umuﬁ.mdw-w-mm-almm\wn,mn-mqku—um—mmm o . |2
;‘:"‘ et ere | - 8
pal in S
meincis y o —— —= oo i v P | e ey i o 2
B_Under aggreg) s I 5
Grauct] Paid | 2] KT e o Scn i |
show m .
N Preparer | = l-wuw ‘
Use Only -
s Iresene Tor Form 1068, Gt ho 112 Schedube K1 (Form 1068} 2023
- ot 2 Fam 10652021




Partnership — How Income Flows }.:’;‘rArch \ MI

CGrGr

Form 1065 Schedule Schedule E Schedule 1 Page 1
K-1 (1040) (1040) (1040)
\ ] 1
Y |
Entire Business Individual Owner
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Partnerships Cash Flow — Form 1065, Page 1

Arch Mi

s aca

U.S. Return of Partnership Income

For calendar year 2023, or tax year beginning
Go b www.irs. gor

w1065

Department of the Treasury
Fitemal Fevenue Servce

and the latest

\ ending 0

OME No. 1538-0123

—| 2023

A Pricipd busness aciwiy | HName of parnership

D Enmploper e cation rurtber

PGPl o Of SVt | Typa, | PUIDSr, Sireet, and 1M or SuBE ho. H @ P10 Ba, 56 INScions.

E Date business started

€ Business code number | PNt [Tty or town, state or province, coumry, and 28 or fareign postal cooe F Total assets

{see instructions)

5

Check appicable boxes: (1) L] initiat return () L] Firal retum  (3) _] Name change
Checx secounting methoe: (1) L] Casn (2 L Ascra @ ] other (specity):

(4} L] Acaress change ) L] Amendied retum

MumBer of Schecules K-1. AILBCh one Tor 8ach PErson whe WEs 3 Parines 81 any ime during the 18X year
Check il Schadules C and M-3 are attached

L.

e -z 0

for section 465 at-rik e (2) ] Growy

activities for sect

463 passive activily pu

Caution: Include enly trade or business income and expenses on lines 1a throwgh 23 below. Sea instructions for mora information.

Income Section —

5 TeCaIPiE o sales Er
2 Costofgoodssold aftach Form 1125-A) - . . . . . . . . . - . . . . ..
3 Gross profit. Subtract line 2 from line 1c . . . e
4 Ordinary income (luss) fram ather pertnerships, esiates, and tusta fattach L

ances. c 5

CIENEIS

% Arch ‘ MI

5 Met farm profit (loss) (attach Schedule F (Form 10400 . . . P P
6 Nst gain (loss) from Form 4797, Part II, I|ma1'."[snad1Fcrmdi!Z?) S o
7 Other income (loss) (attach statement) . . . e P

Income

Deductions Section —

8 Tclxlllmlll!lﬂ Gﬂml:lln?llmasﬂlflzﬂ? R L R

|1Heparsardmmr|tanama....................
12 Baddebts. . . . f e e e e s oa s S e e e e s e s P
14 Taxaa Endlu:m. A e e s s s s f e e e e s P
15  Interest (see |nstruct|nns] - PR P
16a Depreciation {if raquired, mamanas&a .

b Less deprecistion reported on Form 1125-A and elsewhare on latl.ln -

Guaranteed
Payments to

17 Depletion (Do not deduct oil and gas depletion) . . . . . . . . . . . . _ .
2 |18 Refirementplans.etc. . . . .
18 Employee benefit programs . e
% |20 Energy eficient commercial buikdings deduction (attach Form 7208, . . . . . . . .
B (21 Other deductions (attach statement) . . L.

22 TdaldsmhddlhearmunlashuwnmhhﬁMwlumfurllrﬁsthuEhZI ..

Schedule K-1.

. Subtract line 22 from line8 ... -

25 Interest due under the Inok-back method —income forecast method (attach Form B8868)
26 BEAAARimputed underpayment (sse instructions) . . . . . . . . . . . . . .
27  Other taxes (see instructions) . - . T
28 Total balance due. Add lines 24 through 87 . _ . . . _ . . . ..
20 Elective payment election amount from Farm 3800 . . . . . . . . . . . . .
30 Payment (seeinstuctions) . . . . . . . - -
31 Amount awed. I the sum of in 28 and fine 30 is smaller than ine 28, enter amount owed

Tax and Pay

24  Interest due under the Inok-back method —completad long-term contracts [at\‘x::h Fﬂrm BEE?J

8 2]s|s|;[s|s]m

32 o I the sum of line 29 and line 30 is larger than line 28, enter o -
pmxnumpoqumnnclmmmmmmmwsnmmq accompanying schedules and Statements, and to the best af Ty knawiedge
and belief, it ks frus, camect, and complete. Dackration of preparer {othar than partnar ar imited lisbilty company member s based an 3l infoemation of
Sign Which pregares has any Knaeage
Here
‘Sigrature of partner or irmited labiity company member Bt
Paid FrinkType preparers name Fraparer's sgrature [ check [ # |7V
al aif-ampioyed
ul ""0'"'; Fim's name Firm's E
=6 O Fimm's address. Phone no.
For Paperwork Reduction Act Nolice, see separste instructions. Cat Mo 113307 Fam 1065 (2023

Ordinary Income
to Schedule K-1.

demy
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Partnerships Cash Flow — Schedule K-1 (Form 1065)

¢ Arch | M1

Ordinary Income (or Loss)
from the 1065 is
multiplied by the

Individual Owner’s
Percentage of Profit or
Loss.

Arch Mi

~= ) academy

L5L12L |
:::::: L] amanded k-1 B o, 1546-0123
Schedule K-1 Partner's Share of Curr
(Form 1065) .
Dxpre o sy — Ordinary Income from
begiming 77 | andng [_7_7 ot e rea esate income o Form 1065.

Partner's Share of I , D 3 — —
Credits, etc. P Soe back of form and saparats instructions. S nst sl oame faee) 1
[N information About the Partnership | 4 Gumioss payments e senices
A Partrership's employer identification number

ab capi ] is attached it
B Paritnership's name. address, city, state, and 2IF code ecked . . . . » []

4c | Total quaramised payments. Alternatiye minmum tax (AMT) itams|

E  Pariner's 85N or TIN (Do not use TiN of a disregarded enity. See imstnchions)

F Mame, address. city state, and ZIP code for partner sntered in E. See instructcrs.

18 | Disrbutions

6 [] Gonerd partnercr LLE ] Limited pariner or cther LLE:
memar-marager mamber
H1 ] camestic partner ' Fornign partner
H2 ] ttne partner i a disregarded ety IDEL enter the partnar's:
TN -
M What typa of artity is this parner?

B
et -t vt g (st A

Ho | Unescaptured section 1250 gain

8 | Collectibles (28%) gain floss)

12 f this pariner is 3 rebrement plan [IRA/SER/Keoghiste ), check hers &[]
4 Partner’s share of profit, loss, and capital (see
Beginreng

10 | Net sectian 1231 gain flass)

K Partner's share of lishiities:

Ending 11 | Other income (loss)
Proft 3% ¥
Loas % w
Caphal % %
‘Chack If lacreasa i dus ta =is ar sxcharge of partnarhip ntersst - # || || 12 | Seclion 173 deduction 21 | Foregn taues paid or aconed

Baginning Ending 13 | Gaher dechuctions
. s
Busified nanrecourse
franceg . . . & s
Becorss . & s
Gheck this bax if Bem K inchdes labiity amounts from lower tier [m] \ /
Partner’s Gapital Account Analysis 22 [ | Mare than one activity for at risk purposes”
Beginning capital account . . . § 23 [[] Marathan one activty for passive activity purposes”
Eapital conriuted duing theyear . § “Ses attached for additional
Curment year net income foss) . . . §
Wahcrawals anddisrieions . . . 8 V| E
Ending capitel Tl &
2
=
M Did the partner contributa g raperty win 3 bult-in gain lossi? 2
[dves [Jmo o, Soa insinuction =
Farnars Share of et Unrecognized Section 703{c) Gain or (Loss) £
Bogining . . . . . . . . %
Ending . . . . . - - -8
For Paparwork Reduction Act Notice, sae the Instructions for Form 1085, www. s gow/Form 1065 Cat No.11334F  Scheduls K-1 (Farm 1065)

Income and
deductions are
typically combined
and transferred to the
Schedule E as either
Passive or Non-Passive
Income or Loss.
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Partnerships Cash Flow — Schedule E (Form 1040) ¢ Arch | MI

Schecule E Fom 1040) Attachmaent Saquence Mo, 13 Page 2
Nameds) shown on return. Do not enter name and social security number if shown an other side. ‘fmm-m_.mn-
Caution: The IRS compares amounts rej ‘on your tax retum with amounts shown on Scheduleis) K-1.

Income or Loss From Partnerships and S Corporati Note: If you rapart & logs, receive a distribution, dispase of
stock, of receive & loan repayment from an S corporation, you must check the box in column (e on line 28 and attach the required basis
computation. W you report a loss from an i-risk aciivity for which any amount i nat at risk, you must check the box in column f) on
ine 28 and attach Form 8188, See instructions.

27 Are you reporting any lose nat allowed in a prior year dus to the at-risk or basis limitations, 2 prior year unallowed loss from 2
passive activity (i that loss was not reported on Form 8582), ar unreimbursed partmsmp expenses? If you answered "Yes,”
. ]

see befors this section . . . Yes No
» - R R
for & oumber i Tl Ei&nﬂ
A LI L Ll
B O [m [m|
[+] LJ L L
. D
Ordmary Income e e Nonpassre Tcoms s Toes
(@) Passve loss allowed M) Passve ncome M Nonpassive loss alowed @ Section 179 expense ) Norpassive Income
larach Form 8582 if requined) from Soheduse K-1 (see Schedule K-1) decuctian from Form 4662 from Schedule K-1
from Schedule K-1s. -
B
D
29a Totals |
b Totals
30 Addcolumns () and (k) of ine2%a. . . . . . . . . . . - . . . . . . .. . |30
31 Add columns (g). i), and [jof ine29b. . . . N T 1
32 Total rship and § ration income or (loss). Gumhnehuas:wmdﬂi L. 32

Income or Loss From Estates and Trusts

3 o e P A
Passive Income and Loss ive Income and Loss
) Passive decuction or loss alowen i) Passive income fe) Deduction o foss 8 Crher income from
(attach Form 8582 f required) tram Schedule K-1 #om Schedule K-1 ‘Schedule K-1

|
B

Totas |
b Totals
35 Add columns () and (of e 348 . - - . . - - . - . - . . . - . . ... |2
3 Addcolumns(c)and (el ofline34b . . - . . . . . . . .. .. ... ... |3

Total estate and trust income or -

e Taxabia ncome

Incama from
A e a e e | sohbiena e

39 Combine columns (d) and (s} only. Enter the result hers and include in the total on ine 41 below ] 38
Imn Summary
40__Nat farm rantal incoma or fln=s) from Form R3S, Alzo_comnlata lina 42 balow Tan] Total Income or LOSS

41 Total income or {loss). Gomisine lines 26, 32, 37. 39, and 40. Enter the result her and on Scheduie 1 (Famm 1040), ine5 e [ 41 |

42 Reconcilistion of farming and fishing income. Enter your gross S h d I
farming and fishing income reparted on Form 4835, line 7; Schedule K-1 tO cheqaule 1
{Form 1065), box 14, coda B; Schadule K-1 (Form 1120-5), box 17, coda
AD; and Schedule K-1 (Form 1041), bax 14, code F. See i . |2

43 Reconciiation for real estate professionals. f you wers & rel astate p'mas!md

see nsiructions), enter tha net income or floss) you reported. anywhers o Fomn
1040, Form 1040-8R, or Form 1040-R from all rental el estate aciivties in which

Arch Mi you materisl peripated under the passive actiy lossries . .. 4
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Partnerships Cash Flow — Schedule 1 (Form 1040)

Profit or Loss from
Schedule E.

Arch Mi

~= ) academy

¢ Arch | M1

vl Additional Income and Adjustments to Income e Ao
Omarmarc s Tresay ot > Attach to Form 1040, 1040-SR, ::n::m. ot
Namea(s) shown on Form 1040, 1040-SR, or 1040-NR lYumsnl:nl security number
LERAN Additional Income
1 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . . 1
2a Alimonyreceived . . . . . . . . L L L0 oL L 2a
b Date of original divorce or separation agreement (see instructions) & ,_
3 Business income or (loss). Attach ScheduleC . . . . . . . . . . . ... L 3
4 Other gains or (losses). Attach Form 4797 . . . . . . . . . . . . .. . . . 4
5 Rental real estate, royalties, partnerships, § corporations, trusts, etc. Aftach
Schedule E . . . . . ... L. 5
6 Farmincome or (loss). Attach Schedule F . . . . . . . . . . . . . . . .. 6
T Unemployment compensation. . . . . . . . . . . . .. .0 ... 7
8 Other income:
a Metoperatingloss . . . . . . . . . .. ... .... 8a )
b Gamblingincome . . . . . . . . . . .. L L L. 8b
¢ Cancellationofdebt . . . . . . . . . .. ... .. .. 8c
d Foreign earned income exclusion from Form 2555 . . . . . 8d )
e Taxable Health Savings Account distribution . . . . . . . . 8e
f Alaska Permanent Fund dividends . . . . . . . . . . . . Bf
g Jurydutypay . .. .. ... L Lo oo | 8g
h Prizesandawards . . . . . . .. ... ... .... 8h
i Activity not engaged in for profitincome . . . . . . . . . 8i
j Stockoptions . . . . . .. oL Lo Lo 8j
k Income from the rental of personal property if you engaged in
the rental for profit but were not in the business of renting such
property . . . . . . . L. L. L. 8k
I Olympic and Paralympic medals and USOC prize money (see
instructions) . . . . . . . .. ... L oL Lo L 8l
m Section 951(a) inclusion (see instructions) . . . . . . . . . 8m
n Section 951A(g) inclusion (see instructions) . . . . . . . . an
o Section 461{]) excess business loss adjustment . . . . . . . 8o
p Taxable distributions from an ABLE account (see instructions) . | 8p
z Other income. List type and amount a2
9 Total other income. Add lines 8athrough8z . . . . . . . . . . . .. ... 9 Addltlonal Income
e oy o7 . o e 0 o 04 TS to 1040.
For Paperwork Reduction Act Notice, see your tax return instructions. Cat. Mo T1475F Schedule 1 Form 1040]
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Partnerships Cash Flow — Form 1040, Page 1

Arch Mi

s aca

de

Dot of e Tty — intrnid Aesvares Sarvice:
51 040 U.S. Individual Income Tax Return |2@23‘MBMIMD}H] 1FS L vy — D st el o st i s spice

Forthe year Jan. 1-Dec. 31, 2003, or other tax year beginring . 2023, ending k) See saparate instructions.
“Vour firt nama and micdie inftal Lastrama ¥our soolal security numbsr
It joint Fem, spouse’s irst name ana midale ks Lastrame ‘Spouse’s social security number
| |
Hame ackiress fnumber and street. ¥ you have a P.O. box, see instructions. Apt. no. Presidential Election Campaign
Check here if you, or your
City, bawn, or post affice. |f you have a foreign address, also complete spaces below. State: 2F code spouse if filng jointly, *'*33
13 go 1o this fund
b bekow will nat change
Forsign country name F coda | your tax or refund.
Dlvau ) spoume

Filing Status | Single ] Heaa of neusenca (HOH)

L] married fiing jointly feven i anly one had income)

Check only
one bex, ] Marriedt fling saparately [MFS) ] ualitying sunviving spouse (0SS)
I you ehecked the MFS box, enter the name of your spouse. If you checked the HOH or 0SS box, enter the child's name if the
qualitying person is a child but nat your
Digital At any time during 2023, did you: (&) recaive (as a reward, award, or payment for property or sarvices); or (b) sell,
Assets exchange, of otherwise disposa of 8 digial assel for a Bnancial interest in a dighal asseli? (See ) [lves [IHo
Standard Someone can claim: | | You as a dependent | | Your spouse s a dependent
Dedy || Spouse itamizes on & separale reburm or you were a duak-stalus alien
You: || Were born January 2, 1958 || Arepind Spouse: || was bom betore January 2, 1958 [ isbing
Dupendanlspealnsumm (2) Social security {8 Relationship | 19) Check the box if qualifies for {see instructions):
It mare First name: Last name: numier o you Child tax crecit | Cred for other dependents
than feur
dependents, |m|
see
and check — —
here . . [m] O]
Income  1a Total amount from Formis) W-2, box 1 fsee insiructions)
b ployes wages nol reported on Fomi(s) W-2
W-zhers Alsa  © TP not e 12 fsee
attach Forms d Mumnmupmnmmpommeww—eim-mmnm]
& Taable dependent care benebts fram Ferm 2441, ne 28 .
waswithheld. 1 Employer-provided adoption benefits from Form B839, ne 20 e
1 you did nt @ Wapes fom Form BEHOD, lined . . . . . . . . . (19 |
&,‘_‘;:’“ h  Other eamed income (see instructions) T ET™Y
rsinctons. i mmmmmmmmlnwm N |
z Add lines 1a through 1n iz
2a
3a

Attach Sch. B Tax-exemplinterest . . | 2a b Taxableinterest . . . . . | 2b
 reguired. Qualified dividends . . . 3a b Ordinary dividends . . . . .

da IRA Co .. e b Taxable amount .

B thon Sa Pensions and annuities . . 5a b Taxable amount .

* Singa ar Ba Social sscurity benefits b Taxable amount .
g & M youslect 1o uss the imp-sum alaction method, chack hare (see instructions)

(mjm R

Capital gain or Joss). Attach Schedule D if reguired. f not required, eheek here

[ab |
[ |
[5b |
=
- 7
Additional income from Schedule 1, ine 10 - e e e e e 8
Add lines 1z, 2b, 3b, ﬂhﬁﬂ.ﬁleﬂ.l’hl;luyMrmm C e e e e e
Adiustments 10 Ncome from Schedule 1, ine26 . . e e e e 10
[ 11 |
(2]
[13 |
[5 ]

Subtract fine 10 from ne 5. This is your adjusted wuhmms

Qualified business income deduction from Form B335 or Form 8985-A
Add lines 12 and 13

Additional Income
from Schedule 1.

Business Tax Returns 101
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Knowledge Check Three ¢ Arch | MI

Is the following True or False?

= Guaranteed Payments to Partners are
determined by the individual partner’s
profit percentage.

%
%

Arch Mi

-l academy Business Tax Returns 101 59



Check Your Understanding Three E:’f'ArCh ] MI

The correct answer is False.

= Guaranteed Payments to Partners are
determined by the Partnership
Agreement, without regard to profit or
ownership percentages. If applicable,
they are paid out regardless of business
performance (profit or loss).

0" Arch Mi Business Tax Returns 101 60
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S Corporations

Arch MI
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S Corporation Definition ¢ Arch | MI

An S Corporation is a corporation that
elects to pass income, losses, deductions
and credits through to their shareholders

for federal tax purposes.

Owners are called shareholders.

Arch Mi
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S Corporations ¢ Arch | M1

The business itself pays no business income tax. Instead, the owner
pays taxes on the income at individual rates.

An S Corporation will report the income and expenses of the

business on Form 1120-S, which is a separate business tax return.
Owners typically receive W-2s.

The net income (or loss) on the 1120-S is carried to the individual’s K-
1 Form. Taxable income is passed through to the Schedule E.

Arch MI
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S Corporation — Form 1120-S ¢ Arch | MI

The 1120-S is made up of five (5) pages, but the filed return may be much longer due to

additional schedules and attachments.

J—— nd
ion of Income [Los| 1o 10 e " Form 1120-5 2023 Page2
Note: Tha corporation may be rec|  prmmmt — . : foee ST Other information (see instructions
1 Netincome (loss) per books ... 178 Investment ncome b Accrual
S s B Form 1120-5 3 U.S. Income Tax Return for an § M o, 1808.1P)
2 Income Included on Schecle €, ines 1.2, zé b Invesiment expenses - re «r1120-§ 0 ot et furm uress the o et
3¢, 4,58, 6.7, 8, 3, and 10, not recomed s ¢ Dividan distributions paid from sccumlated eamings and profts Other Information (see instructions e Mo @ ataching Form 2353 1 slect 1008 an 5. oy 2023
on boaka this year (amae): £ | 5 Ome foms st s %2 Duing th fax your, i the cporation have eny o sherchoker dob thal was cancded, was frghven, or e T | B (vl G0 1o wwewrs
B ] - terms modified so as to reduce the principal amount of the debt? sharcholder o the corporation @ disregarded erl  For oo o o year beginning 3023, ending 50
3 Expensee recorded on books i year i o w : s 1t it “Yes, " anter the amount of principal reduction e s {Sehacue B-1, Information on Centain Snarshold e = B oy Komion oo
not included on Schedule K, lines 1 Iines 11 through 12d and 161 18 During the tax year, o revoked? If Ves.: see isuctions pn:
through 12, and 18f (femizef: Begningof ym] 8 Did the corporstion make any payments in 2023 that wouid requre it fe Formi) 10897 S or indirectly, S0% or more of the total stock isS & B vy ses | 1YPE [Tomeer s TaFD oo E
a Depreciation $ ) b I *Yes," did or will the corporation file required Formis) 10897 R hi m“
1 Cash X 48 Is the corporation attaching Form 8886 ta certify as a Qualfied Opportunity Fund? _ RS s e Chyortom e ¥
b Traval and entedainment § 2a Trade notes and accounts recetveble . If “Yes," anter the amount from Form 8996, line 15 niyer ) Cruntry of () Pevcentad & Crues # 5o s anacraa [ ] €
L b Lessalowsnceforbaddsbiz . . . . 16 Atany time during the tax year, did the ct (on: [a)receive (35 & reward, award, or payment for promery o Seioe) oo Wnooupeetion StockOwnl G o the BbeanS o Yoar? Ges nsmuctions. L] Yea L1No
i E e i amyt
TRy 3 Inventories . - . o (o) sall, exchange, or otherwise dispose of a digital assst or & digital asssty? M Check it (1) CFinairetum (@) []Name change (3) || Address change {4 [|Amended retum mﬂsmm\m
dule M-2
hedul mumsmmmmm 4 US. govemment cbligations . . _ Shareholders’ Pro Rata Share Items Total amount 1 Enter the number of shareholders who were sharehoiders during any part of the tax year
:’m"""im"':';‘:n"“‘"s’ Aocumulstd o ro, arampt securities (see Instructions) 1 Ordinary business income (loss) {page 1, line 22) . T T 1 4 ol for secti risk purposes_(2) []
6  Other curent assets (attach mmm. 2 Net rentalresl astate ncome (oss) (attach Form 8625] A L 3 iness i expenses on lnes - P
7 Loans to shareholders . . 88 Other gross rantal income floss) . . . |sa 1a Gross receps or sas | bL I cBalanca | 1
8  Mongage and real sstate boans b Expenses from other rental activites fsttach siatement) - . own, directly or indlrectly, an interest of 50% d g [ 2 Cost of goods sold farach Form 1125-4)
R ®  Othor lwsimenin & Oter net rental income (oss). Subiract ina 30 from live 3 L — s m\m\uﬁ\ngmwmm as2parmershiplor| £ 3 Gross proft. Subtract ine 2 fram i 1 .
) omm\ ‘heu-"-:; v‘mﬁr é 10a Buildings and other depreciable assets. T 4 Intoreat Income 2 (0] Bl Form 4787, line 17 [attach Form mn
e incoms from page 1. [ne: b Less sccumuisted depreciation . . . 1 5 |5 Duwidenas: aOrdinary anicends L . A L Sa [reloyer 4 Type of Entity (b Cou S Oferincoms floss) (s2e Instructions — attach siatement) -
3 Other additions _ fication ‘Orgariz 8 Total income {loss). Add lines 3 through5  _ _ o
+ Lo tem poee 1 e 22 11a  Deplatable assets - 3 b Qualfied dividends . . . . . - L e g et
58 fram page 1, R b Lesssccumusted depieton . . . . I 5 6 Roysities . . 6 7o of h Farm 1125-8)
: cow“h_m::f::’m“qr;s c 12 Land (net of any . E | 7 Net short1am capital gain lss) sttach Schedule § (Form 1120-8) 7 HE o wanes fess emplopment e o
b 13 Intangive aseets (amertashle aniy) - 8a mimgmmgkugslnﬂm;](anamma&D[FmﬂzMn o S 8 - oo o o
B Lsss socumusicd amartization o goin foes] ; ® HE debts ... . - - il
8 mel end ulmyu Subtract line 7 from| 14 Other assets (attach statement) . . I 1250 gain hualamenl; El: 3 11 Rents .
15 Torslgssets . . Il ‘;"‘F pos - . o i have any outstanding shares of escied sioc| g | 12 Taxes and lcanses | |
Lisbllities and Sharehoiders’ Equity & Nersctant: 11;3;.;3:“] fsch Fomamany . - . - - - 2 Zl1s  Imerest (sse instructions) .
18 Accounts p e yper £|14 Deprec from Form 4562 m:l n\a\rlm on lel I‘!ZEAD{@WM on mlln\ (attach an\ 1552:
17 Morigages, noles, bonds payable In less than 1 year :‘a msewmi::m"”mc ";’f"‘"’m"' ‘5'“’ - B B 1'2'. R £ 15 Depietion (Do not deduct o and gas depletion)
18 Other current isbilties N c s s e options, waants, | § |16 Adverising . . R . .
18 Loans from sharehoiders . expense: - - paa ol Pecsion, profi-sharing, stc. pians . . . . . . . . . . A - 7
20 1 yoar or mars H < Se:m:ia(e)(?; expenditurss L. Type 12c he end of the tax year 2| . . 18
2 Other lases = d Jctio - . Type: 124 executed £| 18 Encray efficient commercial buildings deduction (attsch Form 7205] . . 19
2 Capiiaisiock 138 Low-ncome housing cradit (section 420)(5]) o L L 13a led 1o file, Form 8048, Material Advisor Discic] g 20 Other deductions (attach statement) - - - 20
23 Additional paic-in capital b Low-income housing credit (other) - . - - . - - . [ta] o o o 21 Total deductions. Add knes 7 through 20 N . . 21
24 Retsined samings 2 | ¢ Oualfiea ervareal Form 3468, f applicabie) - 13c sicly offered deit insiruments with origina issue =1 v Subractins 21 fom et _ — — 22
25 Akl g d Other rental real estate credits (se Instnuctions) Type: 13d L Form 8281, information Retum for Pubiicly O 2% Excess net passh LIFO recapture [z2a]
& Other rental credits (sse instructions) . . . Typs: 13 b Taxfrom Schedue D (Form 1120-5) . . - [ I
25 Lasa comt of measury stock . = e © Add lines 23a and 23 fsee instructions for additional taxes) = - e
27 Towl =quity 1 Blofuel procucer credit (attach Form 5‘7‘3 .- EEE EEE 13t fra it elected to be an S corporation or the. m‘pm:
g Other credits (see Type: I e e bt of o ot £ | 208 year's estimated tax payments and pmnd\ng ysefa msrusymull
= asset for o s of any m] H credited to the current year 24a
i ‘he net racogrized bull-n galn Prioryeers. ¢ £| b Tax ceposted with Form 7004 24n
£2 |14 Anach Schedule k-2 (Form 1120-5), Pro Rata Share and om peor years. See Instructions . K Concit o focieal o ot o s (atach Farm 4138 .
B heck this hox ta indicate you tems of tax relevance [u] m\cﬂ |53||)forl\yrealpmpemmeornum M i paid on fuels attach Form 4136) -
cf S B| d Eective payment siection amount from Form 3800 24d
g g |1 Post-188Cdemweciaton scjstren: . . . o L L 158 s o o 3| = Asinesziamonzes ar
PE b Adjusted gainor loss - .- .- .- .- 15b “’“"‘"i inesinaciiona - =25 Em\n\ltedla:pulslly(asﬁ\nmmnwGheckllemEZZD\sanmhed B sl
EF‘ © Depistion (other than ol and gas) . . L - - 15¢ with cusrent, o priar year camyauer, excess busi pos i 4 1 el 1 the ol of e 230 et 25, et amount owed o5
£ 4 Ol gas, and geothemal propsies—gross incoms - - 154 usl gross receipts (determinad undsr ssction 27 Overpayment. If ine 242 ialarger than the total of nes 23c and 25, entar ) a1
5§ & O, gas, .ll\dgemmlsipmpemee—ﬂadudlm . L L 15e nmm\k;ﬂﬁ‘"ﬁﬁwﬁ:ﬂonmnuﬂ"ﬂ!'fﬂ 28 Credited to 2024 Refunded 28
1 Other AMT stement . . . L L 15t poration ines interest expense. . Gacra e,
L T Tsx,g,,,‘pﬂ,,.n,,,mm — — — — 6a Limitation on Business Interest Expense Under Sa{ Gig | boe. # . corct are s am
2 iy e BIE mzcims s v
53 b ex tax-exempt income . . o o 160 [owing conditions? Here | W tha preparor shown beiow?
g & Nondeductbie expensas o o T6c \cna)mmewyeal were lsss than §250,000, Sigratire of aficar ED Tt Sea instnuctions. || Yes. [ |Mol
H d Distrbutions (attach statemen 1 requirec] (sse instructions) S S 16d the $250,000. Ppaid FrinType preparer s rame. Preparers sgrature e chock [ 1 ‘m‘
§ e Repayment of loans from sharehalders. R R 16e &nd b1 rer St erioywl
Tw 1 Foreign taxes pad or accrued L L L L 161 L_._ ] L.l
— Use Only [ pr
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S Corporation — How Income Flows ¢ Arch | MI
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Form 1120-S Schedule Schedule E Schedule 1 Page 1
K-1 (1040) (1040) (1040)
\ ] 1
Y |
Entire Business Individual Owner
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S Corporations Cash Flow — Form 1120-S

Arch Mi

s aca

OME No. 1545-0123
en 1120-S U.S. Income Tax Return for an S Corporation
Do not file this form unless the corporation has filed or
Departmant of the Traasury hmrmmmmmumswm 2@2,3
Intemal Revenue Serce G 1 Werwirs. and the latest
For calendar year 7193 ar tax year beginning , 2023, ending .20
A & glectian chieciive date Name D Emplayer
B Business actuity code TYPE | mber, streat, and roam or sute no. Ha P01 bo, see instructions E Dats Incorporatsd
=

ity or bawn, stats or provinge, country, and 28 or farsign postal code F Tatal assets (see instnuctions)

© Check f Sch. -3 attached [_] 5

G s the corporation electing to be an § corporation beginning with this tax year? See instructions. |_| Yes |_| No
H Checkf: (1) []Finairetum (2) "|Mame change (3) [Address change (4) [] Amended retum (8} [ slection termination
| Enter the number of sharsholders who were sharehoiders during any part of the tax year

Income Section —

% Arch ‘ MI

Deductions Section —

demy

J_Chack if coporation: (1) [] Agoregated sctivities for saction 465 at-risk purposes mﬂmﬂmmmmmﬂwmyem
Cauition: Incluge only Irade or bUSINESS INcore and expenses on INes 13 through 72_Ses the nsiruclions for more miormation

1a (Gross receipts or sales| bl | cBalance | 1
o| 2 Costofgoodssold (attach Form 1125-4) . . . . . . . . . . 2
g 3 (Gross profit. Subtract line 2 from line 1c P L. e 3
g| 4 Netgain foss) from Fom 4707, Ilnel?[snamFemlﬂTBT; T a
s Oum\nmmeouu}[aaelnauwﬂmu—m;uemam - []

6 Total income (loss). Add lines 3 through 5 .

7 enastion of officers (sea instructions— attach Fom ||2‘5—E]

8  Salanes and wages (less employment credits)

0  Repairs and maintenance . .

Iﬂladdebna 10
5 1 Rants. - - . - - - - - - . 11
w (12 Taxesandlicsnses . . . . . . . . . L L L L L L ... L 12

13 Interest (ses instructions) . -
14 Depreciation from Form 4562 nat claimed on Fom 1125-A or sisewhers on rstum (attach Form 4562)
15 Depletion (Do not deduct ofl and pas depletion.) . AT

§| 16 Advertsing

17 Pension, profitsharing, ete.plans . . . . . . . . . . . .. .. ... [
18 Employee benefit programs B T

19 Energy efficient commercial Dul\m\g!ﬂemmmnnﬁrmﬂtﬁg P e 19
20 Dﬂmmucwng[snmsmemem . L

Compensation of
Officers to Form
1125-E and 1040.

Excess nat passive income of LIFO racaptUre tax (see instructions)

Add lines 23a and 23b (see instructions hrmdm«:ﬂsl mas]

21
22
238
b Tax from Schedue D (Form 1120-8)
e
243 Cuent year's estimated tax payments and premdlng ysal‘a overpayment

credited to the cument year 24a
b Tax deposited with Form 7004 . . . |24
e c:aemlmeauslm.:ajdmmeuamsman:ﬁj 24c
d . 24d
z

B Etective payment elction amount from Form 3800 .

E Add lines 24a through 24d L. e |2

% |25 Estimatedtax penaity (see Instructions). Check f Form 2220 ks sttached o0 [=s]
26 Amount oweel Ifine 24z is smaller than the totel of ines 23c and 25, entar amount owed %6 |
27 Overpayment. If line 24z is larger than the total of Iines 23c and 25, enter amount averpaid . . 27
28 Enter amount from line 27 Credited to 2024 estimated tax Refunded . | 28 |

penahesaf peuy. | lckare | 1 this returm, inchid mmnmmmumw

Ordinary Income
to Schedule K-1s.

Under

Sign | oot aie e somest nd complee. O e ‘tapayer) i based an of which preparer has
the IS discuss this retum

Here | win

Signature of ficer Daie Tie
Paid PrnUType preparer s name Frenarer s sgramre )

rer s

Preparer |-
Use Only |- e
For Paperwork Reduction Act Nolice, see separate instructions. Cat. No 118104
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S Corporations Cash Flow — Schedule K-1

(Form 1120-S)

Schedule K-1
(Form 1120-5)

Department cf the Treasury
Internal Flevernis Service

¢ Arch | M1

Ordinary Income from

1= “ﬂq
PR [T \I Form 1120-S.

Year Allocation
Percentage.

e R " )
Shareholder’s Share of Income, Deducti
Credits, etc. ¥ Sce separate instructions.
About the
B  Gomcration's name, andress, oy, swte, and 5 code. :bt:un\-udmum &:::N“m:gu
Ordinary Income (or Loss) e — i I———
from the 1120-Sis o o e e —
multiplied by the Current P I e

€ Sharmncicer's denblying rumber

P Shareholder's name, address, city, siate, and 2P code

Arch Mi

~= ) academy

el of tax yoar s
&
=2
g NS >
.E 48 |_] Mare than one activity far at-risk purposes”

48 || Mare than one activity for passive activity purposes®

* Sea attached statement for additional information.

Fa seethe 20-5. Form11205  Calbo 115200 Schedue Ke1 (Farm 1120-8]

Income and
deductions are
typically combined
and transferred to
the Schedule E as
either Passive or
Non-Passive Income
or Loss.
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S Corporation — How Income Flows ¢ Arch | MI

CrGrGrG

Form 1120-S Schedule Schedule E Schedule 1 Page 1
K-1 (1040) (1040) (1040)
\ ] 1
Y |
Entire Business Individual Owner
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Knowledge Check Four ¢ Arch | MI

Is the following True or False?

= The 1120-S is made up of five (5) pages,
but the filed return may be much longer
due to additional schedules and
attachments.

%
%
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Check Your Understanding Four ¢ Arch | MI

The correct answer is True. The 1120-S is made up of five (5) pages, but the filed return may be much longer due to
additional schedules and attachments.

= The 1120-S is made up of five (5)
pages, but the filed return may
be much longer due to additional
schedules and attachments.
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Limited Liability
Companies

Arch MI
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Limited Liability Company Definition }%Arch \ MI

A Limited Liability Company is a hybrid
legal entity (allowed by state statute) that
has certain characteristics of both a
Corporation and a Partnership or Sole

Proprietorship.

Owners are called members.

Arch Mi
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Limited Liability Companies ¢ Arch | M1

The business itself pays no business income tax. Instead, the owner pays taxes

on the income at individual rates.

A multi-member LLC will report the income and expenses for the business on

either Form 1065 or Form 1120-S (they can choose how they wish to
structure). A single-member LLC will file a Schedule C.

—

If the business is structured like an S Corporation, W-2s are typical. However, if
structured like a Sole Proprietorship or Partnership, owners do not typically

receive W-2s.
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Limited Liability Companies

Limited Liability Companies do not have their “own” tax form — they will file either a

Schedule C, Form 1065 or Form 1120-S.

SCHEDULE C Profit or Loss From Buslness

{Form 1040)

cnparinae f  Trasay| AH3Ch t0 Form 1040, 1040-5R, 1043-55, 1040-HR, pirvoin. ST

it v Sarice. Goto the

Narme of proprietor ‘Social securty number (S5
R Fricpd busess o professon.

B Enter code from natruchors
|

c Business name. If no separale Dusiness name, leave blank. |

D Employer 1D namber (£ oee )

E  Business o room no.)

City, town o post offics, state, and Z1P code

#1018 loss, you must go 1o lne 32,
a2y , eheck the box that n this activity.

# I you checkad 323, enler the loss 0n bath Schedule 1 (Form 1040), line 3, &nd o Schedule
SE, line 2. (I you chiscked he bax 0 live 1, 522 1he ine 31 instnictions ) Estates and trusts, sntér on
Form 1041, ine 3.

* f you checkad 320, Your loss may be |

e

P g oot () [JCesh B Cihcerid 59 [0 epech]
& Oiyoun 1o, Torimit on 1ossss | Yes LINa
" Hyuuszmmuracquummunmmﬂuumgznzs‘nnecuuem . o - B
' paymerts in Formis) 10897 See nstruclions . _[lves [INa
1 ~Yes,” did you or will you file required Formis) 10887 . . . . . . . e . .. Ll¥es [InNo
o
1 Grossrecltacrsaee. See raucions ot 147 chwck h b 1 e s epond 0y
= V emplayes” B R .. O
2 Retumsand siowsaces o o . o =
3 Subract e 2 from e 1 o o . o =
4 Gostof geeds sod (rom ine 42) S . o o
5 Gross profit. Subiract bne 4 Iemline 3 . U
8 Ofherincomne, including eceral and state gasolne ol tax cred o reun see stictions) C e
Addlines 5 end & . 7
Expenses. Enter Enpmssshr “business use of yml hnmynnlynnhm £
Acvarisng s ® B
9 Car ond ik expenses 18 Pension and profit-sharing pians . [ 18
5 20 Rentor lease (see nstructionsl:
10 Commissicns ond fess 10 a ™ 208
1 Contrct ong [ 11 b Ciher busi o [zm
12 Depleion . . . 12 21 Repairs and maintenance . . . | 21
18 Degeeciation ard saction 173 = w. [=
sxpense chien (ot
claded in Part W) (e = R &1
mauctons) 1 24 Toavel and meals
14 Employss bensft programe s Tmel. . ... ... . |2
{ethes tran on line 13) 1 b 240
15 Insurance (other than health) | 15 25 Lhilities . B -]
16 interest {see instructions) 26 Wages fless =
8 Mongage (peid 1o banks, etc) | 188 7 cmer . . |z
b Ofher . b —— idgs
17 e servess | 17 deduction (stiach Form 7205). . | 270
28 Total expenses before expenses fof business Use of home. AGd Ines B though 27 . . . . . . | 28
2 Ye«ranueptm!mmn| Subtiact line 28 tom ine 7 . - 2
30 Experses for busines o of your home. D0 ot repor hese sxpenses sbewhire. Atsch Form 8329
e cmy e i et Sos et
Enter e your home:
20 (B) the part f your home used for businass: “Use the Simpified
ithei p eneronline 30 e )
31 Met profit o (loss). Subtrsct ina 30 e line 29
« 1 & profit, enter on both Schedule 1 line 3, and on Schedule SE, line 2. If you
checked the box on e 1, S NEtruCtons) EStales and tUSts, enter on Form 1041, line 3. @

523 L Al investment = t sk
32h [] Some Investment s not
at e

Notice, see the Cat No. 113348

Schedule C [Form 1040) 2023

U.S. Return of Partnership Income

1065

OME No. 15450123

For calendar yosr 303, or tax yaar begining 2023, anding | ap
vomeet o tha Trsasar — 2023
Do -y information. 2
b e 5
F type [Fer T o WaF. E Dote bimnes
or
& Pint [ iy, e F Yot e
(e instuctors)
s

) ] name cnange ) | Acaress change  (5) ] Amended retum

G Chieck appicanie bexes: (1) LT inei return— (2) LT Finad return
H Check acesunting method: (1) L] Cash @ L] Acerual ) ] Other (speei
' K1, parner 2t any
U Chick if Scheduies C snd M-3 are attached
K_Check it pannessiis (1) [ Agae nmmm\umueenmdssnmpmpms =;|_
Caution: Includs only irade or business income and expenses on lines 1a through 23 bsiow. See einctons
1a ' Less retums 2na alowances < Baanc: i
2 Cost of goods sold [aftach Form 1125-4) . . . T
3 Gross profit Subtract line 2 from lina 1c . o o S
4 Ordinary income estates, and trusts {attach statement] .
8 | 5 ot fam profit fass) (attach Schecule F (Form 1040) - o S
8 Nt gain (loss) from Form 4797, Part Il hmﬂ?(snsmF\:lmI?gT: S S
7 Otherincome (loss) (attach statement) . B
8 i floss). Combine lnes 3thvough 7 . . _ . . . . _ . _ . . . .
©  Salaries and its) T
5 |10 Guaranteed payments to partners o o S S
in Repswsam.mmmnama, N . . .
£ |12 Baddeos. . .
I |18 Rent.
2|44 Taxes and licenses . o o o
2 |15 interest fsee instructions) - S o
£ |16a Depreciation (if required, atla;hF:rm‘SB?] . . 18a
2| b Les an Form 1125-A - [1ee 16c
£ |17 i iland gas depletion) . . . . . . . . . . . . .
B |18 Retroment plans, ste. . . S S S
T |18 Employee beneit programs S S
2 20 Eneray efficient commersial biklings deduction (ettach Form 7205) L L
21 Other deductions (atiach statement) S o o .
22 ians. Add hown in the far right columin for lines 9 through 21 . 22
23 Ordinary business income (loss). Subtract line 22 from lina 8 23
24" Interest due under the look-back method —completed long ferm contracts S ftnch Form 8837
25 Interest due under the look- 8368) 5
El2s sen o o T T
g_ 27 Othertaxes [see instructions) o o o 27
& |28 Totalbalancs dus. Add lines 24 through 27 o o o |em
T |29 Elective payment slection amount fram Form 3800 L L o e
& (30 Payment (see instructions) 30
3 31 Amount owed. it e sum of fne 20 and i 30 i smaller than line 28, enter amount owed
" a2 Hthe st of i 29 el e 0 lrgerthn fve 26, e 32
and et s e STk and coplete. acraton of frapaer i B paroa o e e
Sign - Breiarr 12s any RGw GG,
Here ey RS dci i e
o et Tty compary e T L ve LlNo
Paid Pt Ty presarer s name: St |m. e |le
Preparer
Firrarame Frms 0
Vs Only | s s Prons o

Gat ha. 1102

Fam 1065 2023

- 1120-8

Departmort cf the Traasury

U.S. Income Tax Return for an S

OMS Mo, 15450123

Do not file this form unless the corperation has fled or

2023

Go to wwwire.

For calend:

jar year 2023 or tax year beginning 2023, ending

.20

==

e =3 D Empoyer

[ r————

B Bumres actviy cods

Wb, stest, s o £ 5088 . 3 PO Bow, 268 matractors,

E Date incorporated

rumber (see instructions) om
PRINT
Tty or o P =
& e # 5on 3w [ ] s
G isthe ? See Instructions. || Yes | No
H Checkit: (1) |Fw1i|=|um w []Name change n _|Andrass|:hange 4 T Amended retum  {5) (]S election termination

| Enter the number of shareholders who wre sharehoiders during any part of the tax year .

J Ll for saction 465 atrisk purposes (@) [] i semmtse
radle or business & expenses on lines 12 through 22 See B
1a  Gross rosps or sais| ' Less ren cBasnce |l
@| 2 Costotgoods sold fartach Form 1125.8) . . . o i o 2
£| 3 Gross profi. Subtract ne 2 from ine 1. . . . - - N )
B[ 4 Netgainoss) from Form 4787, ine 17 fattach Form 4787) P )
=| 5 Otmerincame foss) (see Instructions—attsch statsment) . B
& _Total inceme (loss). Add lines 3 trough s . .
7 Compensation of affices ses insructions — aach Farm 1 126-5 s o
| & Seonesana wagen fess cmpioymont creat o o
2| o Repars and maintenance . . . - - -
HE debts ... oL ... - - - 0
B1 omems . oo - - - 1
G[12 Twssdbcanses. | . L ... - - - A
2l It (e ncrctca) 1
HED on from Fomm 4882 not lsimed on Form 1125-A or slsewhese on retu (attach Form 4562) | 3
gl Demm:mmmnmamng.mmm o o il
§[1e navetng . - - B KT
MEd Pnlmpmlﬂﬁhmgeﬂcpﬂﬂs - - - N BT
& |18 Empioyes nenetit program: . - T
HE E.wqyammammmmmmum\gsnmwwmcmmnnﬁ; o o 18
4|20  Other deductions (attach statament) - . - - 20
& |21 Total deductions. Add ines 7 through 20 o o o 2
22 y . Subtract e 21 from s & - 22
23 Excess net pass LIFO recapturs tax [23a]
b Tax from Schedue D Form 1120-5) . . 23
© Add lies 23a and 23b fsee insinictions for additionsl taxes) I T |2
8| 228 Eefsmﬂedu:pammsudpmmdmgyaeﬂsmsruaymml
H credited to the current year 248
&| b Tax deposted win Form 7004 o 240 |
& | e Credt for feceral tax paid on fusls attach Form 413€) L 24c
B| d Esctive payment slection amount from Form 3800 o 2ad
; 2 Addiines 2dathrough 24d o - 242
|25 Estimated tax penaty (see instructions|. Check f Form 2220 is ttached - .0 [z
2 Ifline 24z is smaller lines 23c and 25, enter amount owed 26
27 Overpayment. If line 242 is larger than the totel of lines 23c and 25, enter S a7
28 _Entar amount from ine 27:_Credited to 2024 estimated tax Retunded 28
parpry. | dacara tras | i tatra e
Sign | ooet. 15 ot complt. ockeatio ol srpares foher fan gy b o a oo f hch reper has 3
Here
Sepraes of oy e Tl
Paid P Type preparer s rame Frearers s r i 18 |8
setempicied
Preparer -
[r— FemreEns
Vs Only [ e rone o
o por o M 11T Form 1120-8 zuzsy




Limited Liability Company — How Income Flows }.:’;'rArch \ MI

GrGrGr:

Schedule C, Schedule K- Schedule E
Form 1120-S, 1 (unless (1040) (unless Schedule 1 Page 1
Form 1065 lSchedule C) Schedule C) (1040) (1040) |
Y Y
Entire Business Individual Owner

Arch Mi

s academy Business Tax Returns 101 75



Knowledge Check Five ¢ Arch | MI

Is the following True or False?

= Since there is no LLC tax form, all multi-
member limited liability companies must
file an 1120-S.

A
%

Arch Mi
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Check Your Understanding Five }%Arch \ MI

The answer is False.

= Multi-member LLCs can choose to
structure and file as either a partnership
(1065) or an S-Corporation (1120-S).

Q" Arch Mi Business Tax Returns 101 77
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Corporations

Arch MI
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Corporation Definition ¢ Arch | MI

A Corporation is a company authorized to
act as a single entity. In forming a
Corporation, prospective shareholders
exchange money, property, or both, for the

Corporation's capital stock.

Owners are called shareholders.

Arch Mi
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Corporations ¢ Arch | M1

The business itself pays business income tax on its income. W-2s for owners are
typical. Each owner pays tax on dividends and wages at a personal tax rate.

A Corporation will report the income and expenses for the business on Form
1120.

Corporations do not file K-1s since there is no pass- through taxation. Form
1125-E shows ownership.*

*Form 1125-E isn’t a required filing if total receipts are <S500,000.
Arch MI
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Partnerships

¢ Arch | M1

Corporations

Closely Held

- . : ™
Generally, a closely held Corporation is a Corporation that has more than
50% of the value of its outstanding stock owned (directly or indirectly) by
five or fewer individuals at any time during the last half of

the tax year.

Publicly Traded

r~ : : : : : ™
Publicly traded companies, or public companies, are Corporations that
have sold their shares on a public stock exchange through an initial public
offering to the general public. This allows anyone to purchase or sell

ownership shares of the company.

Arch MI

g/ academy
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Corporation — Form 1120 ¢ Arch | MI

The 1120 is made up of six (6) pages, but the filed return may be much longer due to

additional schedules and attachments.

U.S. Corporation Income Tax Return
Form 1120 2021)
m Other Information (confinue,
13 e e comomtents ot recspls page 1, e
2a Tradenotes and accantsracatvatie . el b=ty - po iyt
b Lessalowance forbaddebls . . . . Dividends por P i, sveet, 3 oo or st . 73 -0 B, 508 P G me mesrpormed
3 wwemoriss . , st et s ke i o mcparty ] . N 1 Check i the corporalion s 3 member of  centalied grou (afach| . e ™ CJOR
[
4 US.govsmmentcblostons . . . . Wl opraton mpsad  la Sehachis LT . 2 ncometm Seeinstuctons . . . 2 Dvidece fom 20%-<r-mone-cmed canestic copoxaions forer sttt oy o oue, 1o o pronce,coumiy, 3 2 1 e o o Vot et e raractona)
5 Taxexempl securties (see instructons) 1=Yes." compiete nd altach Schedule UTP, 2 EUR o - ° R | s
& Other cument assets jattach statemen) P—— o s o or & parer] 4 Addines2ands S 4 TN @ [ C e T
7 Loans to shavaheiders . b FeYee" e orel W=vea* S Foregn axcredi fdach Fom 1118 . . . . . . . 3 PP r—— —— N —
8 horgape and res estate loans . = b Ceecltfrom Form 8834 g% Matructions) . . . . . . . b Reumsendalowances. . . . . . . ... .. ... ...
16 During s tax aumaupomimmma i}
9 Otner investments faitach stsemeny e e 4 Mo crtetmyee © Genersl usiness creci (attach Forn 3800) . . . . . . ‘4 pr T e — 1Y
108 Buidings ond other depreciable sssets o o et 10 s e, et et Gt forpriee year rinimum e (sach Fomn B627) . . 2 Cost of goods okt Bttach Form 11254) . . L . 2
b oL . i e e sl oo Rl A gl i i g & Band credits from Form B912 - s o public 3 Grossprefit Subkractline2bomlnefe. . . . . . . . . . . .. .. ... . 3
tla Depletableassets . .  os i e i Vo scomplotn Pt 6 Tolalcredits. AddinesSathroughSe . . . . . . . 4 Dividends ana mnclusions [Scheduie G, ine 23) - C - 2
7 Swwactinelomined . 6 and et
b Less accumulated depletion . . . . value of than §1milien? . . . bDi‘l-v,\nd - awn dir 20% or  or owry - ad 5 Interest DI 1
12 Land(netclany amortzation) . . . . . e corporation's siock anlilied 5 vole? I ~ves, e 8 11204 Zl 6 Gumsrens B B - C - [
138 intangibii B 18 During the comoration's tax year. did the corpory Ba  Recapture of investment credit fatiach Form 4258) - 7 = 7 L L B L B £l
b Less accumulated amortization famctions 1441 h 1469) or cf 5 Avmeend of e e pear, ddihe y b mmﬂmm—gmmhmsﬂﬁ' 8 Capital gain net income fatiach Schadule D [Form 1120)) [
. e corpersn: . arm L .
20 18 the corporation aperating en 3 cooperative s
14 Other assets jattach statement) . @ Oan directly 200 o rare, of own. diecll o ndrecily, S0% o ¢ Wterest Que under the look-back piete ong] 8 - 9 Mt gain or (oss) tiom Form 4767, PartIl, line 17 (altach Form a797) . . . . . . . . . . . . |®
15 Tollassels . . . . . . . zn Dung e f, i the aeq vens Form 86a7) . R PR 10 Other income fsee insiructions—attach statement) P B 10
Liabilities and Sharsholders' Equity e emoust vt Gachonad = d nterest due under the loek back methed —income ferecastmet 9 Sublotal. AGS e 1 through B See instuctions for limitations n . ) R, S KT
18 Accounts payable . . Yes enrine Lo mount oned W tame ot Gorporaten e Alternative tex on quifying 10 Dhidands Wom Gomsstic coporations raceived by & small bul 12 =3 [ 7]
17 Mortgages, notes, bons payabhein e than 1 year 2 m‘;ﬂw“"""‘“?"”""m’““'ﬂ T inferest/lax dus under seciion 453A(c) andior section 453) . 1858 ) R L R 13
18 Other cument kabilties (attach statement) . C Other instructions—attach statement) . P 14 Repairs and maintenance . P - P P - 14
I1~Yes.” compiéte and altach Femn BEE1 ¢ e
19 Loans fram sharsheiders . 10 Total. Addiines Sa through B 11 Dhidends rom aiflated grous members . . . . . . 15 Bagaees - - . L . 15
20 Motgages, notes, boods payabie i 1 yes ormore = ::mwmmmmmumm 11 Total tax. Ad lives 7. 5, ane 10, Enfer here and on page 1. ne 1 Fents L . L . 16
1 Other lisbilties (sttach For Future Use 12 Dhidends from certsin FSCs . . 17  Tamsandlcenses . . . P - L - 17
22 Copital stock: & Prefened stock . 24 Does ihe corparation salisly ane or more of the fl 12 Reserved for biureuse — 1 e or s e o o spct 1B et fsee ¢ ) - . L . 18
N o 8 The corporstion owns & pass through entty with, ay and Ao o 19 Chariabls contibutions . . ..
23 Additionsl pmd-incaphal. . . . . . . b Thmmlhn‘swez:zﬁv;:::: b Own O, e 13 2020 overpayment credited 10 2021 . . . . . . . . 14 Diidends Irom foreign w,mmm,,,h,_a ) 20 Depraciation . Form 1125-A
24 Fetsined samings—Agproprisied stiach statemert) s year are mere m Pl M o estrtectsxpayments . . . L . . L L L . fmehusting any hyerid dividends) . 21 Depieton - -
25 Retsined sarmngs —Unappropristed . & e " nplet [r— foe 60 Fomm 4456 oo 22 Advertising B B .
28 Adysiments to sharsholders’ soully faitach siatement] "V, camplote ancl altach o KL 0 Namme of Entity 16 Combinelines 13,14, and 15 o 16 Reservedforiureuse . . o 23 Pension, profi-eharing, elc.. plane . . . B
27 Less cost of tremsury stack . . = 17 WAnFerm 7008 . . . . . . . . . . PO - 24 Employee benefit programs o R
; ~Yes," enteramount from Ferm 5896, e 15
28 Total iabilies and shareholders es! 18 Witwaiding (sse instructions) L e itk 0 o e T orci compariaion Sonked s & chrdeecs (] 25 Ressrvedtor e use . o .
ation of Ingome (Loss) per 2 Since Decamber 22, 2017, did a foreign comoratiq 19 Totslpayments. ASdines 16,17,a0418 . . . . . . o i 26 Other secuctions (atach statement) .
Note: The comporation may be required 1o fl Sen ey by e coxporstn, it was the ourer 20 Relindsbie eress from: b SubpertFis em 21 Total deckctions. Acd nes 12 hougn 26 -
1 Netincome (oss) perDOOKE . . . . . . % fler exampse, held mare 1| a Form243n . o o ﬂn,(_,‘mmm,, R o g Ed ial deductions.
2 Federal income tax per books Ao By i 1 b o, Ses mtcons b oFemils . . . mm‘m o] 208 Net operating loss deduction (sce instructions) .
3 Excess of caplal kosses over capial gaine - Pescentsge: By Vole o Reserved for e use T Fm)stmimummmn ® e | B| b Seec decuctions Schesus C.ne2g . . . .
N L] Mw:ﬁaw.ﬂ‘:ﬂwmwwﬂﬁﬂ::ﬂm d  Ofher (attach statement— m\mmmnm. . B L
excess of the comoration accumulted 0 Taxabie income. Subact e 296 rom ine 78. 625 metnucions
21 Total credits. Addfines20a through20d . . . . . . _ 17 Giobal Inanghile Low-Taxed Income (GILTI) (attach Formis) 5471 ana|  §
1 ~Yes," fls Form 5452, Carporate Asport of Nendividend Dis|
Yea,” fle Fom 22 Reserved forfuureuse . . . . . . . . . . . . 31 Totsltax (Schedule J, Part |, line 11} . .
1 answer here for i Aidires 18 ard B Eris e} 18 Crommen o 0 Resarved tor fture uss .
7 At any time during the tax year, did one forsign person own,| 33 'lmlpupmm-ﬂnaﬁmﬁmmu.l.l’mlhz!]
classes of the corporation's stock entiled to vote or o kst 2] . s
or st eae mcton 416, 1 ~anr enter 19 IC-DISC and fermer DISC dividends not inchuded en ine 1,2, or 3 pod
{8) Percentage ownes » _ __and (b) Ownér's e )
@ Form 5473, 20 Omerdiddends o coo a1 : Credited to 2022 estimated tax ®
Corparation Engaged 1.3 LS. Trade or Busness. Enér the
‘on Engagad ina o " 21 Deduction for dividends paid on certain prefered siock of public ull n
8 Check this box i the corperation issusd publicy offered debt |
M cheched, the corporaion may have to fie Form 6261, Informe
P " 22 Section 250 deduction fatiach Form 8383 L
o e ma ander 2 Total dvidends snd nclusons. A colinn o s 3 theough 20 2 |
page 1, lined .
11 Wthe corpoation hs an NOL for In tak year and s secting ” s 8o 22 Preparer
— I the corperation is fling a consolidated return, the siatement) Use Only | >
“ e the section wil nat be valid o
12 mumam\mkrﬁtwmpﬁumm(ﬂon Act Notice, Cat. Mo, 11450 Form 1120
page 1, line 29a)




Corporation — How Income Flows ¢ Arch | MI

y

6

Form 1120 Form 1125-E (If Dividends and W-2
gross receipts wages reported on 1040
are > $500,000 (Schedule B and Page 1,

respectively).

\ ] |\
| |

Entire Business Individual Owner
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Corporations Cash Flow — Form 1120

Arch Mi

s aca

Income Section —

OME No. 15450123

umber, steat, and rom or sufte na. If a P.0. box, 58 Instructions.

Gty or town, state o province, couniry, and Z1P or farsign pestal code

E Checkit (1) | | intial retum

18 Gross recepts o sakes
b FRetums and allowances . . .

© Balsce. Sublract e 1b from ine 18
2 Costol goods sold (attach Form 1125-8) . .
3 Gross profit. Subtract line 2 rom line ¢ .

4 Dividends and inclusions (Schedule C, line 23)
5 Interest R
6 Gross rents
7
]
]

Gross oyalies .

Gapital gain net income fattach Schedule D (Form 1120)

Net gain or Joss)trom Form 4787, Part I, lie 17 fatach Farm 4757)
10 Other income (see instructions—attach statement)

v

B

‘“ Arch ‘ MI

Deductions Section —

_ >

13 Salaries and wages ess employment credits)

14 Repairs and maintenance . .

15  Baddsbis . . . . .

16 Rents . . .

17 Taxes and licenses.

18 Interest (see nstructions)

19 Charitable contributions . . . -

20 DwﬁnmmFwdﬁﬁzmclmmmﬂzinMalmhﬂemmrn[enamem o

22 Advertising

23 Pension, profe-sharing, elc.. pmm

24 Employee benefit programs

25 Regarven for future use .

26

27

28

2ma
b
e

30

for lmi tati ons on d

Other decuctions (atach sstement)

1ma|mmmwmmumwmwmmmm Sublract Ene 27 from line 11.
et operating loss deduction see instructions) e

Special deductions (Schedule C, line 24)
Add ines 203 and 20b__

Total deductions. Add lines 12 through 26 . s

Compensation of
Officers to Form
1125-E.

demy

] Taxable income. Sublract line 29¢ from lne 28, See metructions
31 Tofaltax Schedule J, Partl, line 11) . . .

Gse . o
Total payments nd credits (Schedle J. Pert s 23 .

‘Overpayment. If ine 33 is larger than the total of Enes 31 and 34, enter amount overpaid

k]

34

35 Amount owed. If Ina X3 is smaler than the totsl of ines 31 and 34, enter smount awed
36

Eird

Estimatad tax penalty. See instructions. Check if Form 2220 is aitached . s [

Refunded

Profit Can Become
Dividends and/or
Retained Earnings.

Enfer amount from line 35 you want: Credited to 2022 estimated tax >
| cocirs ia d butet £ i, o,
si e ™ oiemaaen o
gn May the RS discusa this retm
Here ’ | ’ i ha pragrs shown bk
Soatur of i Dae Tiie Lves []na
FreTyme proparera e Framrers s =
Paid “ﬂ" | l L |
-y
Lh;anly Frmisname & [ Fim's 1M &
[phone no

F«wmmmmminﬂmﬁmm Cat. Ma. 114500

Fam 1120
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Form 1125-E

¢ Arch | M1

" Form 1125-E is a Compensation of Officers schedule. It breaks down the names, stock ownership
and amount of compensation for S Corporations and Corporations with $500,000 or more in

total receipts.

fom 1125-E

{Rev. October 2016)

Department of the Traasury
Inlgmal Revenue Senice

Compensation of Officers

» Attach to Form 1120, 1120-C, 1120-F, 1120-REIT, 1120-RIC, or 11205.
» Information about Form 1125-E and its separate instructions is at www.irs.gov/form1125e.

OMB MNo. 1545-0123

MName

ABC Corporation

Employer identification number

98-7654321

= \ (&) Mame of officer
Compensation of

% Note: Complete Form 1125-E only if total recelpts are $500,000 or more. See instructions for definition of total receipts.

Officers from > Frankie Owner

Form 1120. / Johnny Owner

{b) Sacial security number (c) Percent of Percent of stock owned {f) Amount of
{see instructions) fime devoted o [d) Comman | fe] Prefened compensation c o
ompensation
321-45-6789 | 100 ,| 25 20 ,,|$275,000 of Officers to
123-45-6789 100 | 20 4| 15 4|$250,000 1040 as W-2.

= For S Corporations, this form isn’t vital, since you will have a K-1. But for Corporations, if this
form isn’t filed, you’ll have to go to outside sources to obtain ownership interest information for
your borrower (State Corporation Commission, Articles of Incorporation, etc.).

Arch Mi
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Form 1040, Page 1 — Schedule B (Form 1040) ¢ Arch | MI

SCHEDULE B ]
3 [1]: {1 B e 2023 Form 1040) Interest and Ordinary Dividends | ovene v core
i U.S. Individual Income Tax Return OMB N, 1545-0074 | 1RS s Oty — D st i o skagid i Ui s »Goto tor ndthe - o0
For the year Jan_ 1-Dec. 31, 2023, ar other {ax year begrning . 2023, ending __.| see saparate mstructions e e oo 2 - Attach to Form 1040 or 1040-5R, ;:-n:mu 08
“Vour first nama and migde inftial Last rame Your social security number Namelz} shown o retum Your socisl smmmity ru ke
Partl 1 List name of payer. intarest is from a seller-financed mortgage and the Amount
f joint retm, spouse’s frst and middle nRial Last name ‘Spouse’s soclal security number pay any g p—
- rem " b buyer used the praparty as a personal residence, ses the instructions and list this
| | Interest interest first. Also, show that buyer's social security number and address »
Hame address inumber and streat). ¥ you have a P.0. box, see instuctions. Apt. no. Presidential Election Campaign
Check here if you, or your Beens
City, tawn, or post affice. If you have a forekgn address, also camplete spaces below. Sate P code ::W:‘:hmﬂh' *"‘33 Instructions for
0 to tis fund. Farms
b bakow will nat change ) 04D, e
Foreign country name. F: Coda | yeur tax ar refund.
[¥ou [ spouse MNote: If you 1
— receisad a Form
Filing Status L Singie ] Hesa of housaheia (HOH) 1098-INT. Form
Check only LI Married Hing joinily even  anly one had income) 159 D, or
ane box, [ Married fling separately (MFS) 1 Quaiitying sunviving spouse [QSS) statement from
It you checked the MFS box, enter the name of your spouse. H you checked the HOH or QSS bax, enter the child's rame if the & brekerage frm,
qualitying person is a child but nat your rame as the
payer and entar
Digital At any time during 2023, did you: () recaive (as a reward, award, or payment for propenty or services); o (B) sall, r'ﬂ'ﬂl ‘f\::f:ﬂt
Assets exchange, or atherwise disposs of & digital asset (or a Enancial inersst in a digial assel}] (See ) Clyes [INe i
Someone can claim: | | You as a dependent || Your spouse as a dependent 2 Addtheamountsonlined . . . . N N 2
Deducti || Spouse iternizes on & separale returm of you were a dual-stalus alien 3  Excludable interest on series EE and \ US savings bunds |sauad aﬂar 1989
Attach Form 8815. . . . . . . . . 3
ouch =l ere bom Jarumy 2,108 8 1 s bind S8 ot (=] iag borm bosors Jaruary 2, 1668 S 11 s blind 4 Sublract fine 3 from line 2. Enter the resull hera and on Form 1040 or 1040-SR.
Dependents (see instructions): (2) Sacil securty | §3) Fuotat line2b . . . N ot
It mare R il Last rame. numioer toy) Chict e oS I | Con S oo Hote: 1f line 4 i over 1,500, EumuatwmglaheF‘artl\l Amount
than feur ] N\, Part Il B Listname of payer b
N\__L ]
sea
and check N\ L Ordinary
here . ] Dividends
Income 1a Tota amount from Formis) W-2, box W_Z W g 1a ] See ..
B ployes wages nol repo ages b o N = - DlVldendS
We-2bere Alsa € TP income net reported on ine 1a (s e Form 1040, lne
-;h:m- d  Medicad waiver payments net repor] 1d 3e) 5
Moaamme & Taxable dependent care benefits fron == 1e Note: If you
‘was withheld. 1 Employer-provided adoption benefits from Formma Ene2s . . . . 11 mﬂ;m
Itynu‘:::mnn( @ Wapes framn Foem B010_lne8 . . P - - R ig substinute
geta from
ireyphin h  Other eamed income (see instruetions) . . . B 1h o il
instructions. i Montaeabie eamnmpayuem(ualnsumm - | gyl
Add lines 1a through 1h S - P 1 rarte g2 the
= = a, = payar and entar
AttachSch B 28 Tax-exemplinterest . . 2a b PR 26 e ardi
Wrmpiend. 3a  Qualified dividends . . 3a b Ordinarycividends . . . . . | 3b dividefids SNoWT g Add the amounts on fine 5. Enter the total here and on Form 1040 or 1040-SR,
4a  IRAdistibutions . . . 4a b Tasablesmount. . . . . . |db ) lina 3b > |6
e tar| 58 Pensions and annuities Sa b Taxablesmount. . . . . Sb Wate: If line B is over 51,500, you rmust complets ParL il
* Singla ar Ba Social sscurity benefits . [ b Taxable amount . . ) Part Il Ywmustcnrrplebahlapmﬂyuu[q}hadMB!SIéDOofmmhle\ntams(urahwﬂmdend&ﬂ!ltha ves| N
€ Hyou elact 1o uss the limp-sum elaction method, chack here (see instructions) . o foreign account; or (c) recsived a distribution from, or were a grantor of, or a transferor to. a foreign trust. | ' o0| O
513,850 7 Capital gain or loss). Attach Sehedule D if reguired. Il not required, check here . .0 L= Foreign 7a At any time during 2021, did you have & financial interest in or signature authority over a financial
';g;';-g,'m B Addiionalincome from Schedue 1, Ene 10 . . . o 8 Accounts account (such as a bank account, securities account, or bmkemge a:count] located in & furetgn
ehakose| 8  Addlines 1z, 2b, 3b, 4b, Sb, b, 7,and 8. This s ynurlnh.llmum [ 1 and Trusts country? See instructions . . . - -
27,700 10 Adjustments i income from Sehedule 1, e 26 . . o T Courtion: If If “Yes” are you required to file FinCEM Form 114, Hepm af anw Bank and Financial
et |11 Subtract ine 10 trom bne 5. This is your adjusted wummo B required, failure Accounts (FBAR), to report that financial interest or signature autharity? See FinCEN Form 114
—— - S This = to file FInCEN andits for filing and to those
«H you chocknd _ | bl see=s=e0-== |[EEIL Form 114 may b I you are required fo file FinGEN Famm 114, snder the name of the forsign courtry whers the
anybaxunder | 13 Qualified business income deduction from Form BI05 of Form8905-A - . . . . . . . . |13 reauit in financial Bccount s located B
SrangarT e substantial
M Addlinesi2and13 . . . . .. L L L L oL LIS pensiies. See 8 During 2021, did you receive a distribution from, orwwawuhamnu:‘urhnafm(ua
PR 15 instnictions. foreign trest? If “Yes,” you may have to file Form 3520. See L. B
Far Act Motice, Cat Na 11208 Forsn 1040 pozg) For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 17146N Sehedule B (Form 1040) 36




Knowledge Check Six ¢ Arch | MI

Which of the following is NOT considered a
pass-through entity?

1. Sole Proprietorship.

2. Partnership.

3. S Corporation.

4. Limited Liability Companies.

5. Corporation.

%
%

Arch Mi
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Check Your Understanding Six ¢ Arch | MI

The correct answer is . 1~ .

. . . o | o - —
= A corporation is NOT considered a

pass-through entity as it does not file a
K-1. Form 1125-E shows ownership.

B .

Arch Mi
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Recap of Business
Entities and Forms

Arch MI

‘ Business Tax Returns 101 89
g/ academy



Business Entities Forms and Schedules }.:’frArch \ MI

Sole : : Limited Liabilit :
) : Partnerships S Corporations PIILY Corporations
Proprietorships Companies
( N 4 N a N ( \ 4 N
H | Form 1065 | Form 1120-S Form 1065 or ||
Schedule C. (including K-1). (including K-1). Form 1120-S Form 1120.
. / - g - / || (including K-1) : g
( , ) 'K-1 can include | ( . ) or Schedule C ( )
|| Typl\;:\;:!llzy, no —  “guaranteed - ccl/lyn_rznl)sn (single- | NoK-1.
-2. payments.” . owner).
o Y \ S \ WV, \ ) \ J
— Typ'\ﬁ_”z’ no — Form 1125-E. | | W-2 for 1120-S — Form 1125-E.
. J . ) is common. § )
|| W-2is
common.

Arch Mi
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Tools, Questions and
Contact

Arch MI

‘ Business Tax Returns 101 91
g/ academy



archmi.com | archmicu.com L:’;'-Arch \ MI

Arch Capital Group rurance Resisuranie TireesTons News Q ACGL 37050 0,27 (0.38%)

:_:E,. Arch ‘ I\,-II Qﬂ;r_l‘aﬁunﬁfpewi{mg » Underwriting w Resources v Cunucr.f ~

Upcoming Webinars

a10nd e 1899

Training Videos and Podcasts

Welcome|to Arch MI T R

Homebuyer Education

Arch M| offers credit risk ghhancement products, expert :
risk management and finafpcial solutions to help lenders ; — . I
and investors reduce theiffexposure to m

IW J2pi0

Calculators under Training Resources > Income Analysis

If you are ready for the next step, check out our Business Tax Returns 201 webinar or video.
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